
CHINO BASIN WATERMASTER 

NOTICE OF MEETINGS 

Thursday, March 14,2013 

9:00 a.m. - Appropriative Pool Meeting 
11:00 a.m. - Non-Agricultural Pool Conference Call Meeting 

1 :30 p.m. -Agricultural Pool Meeting 

AT THE CHINO BASIN WATERMASTER OFFICES 
9641 San Bernardino Road 

Rancho Cucamonga, CA 91 730 
(909) 484-3888 



CHINO BASIN WATERMASTER 

ThJursda.y, March 14, 2013 

9:00 a.m. -Appropriative Pool Meeting 

11:00 a.m. - Non-Ag Pool Conference Call Meeting 

1:30 p.m. - Agricultural Pool Meeting 

POOL AGENDA PACKAGES 



CALL TO ORDER 

CHINO BASIN WATERMASTER 
APPROPRIATIVE POOL MEETING 

9:00a.m.- March 14, 2013 
WITH 

Mr. Marty Zvirbulis, Chair 
Mr. Scott Burton, Vice-Chair 

At The Offices Of 
Chino Basin Watermaster 
9641 San Bernardino Road 

Rancho Cucamonga, CA 91730 

AGENDA 

AGENDA - ADDITIONS/REORDER 

I. CONSENT CALENDAR 
Note: All matters listed under the Consent Calendar are considered to be routine and non­
controversial and will be acted upon by one motion in the form listed below. There will be no 
separate discussion on these items prior to voting unless any members, staff, or the public 
requests specific items be discussed and/or removed from the Consent Calendar for separate 
action. 

A. MINUTES 
1. Minutes of the Appropriative Pool Meeting held February 14, 2013 (page 1) 

B. FINANCIAL REPORTS 
1. Cash Disbursements for the month of January 2013 (page 23) 
2. Watermaster VISA Check Detail for the month of January 2013 (page 39) 
3. Combining Schedule for the Period July 1, 2012 through January 31, 2013 (page 43) 
4. Treasurer's Report of Financial Affairs for the Period January 1, 2013 through January 31, 

2013 (page 47) 
5. Budget vs. Actual Report for the Period July 1, 2012 through January 31, 2013 (page 51) 

II. BUSINESS ITEMS 
A. CPA REQUEST RE REMEDIATION OF CHINO AIRPORT GROUNDWATER PLUME 

Consider CDA Request to Petition the Watermaster Court for an Order Regarding the County of 
San Bernardino's Responsibility for the Remediation of the Chino Airport Groundwater Plume 
(page 63) 

B. NINTH AMENDMENT TO THE CHINO BASIN CYCLIC STORAGE AGREEMENT 
Consider the Ninth Amendment to the Chino Basin Cyclic Storage Agreement (page 69) 

C. OBMP SEMI-ANNUAL STATUS REPORT 2012-2 
Consideration and Approval of the Report (page 129) 

D. ACM I CSI STIPULATION 
Receive and File Report on Stipulated Judgment (page 139) 

Ill. REPORTS/UPDATES 
A. LEGAL COUNSEL REPORT 
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Agenda Appropriative Pool Meeting March 14, 2013 

B. ENGINEERING REPORT 
1. Proposed Recharge Basin SCADA Enhancements for FY 2013/2014 

C. GM REPORT 
1. Refresh, Recharge, and Reunite 
2. Overlying (Non-Agricultural) Pool Available Water Per Judgment Exhibit "G" 

IV. INFORMATION 
1. Cash Disbursements for February, 2013 (page 165) 

V. POOL MEMBER COMMENTS 

VI. OTHER BUSINESS 

VII. CONFIDENTIAL SESSION -POSSIBLE ACTION 
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during 
the Watermaster Pool meeting for the purpose of discussion and possible action. 

VIII. FUTURE MEETINGS AT WATER MASTER 
Tuesday, March 12, 2013 7:30a.m. 
Thursday, March 14, 2013 9:00a.m. 
Thursday, March 14,2013 11:00 a.m. 
Thursday, March 14,2013 1:30 p.m. 
Tuesday, March 19, 2013 10:00 a.m. 
Thursday, March 21,2013 8:00a.m. 
Thursday, March 21,2013 9:00a.m. 
Thursday, March 21,2013 10:00 a.m. 
Tuesday, March 26, 2013 9:00a.m. 
Thursday, March 28,2013 11:00 a.m. 
Tuesday, April9, 2013 10:00 a.m. 
Tuesday, April16, 2013 9:30a.m. 
Tuesday, April23, 2013 9:30a.m. 

Meeting Adjourn 

Refresh, Recharge and Reunite- Frontier Project 
Appropriative Pool Meeting 
Non-Agricultural Pool Conference Call Meeting 
Agricultural Pool Meeting 
Land Subsidence Committee Meeting 
IEUA DYY Meeting 
Advisory Committee Meeting 
CB RMPU Steering Committee Meeting 
GRCC Meeting 
Watermaster Board Meeting 
Personnel Committee Meeting 
Budget Workshop 
Potential 2"' Budget Workshop 
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CHINO BASIN WATERMASTER 
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING 

11 :00 a.m. - March 14, 2013 
WITH 

Mr. Brian Geye, Chair 
Mr. Bob Bowcock, Vice-Chair 

1-800-930-9525 PASS CODE: 917924 
Call can be taken at 

Chino Basin Watermaster 
9641 San Bernardino Road 

Rancho Cucamonga, CA 91730 

AGENDA 

CALL TO ORDER 

ROLL CALL 

AGENDA- ADDITIONS/REORDER 

I. BUSINESS ITEMS - ROUTINE 
A. MINUTES 

1. Minutes of the Non-Agricultural Pool Meeting held February 14,2013 (page 11) 

B. FINANCIAL REPORTS 
1. Cash Disbursements for the month of January 2013 (page 23) 
2. Watermaster VISA Check Detail for the month of January 2013 (page 39) 
3. Combining Schedule for the Period July 1, 2012 through January 31, 2013 (page 43) 
4. Treasurer's Report of Financial Affairs for the Period January 1, 2013 through January 31, 

2013 (page 47) 
5. Budget vs. Actual Report for the Period July 1, 2012 through January 31, 2013 (page 51) 

II. BUSINESS ITEMS 
A. CDA REQUEST RE REMEDIATION OF CHINO AIRPORT GROUNDWATER PLUME 

Consider CDA Request to Petition the Watermaster Court for an Order Regarding the County of 
San Bernardino's Responsibility for the Remediation of the Chino Airport Groundwater Plume 
(page 63) 

B. NINTH AMENDMENT TO THE CHINO BASIN CYCLIC STORAGE AGREEMENT 
Consider the Ninth Amendment to the Chino Basin Cyclic Storage Agreement (page 69) 

C. OBMP SEMI-ANNUAL STATUS REPORT 2012-2 
Consideration and Approval of the Report (page 129) 

D. ACM I CSI STIPULATION 
Receive and File Report on Stipulated Judgment (page 139) 

Ill. REPORTS/UPDATES 
A. LEGAL COUNSEL REPORT 



Agenda Non-Agricultural Pool Meeting March 14, 2013 

B. ENGINEERING REPORT 
1. Proposed Recharge Basin SCADA Enhancements for FY 2013/2014 

C. GM REPORT 
1. Refresh, Recharge, and Reunite 
2. Overlying (Non-Agricultural) Pool Available Water Per Judgment Exhibit "G" 

IV. INFORMATION 
1. Cash Disbursements for February, 2013 (page165) 

V. POOL MEMBER COMMENTS 

VI. OTHER BUSINESS 

VII. CONFIDENTIAL SESSION - POSSIBLE ACTION 
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held 
during the Watermaster Pool meeting for the purpose of discussion and possible action. 

VIII. FUTURE MEETINGS AT WATERMASTER 
Tuesday, March 12, 2013 7:30a.m. 
Thursday, March 14, 2013 9:00a.m. 
Thursday, March 14, 2013 11:00 a.m. 
Thursday, March 14,2013 1:30 p.m. 
Tuesday, March 19, 2013 10:00 a.m. 
Thursday, March 21, 2013 8:00a.m. 
Thursday, March 21,2013 9:00a.m. 
Thursday, March 21,2013 10:00 a.m. 
Tuesday, March 26, 2013 9:00 a.m. 
Thursday, March 28, 2013 11:00 a.m. 
Tuesday, April 9, 2013 10:00 a.m. 
Tuesday, April16, 2013 9:30a.m. 
Tuesday, Apri123, 2013 9:30a.m. 

Meeting Adjourn 

Refresh, Recharge and Reunite- Frontier Project 
Appropriative Pool Meeting 
Non-Agricultural Pool Conference Call Meeting 
Agricultural Pool Meeting 
Land Subsidence Committee Meeting 
IEUA DYY Meeting 
Advisory Committee Meeting 
CB RMPU Steering Committee Meeting 
GRCC Meeting 
Watermaster Board Meeting 
Personnel Committee Meeting 
Budget Workshop 
Potential 2"' Budget Workshop 
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CALL TO ORDER 

CHINO BASIN WATERMASTER 
AGRICULTURAL POOL MEETING 

1:30 p.m.- March 14, 2013 
WITH 

Mr. Bob Feenstra, Chair 
Mr. Jeff Pierson, Vice-Chair 

At The Offices Of 
Chino Basin Watermaster 
9641 San Bernardino Road 

Rancho Cucamonga, CA 91730 

AGENDA 

AGENDA- ADDITIONS/REORDER 

I. CONSENT CALENDAR 
Note: All matters listed under the Consent Calendar are considered to be routine and non­
controversial and will be acted upon by one motion in the form listed below. There will be no 
separate discussion on these items prior to voting unless any members, staff, or the public 
requests specific items be discussed and/or removed from the Consent Calendar for separate 
action. 

A. MINUTES 
1. Minutes of the Agricultural Pool Meeting held February 14, 2013 (page 15) 

B. FINANCIAL REPORTS 
1. Cash Disbursements for the month of January 2013 (page 23) 
2. Watermaster VISA Check Detail for the month of January 2013 (page 39) 
3. Combining Schedule for the Period July 1, 2012 through January 31,2013 (page 43) 
4. Treasurer's Report of Financial Affairs for the Period January 1, 2013 through January 31, 

2013 (page 47) 
5. Budget vs. Actual Report for the Period July 1, 2012 through January 31, 2013 (page 51) 

II. BUSINESS ITEMS 
A. CPA REQUEST RE REMEDIATION OF CHINO AIRPORT GROUNDWATER PLUME 

Consider CDA Request to Petition the Watermaster Court for an Order Regarding the County of 
San Bernardino's Responsibility for the Remediation of the Chino Airport Groundwater Plume 
(page 63) 

B. NINTH AMENDMENT TO THE CHINO BASIN CYCLIC STORAGE AGREEMENT 
Consider the Ninth Amendment to the Chino Basin Cyclic Storage Agreement (page 69) 

C. OBMP SEMI-ANNUAL STATUS REPORT 2012-2 
Consideration of Approval of the Report (page 129) 

D. ACM I CSI STIPULATION 
Receive and File Report on Stipulated Judgment (page 139) 
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Agenda Agricultural Pool Meeting March 14, 2013 

Ill. REPORTS/UPDATES 
A. LEGAL COUNSEL REPORT 

B. ENGINEERING REPORT 
1. Proposed Recharge Basin SCADA Enhancements for FY 2013/2014 

C. GM REPORT 
1. Refresh, Recharge, and Reunite 
2. Overlying (Non-Agricultural) Pool Available Water Per Judgment Exhibit "G" 
3. Status Report on the 2013 Amendment of the 2010 RMPU 

IV. INFORMATION 
1. Cash Disbursements for February, 2013 (page 165) 

V. POOL MEMBER COMMENTS 

VI. OTHER BUSINESS 

VII. CONFIDENTIAL SESSION -POSSIBLE ACTION 
Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the 
Watermaster Pool meeting for the purpose of discussion and possible action. 

VIII. FUTURE MEETINGS AT WATER MASTER 
Tuesday, March 12, 2013 7:30a.m. 
Thursday, March 14, 2013 9:00a.m. 
Thursday, March 14,2013 11:00 a.m. 
Thursday, March 14,2013 1:30 p.m. 
Tuesday, March 19, 2013 10:00 a.m. 
Thursday, March 21,2013 8:00a.m. 
Thursday, March 21,2013 9:00a.m. 
Thursday, March 21,2013 10:00 a.m. 
Tuesday, March 26,2013 9:00a.m. 
Thursday, March 28, 2013 11:00 a.m. 
Tuesday, April 9, 2013 10:00 a.m. 
Tuesday, April16, 2013 9:30a.m. 
Tuesday, April 23, 2013 9:30a.m. 

Meeting Adjourn 

Refresh, Recharge and Reunite- Frontier Project 
Appropriative Pool Meeting 
Non-Agricultural Pool Conference Call Meeting 
Agricultural Pool Meeting 
Land Subsidence Committee Meeting 
IEUA DYY Meeting 
Advisory Committee Meeting 
CB RMPU Steering Committee Meeting 
GRCC Meeting 
Watermaster Board Meeting 
Personnel Committee Meeting 
Budget Workshop 
Potential 2"' Budget Workshop 
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CHINO BASIN WATERMASTER 

I. CONSENT CALENDAR 

A. MINUTES 

1. Appropriative Pool Meeting held 
on February 14, 2013 



Draft Minutes 
CHINO BASIN WATERMASTER 

APPROPRIATIVE POOL MEETING 
February 14, 2013 

The Appropriative Pool meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino 
Road, Rancho Cucamonga, CA, on February 14, 2013, at 9:00a.m. 

APPROPRIATIVE POOL MEMBERS PRESENT 
Marty Zvirbulis, Chair 
Scott Burton 
Rosemary Hoerning 
Curtis Aaron 
Ron Craig 
Dave Crosley 
Justin Scott-Coe 
Van Jew 
Sheri Raja 
Seth Zielke 
Tom Harder 
Ben Lewis 
Teri Layton 

Watermaster Board Members Present 
Bob Kuhn 
Bob Craig 

Watermaster Staff Present 
Peter Kavounas 
Danielle Maurizio 
Joe Joswiak 
Sherri Molino 

Watermaster Consultants Present 
Brad Herrema 
Andy Malone 

Others Present 
Todd Corbin 
John Bosler 
Jo Lynne Russo-Pereyra 
Mark Kinsey 
Ryan Shaw 
Eunice Ulloa 
Curtis Paxton 
Darron Poulsen 
John Schatz 

Cucamonga Valley Water District 
City of Ontario 
City of Upland 
City of Pomona 
City of Chino Hills 
City of Chino 
Monte Vista Water District 
Monte Vista Irrigation Company 
Fontana Union Water Company 
Fontana Water Company 
Jurupa Community Services District 
Golden State Water Company 
San Antonio Water Company 

Three Valleys Municipal Water District 
Jurupa Community Services District 

General Manager 
Assistant General Manager 
Chief Financial Officer 
Recording Secretary 

Brownstein, Hyatt, Farber & Schreck 
Wildermuth Environmental Inc. 

Jurupa Community Services District 
Cucamonga Valley Water District 
Cucamonga Valley Water District 
Monte Vista Water District 
Inland Empire Utilities Agency 
Chino Basin Water Conservation District 
Chino Desalter Authority 
City of Pomona 
John J. Schatz, Attorney at Law 

Chair Zvirbulis called the Appropriative Pool Meeting to order at 9:05a.m. 

AGENDA -ADDITIONS/REORDER 
Mr. Kavounas stated there is a reorder to the agenda which is to take II Business D. Pomona Credit as the 
first business item, directly after the Consent Calendar. 
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Minutes Appropriative Pool Meeting February 14, 2013 

I. 

1. Minutes of the annual Appropriative Pool Meeting held January 10, 2013 

B. FINANCIAL REPORTS 
1. Cash Disbursements for the month of December 2012 
2. Watermaster VISA Check Detail for the month of December 2012 
3. Combining Schedule for the Period July 1, 2012 through December 31, 2012 
4. Treasurer's Report of Financial Affairs for the Period December 1, 2012 through December 

31,2012 
5. Budget vs. Actual Report for the Period July 1, 2012 through December 31, 2012 

C. WATER TRANSACTION 
1. Consider Approval for Notice of Sale or Transfer- The purchase of 827.390 acre-feet 

of water from San Antonio Water Company by the City of Upland. This purchase is made 
from San Antonio Water Company's storage account. The City of Upland is utilizing this 
transaction to produce its San Antonio Water Company shares. Date of application: 
January 3, 2013 

2. Consider Approval for Notice of Sale or Transfer- The purchase of 2,000.000 acre-feet 
of water from San Antonio Water Company by Monte Vista Water District. This purchase is 
made from San Antonio Water Company's storage account. Date of application: January 
10,2013 

3. Consider Approval for Notice of Sale or Transfer- The purchase of 6.922 acre-feet of 
water from San Antonio Water Company by Monte Vista Water District. This purchase is 
made from San Antonio Water Company's storage account. Monte Vista Water District is 
utilizing this transaction to produce its San Antonio Water Company shares. Date of 
application: January 7, 2013 

Motion by Aaron, second by Scott-Coe, and by unanimous vote , 
Moved to approve Consent Calendar items A through C, as presented 

II. BUSINESS ITEMS 

II Business Item D. Pomona Credit was taken out of order as the first Business Item. 

D. POMONA CREDIT 
Mr. Kavounas stated this item is in consideration of a proposed assessment for the Appropriative 
Pool. The proposed assessment is to allow Watermaster to recover enough money to give the 
City of Pomona (Pomona) the Pomona credit per the terms of the Peace Agreement as written in 
the staff letter. That obligation has been carried over the last five years by Three Valleys 
Municipal Water District (TVMWD), since the Peace II Agreement. At the end of the five-year 
cycle TVMWD had the option to elect to terminate paying the Pomona credit, which is what they 
have elected to do. In light of that decision by TVMWD the terms of the agreement are that the 
Pomona credit then reverts back to the terms as they originally were conceived in the Peace 
Agreement. Watermaster staff believes this is appropriate and in order to give Pomona their 
credit for the current fiscal year Watermaster needs to collect money from the appropriators in 
the same proportions as was the custom before the Peace II Agreement. Mr. Kavounas stated 
the proposal is to approve Watermaster moving forward with that assessment. The staff letter in 
the meeting package shows a table that illustrates how that assessment would be allocated 
among the members of the Appropriative Pool. 

Mr. Scott-Coe stated he appreciates the reorder of the agenda; the reorder was asked to have 
this discussion before the Mid-Year Review and Budget Transfer business item. Mr. Scott-Coe 
stated he understands that there is a certain allocation that must take place in order to distribute 
this additional expense; however, in the Mid-Year Review item it is anticipated there will be less 
expenses in certain budget categories and money that will be available and held in reserves. 
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Mr. Scott-Coe stated he wanted this to be carried over as an unbudgeted expense, and to find 
the funds in the current budget. Mr. Scott-Coe inquired if that was even a possibility. 
Mr. Kavounas stated anything can be considered as an option and if that is the direction the 
Appropriative Pool wants to take then staff can take a look at that. Mr. Kavounas stated if that 
option is approved it will be followed by a very lengthy administrative exercise. Money would be 
taken that has been put into reserves by others that are not responsible to pay for the Pomona 
Credit. Mr. Kavounas stated our CFO is capable of tracking that money and to ensure no one is 
harmed by this transaction, but at the same time we would be creating a much larger headache 
for ourselves than if the special assessment practice was put into place. Mr. Kavounas stated 
the largest impact for this is for the City of Ontario, and that it would be an unplanned expense as 
opposed to the whole exercise of recalculating whose contributed, how much is taken out of 
reserves, and how to adjust for that in the following budget. Mr. Scott-Coe stated the 
administrative effort would be more to do that calculation than to issue a special assessment. 
Mr. Kavounas stated he believes so; however, he has not run the numbers on this specifically. 

Mr. Burton inquired if Watermaster was to pull money out of reserves would that be a more 
complicated administrative effort, and is there enough unspent money in what was budgeted this 
fiscal year to fund this item. Mr. Kavounas stated yes. Mr. Burton inquired if that would be paid 
based on the same percentages; money that was already budgeted this year and already 
assessed but not spent could cover this cost. Mr. Kavounas stated he is not sure of that 
because money budgeted this year is based on all the assessments on everyone including the 
Non-Agricultural Pool. The Non-Agricultural Pool is not part of the Pomona Credit; meaning 
some of the money in reserves is theirs. Mr. Kavounas stated it is staff's recommendation to 
leave the reserve money alone and apply a special assessment to cover this debt. 

Ms. Layton stated the reserves are then recalculated into the assessment for next year. 
Mr. Kavounas stated yes, and the Watermaster policy over the last couple years has been to 
return excess reserves back to the parties. Mr. Kavounas stated that is one of the reasons this 
assessment needs to come in on its own and paid out on its own, and stays out of that particular 
calculation. 

Chair Zvirbulis asked if there is anyone in the Appropriative Pool that is not affected by this 
action. Mr. Kavounas stated if the parties take a look at the table it shows how that is being 
allocated and the parties who are not being affected by this. Chair Zvirbulis offered comment on 
the return of reserve money and inquired if this could all be done that the same time reserve 
money is returned. Mr. Kavounas stated at the end of the year staff could look at the monies that 
would be coming back. 

Ms. Layton inquired if the City of Pomona needs to be paid back right now. Mr. Kavounas stated 
yes, they need to be paid in this fiscal year. Ms. Layton inquired if Watermaster has that 
payment amount right now. Mr. Kavounas stated yes, and in a way it would be fronting those 
reserves until the money can be replaced. 

Mr. Scott-Coe stated he would make a motion for what Mr. Kavounas just stated. 

Chair Zvirbulis stated what the motion is asking for is to defer assessment of the Pomona Credit 
to the parties until such time the reconciliation of reserves of the Appropriators has been 
established, and make any adjustments at that time. Mr. Kavounas stated he wanted to double 
check with the Watermaster CFO to make sure he is comfortable with this arrangement. 
Mr. Joswiak stated this arrangement is fine; however, he would like to remind the parties that the 
refunds of that would be calculated in November and then done in the January assessments. 

Ms. Layton stated this will actually be done twice during the assessment process. Mr. Joswiak 
stated that is correct. Mr. Kavounas stated this assessment will be embedded in the next year's 
assessment. 
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Mr. Scott-Coe stated that is his motion and Mr. Craig stated he would second that motion. 

Motion by Scott-Coe, second by Craig, and by unanimous vote 
Moved to defer assessment of the Pomona credit to the parties until such time the 
reconciliation of reserves of the Appropriators has been established, and make 
adjustments at that time, as presented 

A. NINTH AMENDMENT TO THE CHINO BASIN CYCLIC STORAGE AGREEMENT 
Mr. Kavounas stated this is a long standing agreement and has been in effect since the 
Judgment was approved by the court in 1979. Mr. Kavounas stated the storage agreement itself 
was approved by the court when it was first enacted and it has been extended on a number of 
occasions, as well as slightly modified over the years. The ability by Metropolitan Water District 
(MWD) to store water in the Chino Basin has been exercised only once in the time the 
agreement has been in place and it is viewed by MWD, according to conversations that have 
taken place with MWD staff, that this is their least preferred option of storing water in the basin. 
Their preferred option is a Dry Year Yield (DYY) Program. The ability for MWD to store water is 
given only with written consent by Inland Empire Utilities Agency (IEUA) and Chino Basin 
Watermaster. The program itself is under control by the local agencies. Mr. Kavounas stated in 
Watermaster's view this program presents a good option for the basin to have; it costs nothing 
and it provides an opportunity that, at a time when there is plenty of water available, the water 
could be added to storage in the basin. This agreement does have provisions for losses and the 
losses would apply according to the Judgment provisions at 6%. It is staff's recommendation to 
the Advisory Committee to recommend to the Watermaster Board to approve the ninth extension 
of the Cyclic Storage Agreement. 

Ms. Raja stated the terms of the agreement have changed, and there have been DYY 
Committee meetings which took place; what is the difference for the basin and for MWD if 
Watermaster has the Cyclic Storage Agreement or the DYY Program. Mr. Kavounas stated the 
DYY is a program that when MWD decides it has extra water, it can be put in the basin and they 
are actually selling the water to IEUA, and through IEUA to its members at that time. Cyclic 
Storage is a program that MWD may decide they have excess water, and they need IEUA and 
Watermaster's written permission to store water in the basin. They can put the water in the basin 
and the water is available for parties in the basin to extract later, at a later price, and that 
mechanism is at that later time when IEUA goes to MWD and states how much water they want 
to purchase out of the MWD Cyclic Storage Account. 

Mr. Burton inquired if these are two different storage accounts and if they are interchangeable; 
can the DYY Storage and Cyclic Storage move the water back and forth. Mr. Kavounas stated 
he is not 100% sure if they are interchangeable; however, he is sure they would need approval 
through the Watermaster process to do that. 

Chair Zvirbulis stated he believes that happened when the program was originally established; 
there was water in the Cyclic Storage Account that was moved to the DYY Account, so there is 
precedent for doing that. 

Mr. Kinsey stated during that period MWD essentially had 30-35,000 acre-feet in their Cyclic 
Storage Account and the only way that could be tapped was for replenishment purposes, and 
there wasn't a need for replenishment purposes then, so it had been sitting in that account idle 
for many years; this is before we started assessing losses. The solution to that was the intent to 
get rid of the Cyclic Account and move that into the DYY Account because MWD was interested 
in building up that storage account. 

Mr. Kavounas stated that may have been the arrangement when the DYY Program was 
established, but moving forward if MWD has enough water to put into Cyclic Storage then 
moving it over to the DYY Program would be a conscious decision by the Watermaster process. 
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Mr. Burton stated he would think that it would also require the individual participants in the DYY 
Program to approve that because it has performance ramifications. 

Mr. Crosley stated several of the appropriators have filed applications with Watermaster for Local 
Storage Agreements which have not been acted on yet, and if this Cyclic Storage Agreement 
were to be approved it is a five-year reservation of space, what impact if any, would that have on 
those pending applications. Mr. Kavounas stated Watermaster has the complete discretion to 
decline any water to be put in storage, we would make decisions that would favor our own parties 
putting water into their own Local Storage Accounts before we allow MWD to put water in. 

Mr. Scott-Coe stated he noticed that the last amendment to the Cyclic Storage was signed a 
month after the Peace II Agreement, and Peace II has a great deal to say about storage losses 
Mr. Scott-Coe stated Mr. Kavounas mentioned Watermaster agreed to this Cyclic Storage 
Agreement to be consistent with the second tier of 6% losses which would then provide that 
benefit to the desalter replenishment through the Peace II Agreement. Mr. Scott-Coe inquired if it 
would be a good idea to add some language to this amendment to confirm its consistency with 
the agreements, particularly the Peace II Agreement in terms of storage losses, and maybe even 
the Peace Agreement as far as this agreement stands as being a Storage and Recovery 
Program as opposed to a Local Storage Program. Mr. Scott-Coe inquired if such language could 
be added to this amendment so that there is no confusion going forward as to how this Cyclic 
Storage Account relates to other storage accounts through the Peace agreement process. 
Mr. Kavounas stated we could add that language or at least propose that language and IEUA 
and MWD would have to find it acceptable and agree with it, and there is a chance that they 
would find that acceptable including spelling out the losses at 6%. The agreement is pretty clear 
that there are losses to be assessed, and that their losses are to be assessed according to the 
Judgment. Mr. Kavounas stated he believes the best chance of this agreement getting adopted 
by all three parties is by not making any amendments. Mr. Scott-Coe referenced one of the 
agreements mentioning the MWD replenishment rate for recovery of that water by Watermaster 
parties; would that need to be clarified or is the agreement sufficient and clear. Mr. Kavounas 
stated he thinks it's functional as is; although, there is room for discussion since there is no 
MWD replenishment rate at this time. The MWD rate structure may change again in the next five 
years and, as noted previously, he does not see taking a chance on not getting this approved by 
making changes at this time. 

Mr. Kinsey stated part of his concern is the existing agreement was crafted in 1978 and allowed 
for negotiation of losses. The Peace II Agreement was explicit in terms of establishing the two 
tier loss criteria, and set the framework for which the higher and lower losses be assessed. 
Mr. Kinsey stated our concern is moving an amendment forward which is inconsistent with an 
agreement which allows for discretion on what loss factor to assess. Mr. Kinsey stated there is a 
reason why there is a two tier loss factor, and managing the basin for minimizing the lower losses 
is a great expense to the parties. The higher loss factor was negotiated and agreed upon among 
the parties. Mr. Kinsey stated we are concerned to move an agreement forward which is 
inconsistent with Peace II, and at the time the water is available Watermaster may choose to 
move forward with a different loss criteria that was defined in Peace II. Mr. Kinsey offered further 
comment on his concerns over the loss factor. 

Mr. Kavounas stated he understands Mr. Kinsey's position and, from his point of view, we are 
talking about a situation that's not likely to happen, and if it does happen Watermaster holds the 
upper hand. Going to the extent of clarifying provisions now could jeopardize this agreement. 

Chair Zvirbulis stated as to understand this now, we have the ability to say no collectively through 
the Pool process, and if provided that opportunity then work out the specifics details at that time. 
Mr. Kavounas stated it is more than having the opportunity to say no, we have to say yes in 
writing, before a drop of water can be put in the basin. Putting water into storage in the basin 
comes with benefits for the appropriators as well in the form of higher water levels. 
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Mr. Aaron stated he would move this item, and Ms. Layton stated she would second the motion. 

Mr. Scott-Coe inquired if we were moving staff recommendation. Chair Zvirbulis stated yes, it is 
to move staff recommendation. 

Mr. Jew stated his concern is if we don't make these clarifications now in this amendment we are 
inviting a future dispute, whether it's about water losses or on the price of water at the time the 
water is sold. Those clarifications should be worked out now. 

Ms. Layton stated it is not worth the administrative work to keep going back and try and get an 
agreement on this when it's probably not going to even happen. Ms. Layton stated she is all for 
getting water into the basin. 

Mr. Kinsey stated you can't negotiate the 6%, it's explicit in the Peace II Agreement. 

Counsel Herrema stated from Watermaster's legal counsel's perspective we do not believe there 
is any inconsistency and its clear there is ambiguity. The ambiguity is simply a result of the fact 
this agreement is from 1979, and it is noted there is ambiguity now as to what MWD may do with 
this replenishment rate; that is unknown. Even if we establish with some certainly today what 
that rate should be, it may be different in the next five years. Counsel Herrema stated the way 
the agreement is set up now in the proposed amendment, as Mr. Kavounas indicated, there is a 
specific requirement that there be written consent from Watermaster and IEUA before any water 
can be placed into storage. At that time there is an opportunity and probably the mandate to 
propose requirements on that storage that is consistent with the guidance documents. Counsel 
Herrema stated he sees no inconsistencies with this amendment or those guidance documents. 

Chair Zvirbulis stated between now and then there could be discussions and negotiations among 
the parties which could change that and increase those losses; there is a lot of different things 
that could happen. Chair Zvirbulis stated if there is no further discussion he will call for the 
question. 

Motion by Aaron, second by Layton, and by majority vote- City of Chino, Monte Vista Water 
Company, and Monte Vista Irrigation Company voted no 

Moved to approve the ninth amendment to the Chino Basin Cyclic Storage 
Agreement, as presented 

B. WATERMASTER MID-YEAR REVIEW AND BUDGET TRANSFERS 
Mr. Joswiak gave the Mid-Year Review Fiscal Year 2012-2013 presentation. 

Mr. Craig inquired about the Annotated Judgment expenses. Mr. Joswiak stated the budget for 
the Annotated Judgment for the entire fiscal year was $57,000. 

Counsel Herrema stated the Annotated Judgment item was a catch-all for the Restated 
Judgment, Annotated Judgment, and updated Rules and Regulations. 

Mr. Craig inquired when all of what counsel just mentioned will be done. Counsel Herrema 
stated counsel will be done with that portion in this fiscal year. 

Mr. Joswiak continued with the presentation. 

Mr. Burton inquired, if he understands Mr. Joswiak's statements on this category, if this budget is 
not just for Wildermuth Environmental Inc. (WEI) - then why do we call it the Wildermuth 
budget? Mr. Joswiak stated this budget is for WEI, but it includes if WEI hires their consultants. 
Mr. Joswiak stated there has been some confusion over this budget amount in the past and he 
just wanted to make sure the parties were clear on what was entailed in this budgeted category. 
Mr. Joswiak stated each quarter Watermaster receives a report from WEI that explains what has 
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been budgeted, what has been actually spent, and where they think they are going to be in the 
next three months, six months, and nine months. 

Mr. Scott-Coe stated he had a question in the category named Comprehensive Recharge Plan, 
is it actually the Recharge Master Plan Update (RMPU.)? Mr. Joswiak stated yes, and explained 
budget transfers. Mr. Scott-Coe inquired if the RMPU is a single budget category that is spread 
over multiple budget categories. Mr. Joswiak stated that is correct. 

Mr. Joswiak continued with the presentation. Mr. Joswiak reviewed the Budget Transfer sheet. 

Mr. Scott-Coe inquired with some of the categories being added to the RMPU, including 
comprehensive recharge planning and workshops, is there a process at the end to potentially 
evaluate the success of initiatives like the workshop to assess the value that is generated from 
these activities and also from potential additional expenses that may occur after such activities? 
Mr. Scott-Coe stated he is not sure if these types of questions should be for legal counsel or the 
general manager, particularly if questions come out of such sessions that would require 
additional miscellaneous legal expense. Is there some sort of evaluative process afterwards to 
assess how well that worked for the parties? Mr. Kavounas stated the ultimate assessment will 
be whether we managed to resolve some of the long-term issues that we all seem to want to 
resolve. Mr. Kavounas stated Watermaster has not formed any formal evaluation process at this 
time. Mr. Kavounas stated he would be happy to meet with Mr. Scott-Coe and get some 
suggestions with that regard. 

Mr. Scott-Coe inquired about the Annotated Judgment that is being carried over, and noted it 
was his understanding that the Restated Judgment has been completed and taken to the court; 
has additional work on annotating the Judgment been authorized through the Watermaster 
process? Counsel Herrema stated initially, as a point of clarification, the $25,000 is not a new 
number; there is a budget of $57,000 for the year which was authorized as part of the budgeting 
process. That $25,000 is remaining funds that are still within that approved budget item. 
Counsel Herrema stated that budget item has a long narrative description that goes with that 
which was in the legal budget memo; and there are three pieces to that. The first is the Restated 
Judgment which is done and approved. The second is the Annotated Judgment and the third is 
the updated Rules and Regulations. Counsel Herrema stated he can at this time go straight into 
his legal report. 

A. LEGAL COUNSEL REPORT 
Annotated Judgment and Updated Rules and Regulations 
Counsel Herrema these items have been budgeted and the Watermaster Board has 
continued to direct counsel and staff that they go forward. Counsel Herrema stated in terms 
of process, because there is a budget and legal believes they have the time and resources 
to move forward with the Annotated Judgment and the updated Rules and Regulations, 
including going forward with the Refresh, Recharge, and Reunite (RRR) this entire process 
dovetails nicely the work on the annotation process and with the updating of the Rules and 
Regulations process. Counsel Herrema stated the questions that staff and legal counsel are 
hearing as we go into that educational venue is, "How do all those things fit together?" and 
that process is really what is intended to give us the opportunity to pick up a copy of the 
Annotated Judgment and see how all the pieces fit together, and be able to quickly see 
each section and/or amendment that goes directly to each segment of the Judgment. This 
is what will be discussed during the first half of the RRR process. Counsel Herrema stated 
each of the Pools counsels' have budgeted money to go forward with the Annotated 
Judgment process; it is anticipated by the end of this month to have Watermaster legal 
counsel sit down with the Pool's counsel to circulate an initial strawman; the Annotated 
Judgment process is not intended to be a top-down driven Watermaster legal counsel 
document saying this is what the Annotated Judgment is; it is intended to be a collaborative 
process with input from all the Pools and stakeholders individually if they feel they would like 
to participate in that process. Counsel Herrema stated in terms of the Rules and 

P7 



Minutes Appropriative Pool Meeting February 14,2013 

Regulations, Watermaster has Rules and Regulations that were adopted by the 
Watermaster Board in 2001, and there have been changes made to them that were ordered 
by the court as part of the Peace II Agreement that have yet to find their way into the Rules 
and Regulations. Counsel Herrema stated as we have the time and budget, we feel this is 
a good time to move forward with those, and of course we are always subject to the 
Watermaster Board's continuing direction on what to move forward on. 

Mr. Scott-Coe stated we are always hesitant to move forward processes that are either 
directly ordered by the Watermaster Board or have not gone through the entire 
Watermaster process. Mr. Scott-Coe stated we will continue to express our concern with 
that. 

Mr. Kavounas stated he needs clarification on that point because he needs to be able to 
function well and serve the Pools well. Mr. Kavounas stated as he sees the Watermaster 
budget, the budget was approved with this these item being completed this fiscal year and 
when the work was interpreted to be done, it was looked at as an approved item that needs 
no further confirming process and he inquired to Mr. Scott-Coe if it is his interpretation that it 
does. Mr. Scott-Coe stated he would like to be part of the process and decision making or 
on what needs to be done and what does not need to be done on a go forward basis. 
Mr. Kavounas stated the parties were part of the budget process and he needs that 
approved budget as a point of clarification in order for him to function. Mr. Kavounas stated 
if what is being said is that Watermaster needs to come through the Watermaster process 
to do everything that's already previously approved, he needs to know that. Mr. Scott-Coe 
stated no, that is not needed. Mr. Scott-Coe stated he remembers ongoing conversations 
about what the court actually asked Watermaster to do in terms of restated versus 
annotated. Mr. Scott-Coe stated he is still uncertain what the court asked us to do. 

Mr. Zielke stated he was looking at the descriptions and the tasks for the accounts and he noted 
he was expecting to see something on the safe yield recalculation in one of these accounts; is 
that going to be part of miscellaneous engineering function accounts because it does not look 
like it is an individual task. Mr. Kavounas stated the answer to Mr. Zielke's question can be 
found in the staff letter as an attachment by WEI on page 107 of the meeting package. 

Chair Zvirbulis stated it is staff's recommendation to receive and file the Mid-Year Review report 
for the budget and approve the Budget Transfer request. 

Motion by Burton, second by Aaron, and by unanimous vote 
Moved to approve (1) Staff recommendation that the Mid-Year Review Report for the 
Period July 1, 2012 through December 31, 2012 be received and filed as presented, 
and (2) Staff recommendation for approval of the Budget Transfer Form T-13-02-01, 
as presented 

C. 2013 AMENDMENT TO THE 2010 RECHARGE MASTER PLAN UPDATE SECTION 6 
Mr. Kavounas stated this is an item where the Committee is being asked to review and 
recommend approval of Section 6. Mr. Kavounas stated the write-up on Section 6 describes 
how the table of projects came together; the projects that will be considered as recharge options 
in moving forward with the RMPU amendment. The text has been presented to the Steering 
Committee and comments were asked for, and as of this morning no comments have been 
received on that piece of work. Mr. Kavounas stated comments were received on the work that 
is going on with Task 5, but not specifically on the Section 6 write up. The first draft of Section 6 
is what is being recommended for approval today. 

Mr. Harder inquired about figure 6.1 which was discussed during the Steering Committee 
meetings regarding the coloring of some of the basins which causes some confusion. 
Mr. Harder asked if that had changed. Mr. Kavounas stated that has not been changed because 
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his understanding was that we were simply indicating basins as they are today and projects on 
this chart, and it would be the write up on Section 8 that would show the change. 

Mr. Burton stated on the tables there seems to be duplication of projects and he thinks it has to 
do with who originally recommended the project. Mr. Burton asked that the members turn to 
page 134 of the meeting package and offered comment on the duplication of projects concern. 
Mr. Burton noted he thought it was discussed to merge those tables at some point. 
Mr. Kavounas stated Mr. Burton is correct and staff has tried to avoid duplication. Mr. Kavounas 
stated page 130 of the meeting package shows an investigation and offered further comment on 
the columns. Mr. Burton gave further examples of duplications. 

Ms. Rojo stated one of the issues that the Steering Committee has been discussing is having the 
engineers develop a cost benefit analysis for the different projects, and she noted that it might be 
premature or even prudent to list costs or projected yield if they haven't been proven or tested, or 
looked at by the engineers. Ms. Rojo offered further comment on what was developed in the 
original Recharge Master Plan. Ms. Raja stated if we are undergoing the effort of doing a cost 
benefit analysis maybe the document that gets brought forward should just list all of the dollars 
and all of the recharge as unknown for now to be determined by the engineers. Mr. Kavounas 
stated that is an excellent observation and his suggestion would be to show all the costs as to be 
calculated. Mr. Kavounas stated it is his understanding that in doing the work for Task 8 all the 
costs will be re-evaluated so it is not appropriate to show the dollars that are shown now. 
Mr. Kavounas stated staff will change that. 

A lengthy discussion regarding this table, the parties concerns, and what staff will do to make 
changes to the documents/tables that will accommodate the parties requests ensued. 

Motion by Craig, second by Raja, and by unanimous vote 
Moved to approve the 2013 amendment to the 2010 Recharge Master Plan Update 
Section 6: "Recharge Options to Improve Yield and Assure Sustainability" including 
the changes to Table 6-1 which were to remove project cost estimates; remove 
duplicate project descriptions; and re-order project descriptions by project facility, 
as presented 

D. POMONA CREDIT 
II Business Item D. Pomona Credit was taken out of order as the first Business Item. 

Ill. REPORTS/UPDATES 
A. LEGAL COUNSEL REPORT 

1. Annotated Judgment and Updated Rules and Regulations 
Item A Legal Counsel Report was taken out of order during Business Item B. Watermaster 
Mid-Year Review and Budget Transfers. 

B. ENGINEERING REPORT 
1. Demonstration on HydroDaVE 

Mr. Malone gave the HydroDaVE presentation. 

C. GM REPORT 
1. Save the Date- Refresh, Recharge, and Reunite 

Mr. Kavounas stated Watermaster has chosen March 12, 2013 for this event and noted 
emails will go out with the invitation to our distribution list. Watermaster is looking forward to 
this RRR event. 

Mr. Kavounas stated Watermaster is in the process of reissuing the Guidance Documents, 
referred to as the Watermaster bible which contains the Judgment, the Peace Agreement, 
the Peace II Agreement, and other documents that pertain to the legal framework. 
Watermaster will be sending out an email as to which size the parties would like to receive. 
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Mr. Kavounas noted the Guidance Documents will be available on the Watermaster FTP site 
for download once they are completed. 

2. Website Survey 
Mr. Joswiak gave the Website Survey presentation. 

IV. INFORMATION 
1. Cash Disbursements for Januarv, 2013 

No comment was made. 

V. POOL MEMBER COMMENTS 
No comment was made. 

VI. OTHER BUSINESS 
No comment was made. 

The regular open Appropriative Pool meeting was convened to hold its confidential session at 10:40 a.m. 

VII. CONFIDENTIAL SESSION -POSSIBLE ACTION 
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during 
the Watermaster Pool meeting for the purpose of discussion and possible action. 

The confidential session concluded at 11:07 a.m. 

No action was reported. 

VIII. FUTURE MEETINGS AT WATERMASTER 
Thursday, February 14, 2013 9:00a.m. 
Thursday, February 14, 2013 11:00 a.m. 
Thursday, February 14, 2013 1:30 p.m. 
Thursday, February 21,2013 8:00a.m. 
Thursday, February 21,2013 9:00a.m. 
Thursday, February 21,2013 10:00 a.m. 
Thursday, February 28, 2013 11:00 a.m. 

Appropriative Pool Meeting 
Non-Agricultural Pool Conference Call Meeting 
Agricultural Pool Meeting 
IEUA DYY Meeting 
Advisory Committee Meeting 
CB RMPU Steering Committee Meeting 
Watermaster Board Meeting 

Chair Zvirbulis adjourned the Appropriative Pool meeting at 11:08 a.m. 

Secretary: __________ _ 

Minutes Approved: _____ _ 
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I. BUSINESS ITEM ROUTINE 

A. MINUTES 

1. Non-Agricultural Pool Conference Call 
Meeting held on February 14, 2013 



Draft Minutes 
CHINO BASIN WATERMASTER 

NON-AGRICULTURAL POOL CONFERENCE CALL MEETING 
February 14, 2013 

The Non-Agricultural Pool conference call meeting was held via conference call using the Chino Basin 
Watermaster conference call number on February 14, 2013, at 11:00 a.m. 

NON-AGRICULTURAL POOL MEMBERS PRESENT AT WATERMASTER 
Brian Geye, Chair 
Bob Bowcock 

Auto Club Speedway 
Vulcan Materials Company (Cal mat Division) 

NON-AGRICULTURAL POOL MEMBERS PRESENT ON CALL 
Ken Jeske California Steel Industries 
Tom O'Neill Ontario City Non-Agricultural 

Watermaster Staff Present at Watermaster 
Peter Kavounas 
Danielle Maurizio 
Joe Joswiak 
Janine Wilson 1 '' half 
Sherri Molino 2"d half 

General Manager 
Assistant General Manager 
Chief Financial Officer 
Recording Secretary 
Recording Secretary 

Watermaster Board Counsel Present at Watermaster 
Brad Herrema Brownstein, Hyatt, Farber & Schreck 

Watermaster Consultants Present at Watermaster 
Andy Malone Wildermuth Environmental Inc. 

Non-Agricultural Pool Counsel Present on Call 
Allen Hubsch Hogan Lovells US LLP 

Others Present at Watermaster 
Dave Crosley City of Chino 

Chair Geye called the Non-Agricultural Pool Conference Call meeting to order at 11:00 a.m. 

ROLL CALL 
Janine Wilson called roll call. 

AGENDA- ADDITIONS/REORDER 
There were no additions or reorders made to the agenda. 

I. BUSINESS ITEMS - ROUTINE 
A. MINUTES 

1. Minutes of the annual Non-Agricultural Pool Meeting held January 10,2013 

Motion by Bowcock, second by O'Neill and by unanimous vote 
Moved to approve the January 10, 2013 minutes 
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II. 

B. FINANCIAL REPORTS 
1. Cash Disbursements for the month of December 2012 
2. Watermaster VISA Check Detail for the month of December 2012 
3. Combining Schedule for the Period July 1, 2012 through December 31, 2012 
4. Treasurer's Report of Financial Affairs for the Period December 1, 2012 through December 

31,2012 
5. Budget vs. Actual Report for the Period July 1, 2012 through December 31, 2012 

Motion by Jeske, second by O'Neill, and by unanimous vote 
Moved to receive and file the financial reports, without approval 

C. WATER TRANSACTION 
1. Consider Approval for Notice of Sale or Transfer- The purchase of 827.390 acre-feet 

of water from San Antonio Water Company by the City of Upland. This purchase is made 
from San Antonio Water Company's storage account. The City of Upland is utilizing this 
transaction to produce its San Antonio Water Company shares. Date of application: January 
3,2013 

2. Consider Approval for Notice of Sale or Transfer- The purchase of 2,000.000 acre-feet 
of water from San Antonio Water Company by Monte Vista Water District. This purchase is 
made from San Antonio Water Company's storage account. Date of application: January 
10,2013 

3. Consider Approval for Notice of Sale or Transfer- The purchase of 6.922 acre-feet of 
water from San Antonio Water Company by Monte Vista Water District. This purchase is 
made from San Antonio Water Company's storage account. Monte Vista Water District is 
utilizing this transaction to produce its San Antonio Water Company shares. Date of 
application: January 7, 2013 

Motion by Jeske, second by O'Neill, and by unanimous vote 
Moved to approve staff recommendation and to direct the Pool representatives to 
support at the Advisory Committee and Watermaster Board meetings subject to 
changes which they determine to be appropriate 

'"""'1\JTTO THE CHINO BASIN CYCLIC STORAGE AGREEMENT 
Mr. Kavounas gave a report on this item. 

Motion by Bowcock, second by Jeske, and by unanimous vote 
Moved to approve staff recommendation and to direct the Pool representatives to 
support at the Advisory Committee and Watermaster Board meetings subject to 
changes which they determine to be appropriate 

B. WATERMASTER MID-YEAR REVIEW AND BUDGET TRANSFERS 
Mr. Joswiak gave a report on this item. 

Motion by Jeske, second by O'Neill, and by unanimous vote 
Moved to approve (1) Staff recommendation that the Mid-Year Review Report for the 
Period July 1, 2012 through December 31, 2012 be received and filed as presented, 
and (2) Staff recommendation for approval of the Budget Transfer Form T-13-02-01 
and to direct the Pool representatives to support at the Advisory Committee and 
Watermaster Board meetings subject to changes which they determine to be 
appropriate 

P12 



Minutes Non-Agricultural Pool Meeting February 14, 2013 

C. 2013 AMENDMENT TO THE 2010 RECHARGE MASTER PLAN UPDATE SECTION 6 
Mr. Kavounas gave a report on this item. 

Motion by O'Neill, second by Jeske, and by unanimous vote 
Moved to approval the 2013 Amendment to the 2010 Recharge Master Plan Update 
Section 6: "Recharge Options to Improve Yield and Assure Sustainability" including 
the comments made regarding the analysis or projected yield columns and to 
approve staff recommendation and to direct the Pool representatives to support at 
the Advisory Committee and Watermaster Board meetings subject to changes which 
they determine to be appropriate 

D. POMONA CREDIT (INFORMATION ONLY) 
Mr. Kavounas gave a report on this item. 

No action required- information only 

Ill. REPORTS/UPDATES 
A. LEGAL COUNSEL REPORT 

1. Annotated Judgment and Updated Rules and Regulations 
Counsel Herrema gave a report. 

B. ENGINEERING REPORT 
1. Demonstration on HydroDaVE 

Mr. Kavounas gave a report on this item. No presentation by Mr. Malone was given. 

C. GM REPORT 
1. Save the Date- Refresh, Recharge, and Reunite 

Mr. Kavounas gave a report on this item. 

2. Website Survey 
Mr. Joswiak gave a report on this item. 

IV. INFORMATION 
1. Cash Disbursements for Januarv, 2013 

No comment was made 

V. POOL MEMBER COMMENTS 
Chair Geye inquired about the Non-Agricultural Pool water for sale. 

VI. OTHER BUSINESS 
No comment was made. 

The regular open Non-Agricultural Pool meeting was convened to hold its confidential session at 
11:35 a.m. 

VII. CONFIDENTIAL SESSION -POSSIBLE ACTION 
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held 
during the Watermaster Pool meeting for the purpose of discussion and possible action. 

1. Legal Update 

The confidential session concluded at 12:00 p.m. 

No action was reported 

P13 



Minutes Non-Agricultural Pool Meeting 

VIII. FUTURE MEETINGS AT WATERMASTER 
Thursday, February 14, 2013 9:00 a.m. 
Thursday, February 14,2013 11:00 a.m. 
Thursday, February 14, 2013 1:30 p.m. 
Thursday, February 21, 2013 8:00a.m. 
Thursday, February 21, 2013 9:00a.m. 
Thursday, February 21,2013 10:00 a.m. 
Thursday, February 28, 2013 11:00 a.m. 

February 14, 2013 

Appropriative Pool Meeting 
Non-Agricultural Pool Conference Call Meeting 
Agricultural Pool Meeting 
IEUA DYY Meeting 
Advisory Committee Meeting 
CB RMPU Steering Committee Meeting 
Watermaster Board Meeting 

Chair Geye adjourned the Non-Agricultural Pool meeting at 12:01 p.m. 

Secretary: -----------

Minutes Approved: _____ _ 
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I. CONSENT CALENDAR 

A. MINUTES 

1. Agricultural Pool Meeting held on 
February 14, 2013 



Draft Minutes 
CHINO BASIN WATERMASTER 

AGRICULTURAL POOL MEETING 
February 14, 2013 

The Agricultural Pool meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino 
Road, Rancho Cucamonga, CA, on February 14, 2013, at 1:30 p.m. 

Agricultural Pool Members Present 
Jeff Pierson, Vice-Chair 
Nathan deBoom 
John Huitsing 
Rob Vanden Heuvel 
Glen Durrington 
Pete Hall 

Watermaster Board Members Present 
Geoffrey Vanden Heuvel 

Watermaster Staff Present 
Peter Kavounas 
Danielle Maurizio 
Joe Joswiak 
Sherri Molino 

Watermaster Consultants Present 
Brad Herrema 
Andy Malone 

Others Present 
Marilynn Levin 
Larry Dimock 
Julie Cavender 
Dave Crosley 
Rick Reese 
Bob Gluck 
Brian Dickenson 

Crops 
Dairy 
Dairy 
Milk Producers Council 
Crops 
State of California, Cl M 

Dairy 

General Manager 
Assistant General Manager 
Chief Financial Officer 
Recording Secretary 

Brownstein, Hyatt, Farber & Schreck 
Wildermuth Environmental Inc. 

State of California, Department of Justice 
California Department of Corrections 
California Department of Corrections 
City of Chino 
Amec 
City of Ontario 
Chino Desalter Authority 

Chair Pierson called the Agricultural Pool meeting to order at 1:34 p.m. 

AGENDA -ADDITIONS/REORDER 
No additions or reorders were made to the agenda. 

I. CONSENT CALENDAR 
A. MINUTES 

1. Minutes of the annual Agricultural Pool Meeting held January 10, 2013 

B. FINANCIAL REPORTS 
1. Cash Disbursements for the month of December 2012 
2. Watermaster VISA Check Detail for the month of December 2012 
3. Combining Schedule for the Period July 1, 2012 through December 31, 2012 
4. Treasurer's Report of Financial Affairs for the Period December 1, 2012 through December 

31' 2012 
5. Budget vs. Actual Report for the Period July 1, 2012 through December 31, 2012 
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C. WATER TRANSACTION 
1. Consider Approval for Notice of Sale or Transfer- The purchase of 827.390 acre-feet 

of water from San Antonio Water Company by the City of Upland. This purchase is made 
from San Antonio Water Company's storage account. The City of Upland is utilizing this 
transaction to produce its San Antonio Water Company shares. Date of application: January 
3,2013 

2. Consider Approval for Notice of Sale or Transfer- The purchase of 2,000.000 acre-feet 
of water from San Antonio Water Company by Monte Vista Water District. This purchase is 
made from San Antonio Water Company's storage account. Date of application: January 
10, 2013 

3. Consider Approval for Notice of Sale or Transfer- The purchase of 6.922 acre-feet of 
water from San Antonio Water Company by Monte Vista Water District. This purchase is 
made from San Antonio Water Company's storage account. Monte Vista Water District is 
utilizing this transaction to produce its San Antonio Water Company shares. Date of 
application: January 7, 2013 

Motion by Rob Vanden Heuvel, second by Durrington, and by unanimous vote 
Moved to approve Consent Calendar items A through C, as presented 

II. BUSINESS ITEMS 
A. NINTH AMENDMENT TO THE CHINO BASIN CYCLIC STORAGE AGREEMENT 

Mr. Kavounas stated this is a long standing agreement and has been in effect since the 
Judgment was approved by the court in 1979. Mr. Kavounas stated the storage agreement itself 
was approved by the court when it was first enacted and it has been extended on a number of 
occasions. The ability by Metropolitan Water District (MWD) to store water in the Chino Basin 
has been exercised only once in the time the agreement has been in place. Mr. Kavounas stated 
it is viewed by MWD, according to conversations that have taken place with MWD staff, that this 
is their least preferred option of storing water in the basin. Their preferred option is a Dry Year 
Yield (DYY) Program. The ability for MWD to store water is given only with written consent by 
Inland Empire Utilities Agency (IEUA) and Chino Basin Watermaster. The program itself is 
under control by the local agencies. Mr. Kavounas stated in Watermaster's view this program 
presents a good option for the basin to have; it costs nothing and it provides an opportunity that, 
at a time when there is plenty of water available, the water could be added to storage in the 
basin. It is staff's recommendation to the Advisory Committee to recommend to the Watermaster 
Board to approve the ninth extension of the Cyclic Storage Agreement. Mr. Kavounas stated 
there were three oppositions to this agreement made by Monte Vista Water Company, Monte 
Vista Irrigation Company and City of Chino at the Appropriative Pool meeting this morning; 
however, the Pools as a whole, adopted the amended agreement. Mr. Kavounas stated the 
source of the opposition by Monte Vista Water Company, Monte Vista Irrigation Company and 
City of Chino was to take some of the terms of that Cyclic Storage Agreement, that were not 
clear at this moment, and make them clear while amending the agreement right now. 
Mr. Kavounas stated staff's recommendation was to not make those changes because some of 
the things that would be looked at, to be clarified now, may again change in the future. 

Chair Pierson inquired from Mr. Kavounas about the process of this agreement as approved, and 
what would be the next steps should MWD decide they want to store water. Mr. Kavounas 
stated MWD would notify Watermaster that they would like to store water under the Cyclic 
Storage Agreement. Mr. Kavounas stated Watermaster would have to have some kind of a term 
sheet approved and signed at that time because the condition of this agreement is that it has to 
be approved in writing by Watermaster and IEUA, as well as MWD. Chair Pierson inquired if that 
would then go through the entire Watermaster process for approval. Mr. Kavounas stated at 
such a time when MWD had available water to store, that would go through the entire 
Watermaster process. Chair Pierson inquired about the three parties that did not approve this 
agreement and what changes they wanted made, and if those could be added to whatever term 
sheet that would be subsequent to this. Mr. Kavounas stated absolutely, and it would be better 
to do it that way because Watermaster would have a better handle on this matter at that time. 
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Mr. Kavounas offered further detail on what the concerns and/or questions were at the 
Appropriative Pool meeting. 

Mr. Rob Vanden Heuvel stated this agreement expired on December 31 2012, and inquired· 
where Watermaster stands with this agreement being expired. Mr. Kavounas stated we are now 
in the world of a gentlemen's agreement. Mr. Kavounas stated he was originally uncomfortable 
in the way it was presented by MWD, and Watermaster made the decision to hold the agreement 
for a couple of months to receive more clarity on what the agreement was all about. MWD was 
notified by Watermaster that it would be taking additional time for review in November when the 
amended agreement was received. 

Mr. deBoom inquired about the Appropriative Pool's concerns. Mr. Kavounas stated basically 
there were a few areas of concern pointed out, one was the replenishment rate itself, which no 
longer exists, and the other was the losses. Mr. Kavounas stated the agreement itself states that 
appropriate losses will be assessed. Mr. Kavounas noted this original agreement was 
established and signed for the first time in 1979, since then the Peace Agreement and the Peace 
II Agreement have defined losses. Mr. Kavounas offered further comment on the discussion that 
took place at the Appropriative Pool meeting this morning. 

Mr. Pierson inquired if this has any material effect on the Local Storage Agreements that we 
have on hold and have not yet been processed. Mr. Kavounas stated he does not believe it will 
affect those. Mr. Kavounas stated if MWD wanted to put water in storage it would be at 
Watermaster's discretion. Chair Pierson asked about Material Physical Injury (MPI) in the basin 
should MWD put any water in. Mr. Kavounas stated that would be thoroughly analyzed at a time 
when water is available for storage and Watermaster would not propose something that would 
have an MPI on the basin at any time. 

Motion by Rob Vanden Heuvel, second by Durrington, and by unanimous vote 
Moved to approve the ninth amendment to the Chino Basin Cyclic Storage 
Agreement, as presented 

B. WATERMASTER MID-YEAR REVIEW AND BUDGET TRANSFERS 
Mr. Joswiak gave the Watermaster Mid-Year Review and Budget Transfer presentation. 
Mr. Joswiak stated staff is seeking a motion to receive and file the Mid-Year Review Report and 
approve the Budget Transfer request. 

Mr. Durrington inquired about how much is appropriated for the Santa Ana River Water Rights 
and stated he thought those were already etched in stone years ago. Mr. Joswiak stated there 
are always legal costs in regards to the Santa Ana River Water Rights. Counsel Herrema stated 
there are ongoing legal costs associated with the maintenance of the permits that the State 
Board has issued regarding those water rights. Counsel Herrema stated there are water rights to 
the storm water that arises in the tributaries to the Santa Ana River. The judgments that define 
how much water is available above the Prado Basin and how much has to go down to Orange 
County have been effect for a long time. Counsel Herrema stated what these costs are related 
to are Watermaster's cost of maintaining the storm water recharge permits; there are three 
permits; one was obtained in 2007 and that permit has a report that needs to be completed every 
year to go to the Department of Fish and Wildlife on the amount of water that's taken with the 
impacts. The two earlier permits are both in the process of being extended, and they both expire 
shortly; however, we are in the extension process right now with an asking extension through 
2037. Counsel Herrema stated so there are some legal costs associated with that item. 

Chair Pierson inquired about the savings that have been indicated in both the legal and 
engineering programs; will they be pushed forward to the next year, or are they a true savings, or 
reductions of the scope of work that was originally budgeted. Mr. Joswiak stated part reduction 
to the scope of work, and another would be monitoring duties that were factored in the budget, 
which were reduced this year. Chair Pierson stated it sounds like it is a combination of both. 
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Mr. Kavounas stated one example of that is the work on the subsidence in MZ1; the Subsidence 
Committee has looked at it and has dialed back the scope of work to be done. Mr. Joswiak 
stated as a reminder at the end of the year if there are savings those will get rolled over into the 
next year's assessment, and if Watermaster has the cash it could potentially be refunded back to 
the parties. 

Motion by Rob VandenHeuvel, second by Durrington, and by unanimous vote 
Moved to approve (1) Staff recommendation that the Mid-Year Review Report for the 
Period July 1, 2012 through December 31, 2012 be received and filed as presented, 
and (2) Staff recommendation for approval of the Budget Transfer Form T-13-02-01, 
as presented 

C. 2013 AMENDMENT TO THE 2010 RECHARGE MASTER PLAN UPDATE SECTION 6 
Mr. Kavounas stated Section 6 is the write up of what the Steering Committee and the 
Watermaster Board had approved in December 2012. Mr. Kavounas stated in December staff 
presented a long list of recharge options to be considered for further analysis in this amendment 
process of the Recharge Master Plan Update. The two pages in the meeting package are simply 
the write up of that section. Mr. Kavounas stated this section was presented to the Steering 
Committee and they had no comments on the text itself. Mr. Kavounas stated both the 
Appropriative and Non-Agricultural Pool approved this item today with some small suggestions 
made with regard to the tables attached; those modifications are intended to clean up some of 
the tables/items. Mr. Kavounas stated staff is recommending to the Committee to consider 
recommending adopting Section 6 at this time. Mr. Kavounas discussed some of the comments 
made at the Appropriative Pool meeting regarding the tables which start on page 129 of the 
meeting package regarding costs, and he noted the actual work in Section 8 will identify the 
costs. 

Chair Pierson inquired if in the final format will the costs be reinserted into Section 6 also. 
Mr. Kavounas stated, no. Chair Pierson stated the identification of costs will be irrelevant once 
this section is approved. Mr. Kavounas stated that is correct. Chair Pierson stated then the to­
be-determined or elimination would be the most appropriate, because those numbers will be 
identified in Section 8. Mr. Kavounas stated that is correct, and he reviewed how the sections 
would read once this is completed. 

Mr. Rob Vanden Heuvel inquired if what this Committee is being asked to approve today is 
simply the compilation of these projects to move on to the next task. Mr. Kavounas stated the 
substance you are being asked to approve is the two pages of text and noted the list of projects 
was approved in December. 

Mr. Hall stated as far as grouping is concerned, grouping would be a great help in looking at 
these tables. Mr. Hall also commented on the cost factor really being unknown. 

Mr. Geoffrey Vanden Heuvel stated this list is quite extensive and inquired if it was theoretically 
possible that some other party down the road may come up with another worthwhile project. 
Mr. Geoffrey Vanden Heuvel inquired about the methodology for Watermaster to consider 
another project that is not on this list. Mr. Kavounas stated this list of projects was created by 
casting a very broad net. Originally there were just a few projects that were split into phases one, 
two, and three in the 2010 Recharge Master Plan Update. Early last year Watermaster put out a 
call for projects. Mr. Kavounas stated at this time we would like to keep the list manageable and 
one can't manage a process that is continuously changing very well. The idea is that the 
Steering Committee moves this amendment forward and that the list stays pretty much fixed as 
is. Mr. Kavounas stated if a party was to bring forward a new project, the question for 
Watermaster would be is, could this project wait, or do we just finish what we have to finish now. 
Mr. Kavounas stated Watermaster is being driven by complying with a deadline which is October 
2013. Mr. Geoffrey Vanden Heuvel stated he received his answer and will speak with 
Mr. Kavounas at another time about some of his thoughts on this matter. Mr. Geoffrey Vanden 
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Heuvel inquired when it is anticipated to have the ranking of what is on this list, which will add 
value to this basin. Mr. Kavounas stated the work that is to be done in Section 8, which is to 
define the cost and the yield for each project, is going to be in the springtime. Mr. Kavounas 
stated it appears now we are actually ahead of schedule that the Watermaster Board approved 
in September. Mr. Kavounas stated after the projects are well defined we will go through and 
use the evaluation criteria from Section 7 and develop the projects. They will be ranked based 
first on cost and benefit information, then water quality, then institutional challenge information. 
Lastly will be how these projects are funded and he envisions that discussion happening in the 
May/June timeframe of this year. Mr. Geoffrey Vanden Heuvel inquired what happens if 
someone comes in with a project after that ranking has been done, and that project shows to be 
very cost effective and competitive with the top tier rank projects; is there a mechanism for 
Watermaster's consideration of that project or will they just be told sorry, you are too late. 
Mr. Kavounas stated he would never say Watermaster is not interested. Mr. Geoffrey Vanden 
Heuvel stated that is all he needed to hear. Mr. Kavounas stated a good project is a good 
project, and it will be how it fits into this process and how it fits into going to court this October. If 
it is such a great project that all the parties like it, he is open to all coming together, going to court 
and asking for an extension to fit that project into this process. Mr. Kavounas offered comment 
on worthwhile projects and his thought process through this entire process, including ensuring 
there is recharge done in this basin. Chair Pierson stated he feels very comfortable that if 
something should come through after this list is approved and the court approves the program 
for recharge, then as a whole we can go back to staff and take something through the 
Watermaster process, and if there is a true benefit to all then it would be a worthwhile project to 
move forward. A discussion regarding recharge projects in this basin and this process to go the 
court this year ensued. 

Motion by Rob VandenHeuvel, second by deBoom, and by unanimous vote 
Moved to approve the 2013 amendment to the 2010 Recharge Master Plan Update 
Section 6: "Recharge Options to Improve Yield and Assure Sustainability", as 
presented 

D. POMONA CREDIT (INFORMATION-ONLY) 
Mr. Kavounas stated this item is an information-only item to make the Committee aware that 
there was a provision in the Peace Agreement under which the City of Pomona was to receive a 
$2M credit over the life of thirty-years of the Peace Agreement. That credit was to be received in 
approximately $66,000 per year installments. As a result of the Peace II Agreement Three 
Valleys Municipal Water District (TVMWD) agreed to pick up this payment for at least five-years. 
TVMWD reserved their right to withdraw from that commitment. Mr. Kavounas stated TVMWD 
picked up that cost for the past five-years on behalf of the Appropriative Pool, and as was their 
prerogative they notified Watermaster within the timeframe that was provided, that they no longer 
would be making that payment. What Watermaster now has to do is to revert back to the 
original terms of the Peace Agreement, which is that the Appropriative Pool pays that payment. 
The Appropriative Pool did approve this; however, they did ask that Watermaster make the 
payment for this fiscal year to the City of Pomona, give Pomona its credit out of the Watermaster 
reserves and then double bill them next year through the assessment process. Mr. Kavounas 
noted from Watermaster's point of view that seems like a good approach to this matter. This item 
was reviewed and approved by the Appropriative Pool and was also presented for information to 
the Non-Agricultural as it is being presented at this meeting. Chair Pierson inquired if this item 
has any budget consequences as far as Watermaster itself. Mr. Kavounas stated that is correct. 
Chair Pierson stated the payment will be coming out of reserves that are in place for emergency 
proposes. Mr. Kavounas stated staff will show it as a payment to be replenished by what will 
effectively be a double assessment at the next scheduled assessment process time. 

No motion needed -for information only. 
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E. OLD BUSINESS 
Chair Pierson welcomed Ms. Levin to this meeting. 

Ill. REPORTS/UPDATES 
A. LEGAL COUNSEL REPORT 

1. Annotated Judgment and Updated Rules and Regulations 
Counsel Herrema stated he has a brief update on the Annotated Judgment and the updated 
Rules and Regulations. Counsel Herrema stated there are still funds left in the budget that 
are planned to be spent on the beginning work on the Annotated Judgment, beginning that 
circulation process through the Pools, and then updating the Rules and Regulations which 
have not been done in over ten years. Counsel Herrema reviewed the history of the Rules 
and Regulations. Counsel Herrema stated there have been subsequent changes which 
were approved by the Watermaster Board and ordered by the court as part of the Peace II 
process that have not yet been incorporated into the actual Rules and Regulations 
document; this document will be day lighted next month and then sent through the entire 
Watermaster process. Counsel Herrema stated the concept with the Annotated Judgment is 
that there have many different documents that are incorporated in the guidance documents, 
and they are all interrelated; however, they are not necessarily all in one document for 
reference. There are Peace II Agreement provisions that should be read in light of the 
Judgment provisions, and Peace II Agreement provisions that need to be read in light of the 
Peace Agreement provisions. What the Annotated Judgment is intended to do is to put all 
the cross-references and annotations into one document. Legal counsel has begun this work 
as directed by the Watermaster Board and updates have been provided to the Watermaster 
Board last month. Counsel Herrema stated this has been budgeted for and legal thinks it 
has the time and resources for these projects now. Counsel Herrema stated there is a 
substantially completed document that Watermaster and counsel are calling the strawman 
draft, which is not intended to be the final document. Counsel Herrema offered comment on 
the process ensuring the Committee members that all parties and even individual parties will 
be working with Watermaster collnsel and the Pool's counselors on this document. Counsel 
Herrema stated this strawman draft should be circulated in the near future. Counsel Herrema 
noted all three Pools have allocated funds for their counsel for this effort, including funds 
from this Pool for Mr. Dan McKinney. 

Chair Pierson inquired if the state wants to independently review this document or for them to 
just be in discussion with Mr. McKinney. Ms. Levin stated she would need to check on that; 
however, it is her opinion that the state will want to be involved with this endeavor. Chair 
Pierson stated it appears that as well as Mr. McKinney, the Attorney General's office may 
want to review the document. Counsel Herrema stated that is noted. 

B. ENGINEERING REPORT 
1. Demonstration on HydroDaVE 

Mr. Kavounas stated Mr. Malone is here to provide a demonstration on HydroDaVE from 
comments made in previous meetings about the interest in seeing this software in action. 
Mr. Malone gave a demonstration on HydroDaVE. It was noted various questions were 
asked and answered during the demonstration on various slides. The model that uses the 
data to predict what happens to groundwater levels under different scenarios is a model that 
Watermaster owns. Mr. Kavounas stated there is not a Watermaster employee with the 
knowledge and training to run the model scenarios like WEI staff can. However, that work 
can be contracted out to a firm that provides similar services. Mr. Malone stated 
Watermaster owns the data and it is all very nicely organized and that data could be 
transferred to another firm easily. A discussion regarding mapping and water quality ensued. 
Chair Pierson thanked Mr. Malone for a good and thorough demonstration. 
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C. GM REPORT 
1. Save the Date Refresh, Recharge, and Reunite 

Mr. Kavounas stated Watermaster has chosen March 12, 2013 for an event which is being 
called Refresh, Recharge, and Reunite (RRR) which is being held at the Frontier Project in 
Rancho Cucamonga. Mr. Kavounas noted emails will go out with a formal invitation to our 
current distribution list and Watermaster is looking forward to this RRR event. 

Mr. Kavounas stated Watermaster is in the process of reissuing the guidance documents 
which have been referred to as the Watermaster bible, which contains the Judgment, the 
Peace Agreement, the Peace II Agreement, and other documents that pertain to 
Watermaster's legal framework. Watermaster will be sending out an email as to which size 
the parties would like to receive. Mr. Kavounas noted the guidance documents will be 
available on the Watermaster FTP site for download once they are completed. 

2. Website Survey 
Mr. Joswiak gave the website survey presentation. 

IV. INFORMATION 
1. Cash Disbursements for January, 2013 

No comment was made. 

V. POOL MEMBER COMMENTS 
No comments were made. 

VI. OTHER BUSINESS 
No comments were made. 

VII. CONFIDENTIAL SESSION - POSSIBLE ACTION 
Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the 
Watermaster Pool meeting for the purpose of discussion and possible action. 

VIII. FUTURE MEETINGS AT WATERMASTER 
Thursday, February 14, 2013 9:00a.m. 
Thursday, February 14,2013 11:00 a.m. 
Thursday, February 14, 2013 1:30 p.m. 
Thursday, February 21, 2013 8:00a.m. 
Thursday, February 21, 2013 9:00a.m. 
Thursday, February 21, 2013 10:00 a.m. 
Thursday, February 28, 2013 11:00 a.m. 

Appropriative Pool Meeting 
Non-Agricultural Pool Conference Call Meeting 
Agricultural Pool Meeting 
IEUA DYY Meeting 
Advisory Committee Meeting 
CB RMPU Steering Committee Meeting 
Watermaster Board Meeting 

Chair Pierson adjourned the Agricultural Pool meeting at 3:17p.m. 

Secretary: __________ _ 

Minutes Approved: ______ _ 
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CHINO BASIN WATERMASTER 

I. CONSENT CALENDAR (App & Ag Pool) 
B. FINANCIAL REPORTS 

1. Cash Disbursements for the month of January 2013 
2. Watermaster VISA Check Detail for the month of 

January 2013 
3. Combining Schedule for the Period July 1, 2012 through 

January 31, 2013 
4. Treasurer's Report of Financial Affairs for the Period 

January 1, 2013 through January, 31, 2013 
5. Budget vs. Actual Report for the Period July 1, 2012 

through January 31, 2013 

I. BUSINESS ITEM ROUTINE (Non-Ag Pool) 
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1. Cash Disbursements for the month of January 2013 
2. Watermaster VISA Check Detail for the month of 

January 2013 
3. Combining Schedule for the Period July 1, 2012 through 

January 31, 2013 
4. Treasurer's Report of Financial Affairs for the Period 

January 1, 2013 through January, 31, 2013 
5. Budget vs. Actual Report for the Period July 1, 2012 

through January 31,2013 



PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Cash Disbursement Report - Financial Report 81 (January 31, 2013) 

SUMMARY 

Issue: Record of cash disbursements for the month of January 31, 2013. 

Recommendation: Staff recommends the Cash Disbursements for January 31 , 2013 be received 
and filed as presented. 

Financial Impact: Funds disbursed were included in the FY 2012-2013 Watermaster Budget. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21 , 2013 
Watermaster Board: March 28, 2013 

ACTIONS· 
March 14, 2013 -Appropriative Pool­
March 14, 2013- Non-Agricultural Pool­
March 14, 201 3 -Agricultural Pool­
March 21 , 2013- Advisory Committee­
March 28, 2013- Watermaster Board-
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Cash Disbursement Report - Financial Report B 1 
Page 2 of 2 

BACKGROUND 

March 14,2013 

A monthly cash disbursement report is provided to keep all members apprised of Watermaster 
expenditures. 

DISCUSSION 

Total cash disbursements during the month of January 2013 were $2,610,746.97. The month of January 
2013 included the Non-Agricultural Pool Stored Water payments of $2,289,275.69 which were issued on 
January 7, 2013. These payments were the fourth of five annual payments with the final payment 
occurring in January 2014. Excluding the Non-Agricultural Pool Stored Water payments, the most 
significant expenditures during the month were to (1) Wildermuth Environmental, Inc. in the amount of 
$83,704.49 (check number 16651 dated January 23, 2013); (2) John J. Schatz in the amount of 
$39,201.52 (check number 16658 dated January 29, 2013); and (3) Eurofins Eaton Analytical in the 
amount of $9,785.00 (check number 16642 dated January 23, 2013). 
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CHINO BASIN WATERMASTER Financial Report- Bl 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

Bill Pmt -Check 01102/2013 16564 CALPERS 1394905143 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 1394905143 Medical Insurance- January 2013 60182.1 ·Medical Insurance 4,948.14 

TOTAL 4,948.14 

Bill Pmt -Check 01/0212013 16565 CALPERS 457 PLAN Payroll and Taxes for 12109/12 to 12/22112 1012 ·Bank of America Gen'l Ckg 

General Journal 12/22/2012 12122/2012 CALPERS 457 PLAN Employee deductions for 12/09/12 to 12/22/12 2000 · Accounts Payable 2,765.02 

TOTAL 2,765.02 

Bill Pmt -Check 01/0212013 16566 CHEF DAVE'S CAFE & CATERING 3280 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 3280 Lunch for 12/20 Board Meeting 6312 ·Meeting Expenses 638.40 

TOTAL 638.40 

Bill Pmt -Check 01/02/2013 16567 COMPUTER NETWORK 86177 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 86177 Replacement printer for Accountant 6055 · Computer Hardware 429.92 

TOTAL 429.92 

Bill Pmt -Check 01102/2013 16568 PARK PLACE COMPUTER SOLUTIONS, INC. 470 1012 ·Bank of America Gen'l Ckg 
""C Bill 12/31/2012 470 IT Services- December 2012 6052.1 · Park Place Camp Solutn 4,650.00 
N 
q;oTAL 4,650.00 

Bill Pmt -Check 01102/2013 16569 PUBLIC EMPLOYEES' RETIREMENT SYSTEM Payor#3493 1012 · Bank of America Gen'l Ckg 

General Journal 12/22/2012 12/22/2012 PUBLIC EMPLOYEES' RETIREMENT SYSTEM CaiPERS Retirement for 12/09/12-12/22/12 2000 · Accounts Payable 6,786.00 

TOTAL 6,786.00 

General Journal 01/05/2013 01/05/2013 Payroll and Taxes for 12/23/12-01/05/13 Payroll and Taxes for 12/23/12-01/05/13 1012 ·Bank of America Gen'l Ckg 

Direct Deposits for 12/23/12-01/05/13 1 012 · Bank of America Gen'J Ckg 18,972.28 

Payroll Taxes for 12/23/12-01/05/13 1014 · Bank of America P/R Ckg 8,187.02 

TOTAL 27,159.30 

Bill Pmt -Check 01/07/2013 16570 ARROWHEAD MOUNTAIN SPRING WATER 0023230253 1012 · Bank of America Gen'l Ckg 

Bill 12/31/2012 0023230253 Office Water Bottle - December 2012 6031.7 · Other Office Supplies 93.77 

TOTAL 93.77 

Bill Pmt -Check 01/07/2013 16571 BOWCOCK, ROBERT 1012 ·Bank of America Gen'l Ckg 

Bill 12/20/2012 12120 Board Mtg 12/20/12 Board Meeting 6311 · Board Member Compensation 125.00 

Bill 12/21/2012 12/21 Admin Mtg 12/21/12 Administrative Meeting 6311 · Board Member Compensation 125.00 

TOTAL 250.00 

Bill Pmt -Check 01/07/2013 16572 COMPUTER NETWORK 86181 1012 ·Bank of America Gen'l Ckg 
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Type 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

~TAL 
a> 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

Date 

12/31/2012 

01/07/2013 

12/11/2012 

12/11/2012 

12/12/2012 

12/19/2012 

12/20/2012 

01/07/2013 

12/13/2012 

01/07/2013 

01/03/2013 

01/07/2013 

12/31/2012 

01/07/2013 

12/20/2012 

01/07/2013 

12111/2012 

12/13/2012 

12/18/2012 

12/20/2012 

12/20/2012 

01/07/2013 

12/18/2012 

12/20/2012 

12/20/2012 

Num 

86181 

16573 

12/11 Personnel Comm 

12/11 Upland City Mt 

12/12 Conf Call 

12/19 Admin Mtg 

12/20 Board Mtg 

16574 

12/13 Ag Pool Mtg 

16575 

16576 

019447404 

16577 

12120 Board Mtg 

16578 

12/11 Personnel Comm 

12/13 Ag Pool Mtg 

12/18 RMPU Mtg 

12/20 Board Mtg 

12/20 Advisory Comm 

16579 

12/18 RMPU Mtg 

12/20 Board Mtg 

12/20 Advisory Comm 

Name 

CURATALO, JAMES 

DE BOOM, NATHAN 

DGO AUTO DETAILING 

DJRECTV 

ELIE, STEVEN 

FEENSTRA, BOB 

HALL, PETE* 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

January 2013 

7 port usb hub 

Memo 

12/11/12 Personnel Committee Meeting 

Account 

6055 · Computer Hardware 

1012 ·Bank of America Gen'l Ckg 

6311 · Board Member Compensation 

12/11/12 Upland City Council Meeting honoring Ker 6311 · Board Member Compensation 

12/12/12 Conference Call re Administrative Issues 6311 ·Board Member Compensation 

12119/12 Administrative Meeting 

12/20/12 Board Meeting 

Ag Pool Member Meeting Compensation 

12/13/12 Ag Pool Meeting 

Ag Pool Member Meeting Compensation 

Wash 4 trucks on 12/11/12 and 1/03/13 

019447404 

Office service for 12/19/12 -1/18/13 

12/20/12 Board Meeting 

12/20/12 Board Meeting 

12/11/12 Personnel Committee Meeting 

12/13/12 Ag Pool Meeting 

12/18/12 RMPU Meeting 

12/20/12 Board Meeting 

12/20/12 Advisory Committee Meeting 

12/18/12 RMPU Meeting 

12/20112 Board Meeting 

12/20/12 Advisory Committee Meeting 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

1012 ·Bank of America Gen'l Ckg 

8411 · Compensation 

8470 · Ag Meeting Attend ~Special 

1012 ·Bank of America Gen'l Ckg 

6177 ·Vehicle Repairs & Maintenance 

1012 ·Bank of America Gen'l Ckg 

6031.7 · Other Office Supplies 

1012 ·Bank of America Gen'l Ckg 

6311 · Board Member Compensation 

1012 ·Bank of America Gen'l Ckg 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

1012 • Bank of America Gen'l Ckg 

8470 · Ag Meeting Attend ~Special 

8470 · Ag Meeting Attend -Special 

8470 · Ag Meeting Attend -Special 

Financial Report - Bl 

Paid Amount 

26.94 

26.94 

125.00 

125.00 

125.00 

125.00 

125.00 

625.00 

25.00 

100.00 

125.00 

200.00 

200.00 

89.99 

89.99 

125.00 

125.00 

125.00 

125.00 

125.00 

125.00 

125.00 

625.00 

125.00 

125.00 

125.00 

Page 2 of 14 



CHINO BASIN WATERMASTER Financial Report~ Bl 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

TOTAL 375.00 

Bill Pmt ~Check 01/07/2013 16580 HSBC BUSINESS SOLUTIONS 7003~7309~1000-27 44 1012 • Bank of America Gen'l Ckg 

Bill 12/31/2012 7003730910002744 Miscellaneous office supplies 6031.7 · Other Office Supplies 287.09 

TOTAL 287.09 

Bill Pmt -Check 01/07/2013 16581 HUITSING, JOHN Ag Pool Member Compensation 1012 • Bank of America Gen'l Ckg 

Bill 12/13/2012 12/13 Ag Pool Mtg 12/13/12 Ag Pool Meeting 8411 ·Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 125.00 

Bill Pmt -Check 01/07/2013 16582 KOOPMAN, GENE Ag Pool Member Meeting Compensation 1012 ·Bank of America Gen'l Ckg 

Bill 12/13/2012 12/13 Ag Pool Mtg 12/13/12 Ag Pool Meeting 8411 ·Compensation 25.00 

Ag Pool Member Meeting Compensation 8470 · Ag Meeting Attend ~Special 100.00 

TOTAL 125.00 

Bill Pmt -Check 01/07/2013 16583 KUHN, BOB 1012 ·Bank of America Gen'l Ckg 

Bill 12/11/2012 12/11 Personnel Comm 12/11/12 Personnel Committee Meeting 6311 · Board Member Compensation 125.00 

"'0 Bill 12/12/2012 
i'V 

12/12 Conf Call 12/12/12 Conference call re administrative issues 6311 · Board Member Compensation 125.00 

-.j Bill 12/13/2012 12/13 Appro Pool Mtg 12/13/12 Appropriative Pool Meeting 6311 · Board Member Compensation 125.00 

Bill 12/19/2012 12/19 Admin Mtg 12/19/12 Administrative Meeting 6311 · Board Member Compensation 125.00 

Bill 12/20/2012 12/20 Board Mtg 12/20/12 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 625.00 

Bill Pmt -Check 01/07/2013 16584 LANTZ, PAULA 1012 ·Bank of America Gen'l Ckg 

Bill 12/11/2012 12/11 Personnel Comm 12/11/12 Personnel Committee Meeting 6311 · Board Member Compensation 125.00 

Blll 12/13/2012 12/13 Appro Pool Mtg 12/13/12 Appropriative Pool Meeting 6311 · Board Member Compensation 125.00 

Bill 12/20/2012 12/20 Board Mtg 12/20/12 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 375.00 

Bill Pmt ~Check 01{07/2013 16585 PAYCHEX 2012122700 1012 ·Bank of America Gen'J Ckg 

Bill 12/31/2012 2012122700 Payroll Service~ December 2012 6012 · PayroJI Services 222.32 

TOTAL 222.32 

Bill Pmt -Check 01/07/2013 16586 PIERSON, JEFFREY 1012 ·Bank of America Gen'l Ckg 

Bill 12/11/2012 12/11 Personnel Comm 12/11/12 Personnel Committee Meeting 8470 · Ag Meeting Attend -Special 125.00 

Bill 12/13/2012 12/13 Ag Pool Mtg 12/13/12 Ag Pool Meeting 8470 · Ag Meeting Attend ~Special 125.00 

Bill 12/18/2012 12/18 RMPU Mtg 12/18/12 RMPU Meeting 8470 · Ag Meeting Attend -Special 125.00 

Bill 12/20/2012 12/20 Board Mtg 12/20/12 Board Meeting 8470 · Ag Meeting Attend ~Special 125.00 

Bill 12/20/2012 12/20 Advisory Comm 12120/12 Advisory Committee Meeting 8470 · Ag Meeting Attend -Special 125.00 
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CHINO BASIN WATERMASTER Financial Report- Bl 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

TOTAL 625.00 

Bill Pmt -Check 01/07/2013 16587 PURCHASE POWER 8000909000168851 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 8000909000168851 Packages to Craig & Anderson - Board 6042 · Postage - General 44.45 

TOTAL 44.45 

Bill Pmt -Check 01/07/2013 16588 ROGERS, PETER 12/20/12 Board Meeting 1012 ·Bank of America Gen'l Ckg 

Bill 12/20/2012 12/20 Board Mtg 12/20/12 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 125.00 

Bill Pmt -Check 01/07/2013 16589 STANDARD INSURANCE CO. Policy# 00-649299-0009 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 006492990009 Policy# 00-649299-0009 60191 · Life & Disab.lns Benefits 439.30 

TOTAL 439.30 

Bill Pmt -Check 01/07/2013 16590 STATE COMPENSATION INSURANCE FUND 1970970-12 1012 ·Bank of America Gen'l Ckg 

BHI 01/01/2013 1970970-12 Premium on account- 12/26/12-1/26/13 60183 ·Worker's Camp Insurance 899.25 

TOTAL 899.25 

""tJ Bill Pmt -Check 01/07/2013 16591 THE LAWTON GROUP 6017 1012 ·Bank of America Gen'l Ckg 

"' 0> Bill 12/31/2012 19532 Week ending 12/23/12 6017 ·Temporary Services 460.80 

Bill 12/31/2012 19500 Week ending 12/16/12 6017 ·Temporary Services 768.00 

TOTAL 1,228.80 

Bill Pmt -Check 01/07/2013 16592 UNION 76 300-732-989 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 300732989 November 2012 6175 ·Vehicle Fuel 80.20 

TOTAL 80.20 

Bill Pmt -Check 01107/2013 16593 VANDEN HEUVEL, GEOFFREY 6311 1012 ·Bank of America Gen'l Ckg 

Bill 12/13/2012 12/13 Appro Pool Mtg 12/13/12 Appropriative Pool Meeting 6311 · Board Member Compensation 125.00 

Bill 12/20/2012 12/20 Board Mtg 12/20/12 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 250.00 

Bill Pmt -Check 01/07/2013 16594 VANDEN HEUVEL, ROB Ag Pool Member Meeting Compensation 1012 ·Bank of America Gen'l Ckg 

Bill 12/13/2012 12/13 Ag Pool Mtg 12/13/12 Ag Pool Meeting 8411 · Compensation 25.00 

Ag Pool Member Meeting 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 125.00 

Bill Pmt -Check 01/07/2013 16595 VERIZON 1012 • Bank of America Gen'l Ckg 

Bill 12/31/2012 0125611521714508 012561121521714508 7 405 · PE4-0ther Expense 177.92 

Bill 12/31/2012 012519116950792103 012519116950792103 6022 ·Telephone 491.45 
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CHINO BASIN WATERMASTER Financial Report- 81 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

TOTAL 669.37 

Bill Pmt -Check 01/07/2013 16596 VISION SERVICE PLAN 00-101789-0001 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 001017890001 Vision Insurance- January 2013 60182.2 · Dental & Vision Ins 44.15 

TOTAL 44.15 

Bill Pmt -Check 01/07/2013 16597 YUKON DISPOSAL SERVICE 08-K2 213849 1012 ·Bank of America Gen'l Ckg 

Bill 01102/2013 08-k2 213849 Trash services for January 2013 6024 · Building Repair & Maintenance 106.53 

TOTAL 106.53 

Bill Pmt -Check 01/07/2013 16598 AMERON Sale of Non-Ag Pool Water 1012 ·Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments- Sale of Non-Ag Water 51 OS · Purchase of Non-Ag Pool Water 113,725.48 

TOTAL 113,725.48 

Bill Pmt -Check 0110712013 16599 AQUA CAPITAL MANAGEMENT LP Sale of Non-Ag Pool Water 1012 ·Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments - Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 525,413.72 

TOTAL 525,413.72 

, 
Bill Pmt -Check 01107/2013 16600 AUTO CLUB SPEEDWAY Sale of Non-Ag Pool Water 1012 · Bank of America Gen'l Ckg 

N 
co Bill 01/0112013 4th of 5 Payments - Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 81,793.35 

TOTAL 81,793.35 

Bill Pmt -Check 01/07/2013 16601 GENON WEST LP Sale of Non-Ag Pool Water 1012 ·Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments- Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 349,004.04 

TOTAL 349,004.04 

Bill Pmt -Check 01/07/2013 16602 MOBILE COMMUNITY MGMT Sale of Non-Ag Pool Water 1012 • Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments - Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 152,591.03 

TOTAL 152,591.03 

Bill Pmt -Check 01/07/2013 16603 ONTARIO, CITY OF" Sale of Non-Ag Pool Water 1012 ·Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments - Sale of Non-Ag Water 5105 · Purchase of Non-Ag Pool Water 790,842.10 

TOTAL 790,842.10 

Bil[ Pmt -Check 01/07/2013 16604 PRAXAIR Sale of Non-Ag Pool Water 1012 · Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments - Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 258,901.38 

TOTAL 258,901.38 

Bill Pmt -Check 01/07/2013 16605 SAN BERNARDINO COUNTY- DEPT. AIRPORTS Sale of Non-Ag Pool Water 1012 ·Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments- Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 7,890.60 
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CHINO BASIN WATERMASTER Financial Report- B1 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

TOTAL 7,890.60 

Bill Pmt -Check 01/07/2013 16606 SOUTHERN CALIFORNIA EDISON COMPANY Sale of Non-Ag Pool Water 1012 • Bank of America Gen'l Ckg 

Bill 01/01/2013 4th of 5 Payments - Sale of Non-Ag Water 5105 ·Purchase of Non-Ag Pool Water 9,113.99 

TOTAL 9,113.99 

Bill Pmt -Check 01/08/2013 16607 APPLIED COMPUTER TECHNOLOGIES 2091 1012 · Bank of America Gen'l Ckg 

Bill 12/31/2012 2091 Database Services - December 2012 6052.2 · Applied Computer Techno! 3,056.60 

TOTAL 3,056.60 

Bill Pmt -Check 01/08/2013 16608 EUROFINS EATON ANALYTICAL 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 L0107783 L0107783 7103.5 · Grdwtr Qual-Lab Svcs 838.00 

Bill 12/31/2012 L0107788 L0107788 7103.5 · Grdwtr Qual-Lab Svcs 1,902.00 

Bill 12/31/2012 L0107782 L0107782 7103.5 · Grdwtr Qual-Lab Svcs 1,456.00 

Bill 12/31/2012 L0107779 Artesia Sawdust Wells 8471 · Ag Pool Expense 1,456.00 

TOTAL 5,652.00 

Bill Pmt -Check 01/08/2013 16609 GRAINGER 9024428584 1012 • Bank of America Gen'l Ckg 
'"t:J Bill 12/31/2012 9024428584 9024428584 7103.6 · Grdwtr Qual-Supplies 86.25 w 
W"fAL 86.25 

Bill Pmt -Check 01/08/2013 16610 GREAT AMERICA LEASING CORP. 13161868 1012 ·Bank of America Gen'l Ckg 

Bil! 12/31/2012 13161868 Monthly Invoice 6043.1 · Ricoh Lease Fee 2,795.00 

Usage for Black Copies 6043.2 · Ricoh Usage & Maintenance Fee 211.69 

Usage for Color Copies 6043.2 · Ricoh Usage & Maintenance Fee 814.81 

TOTAL 3,821.50 

Bill Pmt -Check 01/08/2013 16611 MIJACALARM 329110 1012 ·Bank of America Gen'l Ckg 

Bill 01/01/2013 329110 Commercial monitoring 1/01/13- 3/31/13 6026 · Security Services 147.00 

TOTAL 147.00 

Bill Pmt -Check 01/08/2013 16612 PRAXAIR 1012 ·Bank of America Gen'l Ckg 

PRAXAIR Water Quality Supplies 2000 · Accounts Payable 68.58 

TOTAL 68.58 

Bill Pmt -Check 01/08/2013 16613 SPAM SOAP, INC S78387 1012 · Bank of America Gen'l Ckg 

Blll 01/06/2013 S78387 Semi-annual spam software (1/06/13-7/05/13) 6054 · Computer Software 201.60 

TOTAL 201.60 

Bill Pmt -Check 01/10/2013 16614 KAVOUNAS, PETER Travel Expense Reimbursement 1012 ·Bank of America Gen'l Ckg 
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Type 

Bill 

TOTAL 

Check 

TOTAL 

Bill Pmt -Check 

TOTAL 

Bill Pmt -Check 

TOTAL 

Bill Pmt -Check 

TOTAL 
-c 
w 
~ 

Bill Pmt ·Check 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Date 

12/31/2012 

01/15/2013 

01/17/2013 

01/17/2013 

01/17/2013 

01/17/2013 

01117/2013 

01/03/2013 

01/17/2013 

12/31/2012 

Num 

01115/2013 

16615 

16616 

16617 

16618 

16619 

638915730001 

16620 

12900083 

Service Charge 

VOIDED 

VOIDED 

VOIDED 

VOIDED 

OFFICE DEPOT 

Name 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

January 2013 

Memo 

Travel expense reimbursement 

Service Charge 

Service Charge 

638915730001 

Magazine holder 

PREMIERE GLOBAL SERVICES 12900083 

PK call on 12/03 

Appropriative Pool agenda call on 12/03 

Ag Pool agenda call on 12/03 

Non-Ag Pool agenda call on 12/03 

PK call on 12/05 

PK call on 12/06 

PK call on Legal & Engineering matters 12/10 

PK caJI on 12/12 

RMPU call on 12/12 

Non-Ag Pool mtg call 12/13 

Service fee 

Account 

6171.1 · GM- Reimbursement 

1012 · Bank of America Gen'l Ckg 

6039.1 · Banking Service Charges 

1012 ·Bank of America Gen'l Ckg 

1012 · Bank of America Gen'l Ckg 

1012 ·Bank of America Gen'l Ckg 

1012 ·Bank of America Gen'l Ckg 

1012 ·Bank of America Gen'l Ckg 

6031.7 · Other Office Supplies 

1012 • Bank of America Gen'l Ckg 

6909.1 · OBMP Meetings 

8312 ·Meeting Expenses 

8412 ·Meeting Expenses 

8512 · Meeting Expense 

6909.1 · OBMP Meetings 

6909.1 · OBMP Meetings 

6909.1 · OBMP Meetings 

6909.1 · OBMP Meetings 

7204 · Camp Recharge-Supplies 

8512 · Meeting Expense 

6022 · Telephone 

Financial Report- B1 

Paid Amount 

36.08 

36.08 

307.11 

307.11 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

49.13 

49.13 

1.09 

50.74 

50.74 

50.75 

42.35 

31.34 

42.38 

51.60 

130.84 

61.54 

14.95 
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Type 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

General Journal 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Blll 

TOTAL 
'"C 
w 
N Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Blll 

TOTAL 

Bill Pmt -Check 

Bill 

Date 

01/17/2013 

01/10/2013 

01/17/2013 

01/05/2013 

01/17/2013 

01/04/2013 

01/17/2013 

01/15/2013 

01/17/2013 

01/15/2013 

01/17/2013 

01/10/2013 

01/17/2013 

01/15/2013 

01/17/2013 

01/15/2013 

01/17/2013 

12/31/2012 

16621 

59077 

16622 

Num 

01/05/2013 

16623 

0162334 

16624 

Permit #P-198284 

16625 

19590 

16626 

62391513 

16627 

1152366186 

16628 

00198 

16629 

XXXX-XXXX-XXXX-9341 

Name 

PRINTING RESOURCES 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

January 2013 

Service fee 

59077 

Memo 

Nameplates-Craig/Anderson; badge for Craig 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM Payor#3493 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM CalPERS Retirement for 12/23/12-01/05/13 

R&D PEST SERVICES 0162334 

Continuing preventative treatment 

SAN BERNARDINO COUNTY FLOOD CONTROL Permit #P-198284 

THE LAWTON GROUP 

VERIZON BUSINESS 

VERIZON WIRELESS 

Annual Inspection Fee for San Sevain Channel 

6017 

Weekending 1/06/13 

62391513 

62391513 

1152366186 

Telephone monthly service 

ACWA JOINT POWERS INSURANCE AUTHORIT' 00198 

00198 

BANK OF AMERICA XXXX-XXXX-XXXX-9341 

RMPU mtg w/ PK, DM, Herrema, and MW 

Staff luncheon 

2012 1 099-Misc Tax forms 

Quick Books software upgrade 

Account 

6022 · Telephone 

1012 ·Bank of America Gen'l Ckg 

6031.7 · Other Office Supplies 

1012 ·Bank of America Gen'l Ckg 

2000 · Accounts Payable 

1012 · Bank of America Gen'l Ckg 

6024 · Building Repair & Maintenance 

1012 ·Bank of America Gen'l Ckg 

6909.3 · Other OBMP Expenses 

1012 ·Bank of America Gen'l Ckg 

6017 ·Temporary Services 

1012 ·Bank of America Gen'l Ckg 

6053 · Internet Expense 

1012 ·Bank of America Gen'l Ckg 

6022 · Telephone 

1012 • Bank of America Gen'l Ckg 

1409 · Prepaid Life, BAD&D & LTD 

1012 · Bank of America Gen'l Ckg 

7204 · Camp Recharge-Supplies 

6141.3 ·Admin Meetings 

6031.7 · Other Office Supplies 

6054 · Computer Software 

Financial Report- Bl 

Paid Amount 

11.78 

540.10 

96.75 

96.75 

6,828.43 

6,828.43 

85.00 

85.00 

1,740.00 

1,740.00 

460.80 

460.80 

1,548.25 

1,548.25 

405.61 

405.61 

203.42 

203.42 

153.24 

267.86 

30.16 

1,800.00 
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CHINO BASIN WATERMASTER Financial Report- Bl 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

PK lunch w/Eunice Ulloa 8312 ·Meeting Expenses 23.56 

PK lunch after court hearing 6909.1 · OBMP Meetings 26.80 

TOTAL 2,301.62 

Bill Pmt -Check 01/17/2013 16630 CALIFORNIA GROUNDWATER COALITION 2013 Category 3 Membership Dues 1012 • Bank of America Gen'l Ckg 

Bill 01/15/2013 2013 Membership Dues-Jan/Jun 6111 · Membership Dues 4,750.00 

2013 Membership Dues-Jui/Dec 1433 · Prepaid Membership Dues 4,750.00 

TOTAL 9,500.00 

Bill Pmt -Check 01/17/2013 16631 CALPERS 457 PLAN Record Payroll and Taxes for 12/23/12-01/05/13 1012 ·Bank of America Gen'l Ckg 

General Journal 01/05/2013 01/05/2013 CALPERS 457 PLAN Employee 457 deductions for 12/23/12-01/05/13 2000 · Accounts Payable 2,998.41 

TOTAL 2,998.41 

Bill Pmt -Check 01/17/2013 16632 COMPUTER NETWORK 1012 • Bank of America Gen'l Ckg 

Bill 12/31/2012 85789 External hard drive, APC 550 6055 · Computer Hardware 538.75 

Bill 12/31/2012 85793 HP printer repairs 6057 · Computer Maintenance 330.81 

TOTAL 869.56 

"'tJ Bill Pmt -Check 01/1712013 16633 CORELOGIC INFORMATION SOLUTIONS 80702004 1012 · Bank of America Gen'l Ckg w 
w Bill 12/31/2012 80702004 80702004 71 03.( · Grdwtr Qual-Computer Svc 62.50 

80702004 7101.4 ·Prod Monitor-Computer 62.50 

TOTAL 125.00 

Bill Pmt -Check 01/17/2013 16634 GUARANTEED JANITORIAL SERVICE, INC. 6-29497 1012 · Bank of America Gen'l Ckg 

Bill 01/15/2013 6-29497 Janitorial Service- January 2013 6024 · Building Repair & Maintenance 865.00 

TOTAL 865.00 

Bill Pmt -Check 01/17/2013 16635 HOGAN LOVELL$ 2707428 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 2707428 Non-Ag Pool Legal Services - December 2012 8567 · Non-Ag Legal Service 2,362.50 

TOTAL 2,362.50 

General Journal 01/19/2013 01/19/2013 Payroll and Taxes for 01/06/13-01/19/13 Payroll and Taxes for 01/06/13-01/19/13 1012 · Bank of America Gen'l Ckg 

Direct Deposits for 01/06/13-01/19!13 1012 ·Bank of America Gen'l Ckg 19,107.85 

Payroll Taxes for 01/06/13-01/19/13 1014 ·Bank of America P/R Ckg 7,440.89 

TOTAL 26,548.74 

Bill Pmt -Check 01/23/2013 16636 A-1 AIR DUCT CLEANING CO. 1012 ·Bank of America Gen'l Ckg 

Bill 01/17/2013 Office air duct cleaning 6024 · Building Repair & Maintenance 2,500.00 

TOTAL 2,500.00 

Bill Pmt -Check 01!23/2013 16637 CALPERS 1394905143 1012 ·Bank of America Gen'l Ckg 
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CHINO BASIN WATERMASTER Financial Report- Bl 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

Bill 01/14/2013 1394905143 Medical insurance premium- February 2013 60182.1 · Medical Insurance 4,948.14 

TOTAL 4,948.14 

Bill Pmt -Check 01/23/2013 16638 CALPERS 457 PLAN Payroll and Taxes for 01/06/13-01/19/13 1012 ·Bank of America Gen'l Ckg 

General Journal 01/19/2013 01/19/2013 CALPERS 457 PLAN Employee deductions for 01/06/13-01/19/13 2000 · Accounts Payable 2,998.41 

TOTAL 2,998.41 

Bill Pmt -Check 01/23/2013 16639 CARPET CARE CONNECTION 15599 1012 ·Bank of America Gen'l Ckg 

Bill 01/19/2013 15599 Clean carpets throughout office 6024 · Building Repair & Maintenance 659.84 

TOTAL 659.84 

Bill Pmt -Check 01/23/2013 16640 COMPUTER NETWORK 86220 1012 ·Bank of America Gen'l Ckg 

Bill 01/17/2013 86220 Replacement workstation for accountant 6055 · Computer Hardware 1,512.00 

TOTAL 1,512.00 

Bill Pmt -Check 01/23/2013 16641 CUCAMONGA VALLEY WATER DISTRICT Lease due February 1, 2013 1012 · Bank of America Gen'l Ckg 

Bill 01/16/2013 Office lease due February 1, 2013 1422 ·Prepaid Rent 6,098.00 

TOTAL 6,098.00 
"'tJ 
w 
.!'> Bill Pmt -Check 01/23/2013 16642 EUROFINS EATON ANALYTICAL 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 L0105785 L0105785 7108.4 ·Hydraulic Control-Lab Svcs 2,065.00 

Bill 12/31/2012 L0105786 L0105786 7108.4 ·Hydraulic Control-Lab Svcs 615.00 

Bill 12/31/2012 L0106218 L0106218 7108.4 · Hydraulic Control-Lab Svcs 2,065.00 

Bill 12/31/2012 L0107786 L0107786 7108.4 ·Hydraulic Control-Lab Svcs 2,065.00 

Bill 12/31/2012 L0106501 L0106501 7108.4 ·Hydraulic Control-Lab Svcs 615.00 

BiiJ 12/31/2012 L0107790 L0107790 7108.4 ·Hydraulic Control-Lab Svcs 2,360.00 

TOTAL 9,785.00 

Bill Pmt -Check 01/23/2013 16643 GLOBAL PRESENTER.COM 53011 1012 ·Bank of America Gen'l Ckg 

Bill 01/16/2013 53011 Microphone adj./maintenance for boardroom 6057 · Computer Maintenance 315.00 

TOTAL 315.00 

Bill Pmt -Check 01/23/2013 16644 LEGAL SHIELD 111802 1012 ·Bank of America Gen'l Ckg 

Bill 01/15/2013 0111802 Employee deductions- January 2013 60194 · Other Employee Insurance 51.80 

TOTAL 51.80 

Bill Pmt ·Check 01/23{2013 16645 PITNEY BOWES CREDIT CORPORATION 6684246-JA 13· 1012 ·Bank of America Gen'l Ckg 

Bill 01/13/2013 6684246-JA 13 Leasing charges 6044 · Postage Meter Lease 553.72 

TOTAL 553.72 
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Type 

Bill Pmt -Check 

General Journal 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 
"'0 Bill w 
WTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Date 

01/23/2013 

01/19/2013 

01/23/2013 

01/31/2013 

01/23/2013 

01/18/2013 

01/23/2013 

01/12/2013 

01/23/2013 

01/16/2013 

01/23/2013 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

12/31/2012 

Num 

16646 

01/19/2013 

16647 

16648 

19620 

16649 

0030170201 

16650 

11882 

16651 

2012329 

2012330 

2012331 

2012332 

2012333 

2012334 

2012335 

2012336 

2012337 

2012338 

2012339 

2012340 

2012341 

2012342 

2012343 

2012344 

2012345 

2012346 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

January 2013 

Name Memo 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM Payor #3493 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM CaiPERS Retirement for 01/06/13-01/19/13 

ST AULA, MARY L 

THE LAWTON GROUP 

UNITED HEAL THCARE 

WESTERN DENTAL SERVICES, INC. 

WILDERMUTH ENVIRONMENTAL INC 

Retiree Medical 

6017 

Week ending 1/13/13 

Week ending 1/13/13 

0030170201 

Dental insurance - February 2013 

11882 

Dental insurance- January 2013 

2012329 

2012330 

2012331 

2012332 

2012333 

2012334 

2012335 

2012336 

2012337 

2012338 

2012339 

2012340 

2012341 

2012342 

2012343 

2012344 

2012345 

2012346 

Financial Report- B1 

Account 

1012 ·Bank of America Gen'l Ckg 

2000 · Accounts Payable 

1012 · Bank of America Gen'l Ckg 

60182.4 · Retiree Medical 

1012 • Bank of America Gen'l Ckg 

6017 ·Temporary SeiVices 

6017 ·Temporary SeNices 

1012 • Bank of America Gen'l Ckg 

60182.2 · Dental & Vision Ins 

1012 • Bank of America Gen'l Ckg 

60182.2 · Dental & Vision Ins 

1012 ·Bank of America Gen'l Ckg 

6906 · OBMP Engineering SeiVices 

6906 · OBMP Engineering SeiVices 

6906 · OBMP Engineering SeiVices 

6906 · OBMP Engineering SeiVices 

6906 · OBMP Engineering SeNices 

6906 · OBMP Engineering SeNices 

7103.3 · Grdwtr Qual-Engineering 

7104.3 · Grdwtr Level-Engineering 

7107.61 · Grd Level-Chino Hills ASR 

7107.2 · Grd Level-Engineering 

7108.3 ·Hydraulic Control-Engineering 

7108.3 ·Hydraulic Control-Engineering 

7108.7 ·Hydraulic Control- Prado Basin 

7202.3 · Camp Recharge-Implementation 

7402 · PE4-Engineering 

7101.31 · Prod Monitor-Engineering-Sub 

7103.31 · Grdwtr Qual-Engineering SubCont 

6902.31 · OBMP- Wildermuth Staff 

Paid Amount 

6,892.05 

6,892.05 

136.61 

136.61 

741.60 

768.00 

1,509.60 

499.33 

499.33 

28.88 

28.88 

2,364.14 

524.14 

706.23 

3,165.00 

2,767.50 

25,711.50 

348.75 

12,934.70 

421.25 

8,753.54 

399.12 

353.75 

5,036.93 

13,306.19 

3,766.25 

560.98 

1,803.15 

781.37 
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CHINO BASIN WATERMASTER Financial Report- 81 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

TOTAL 83,704.49 

Bill Pmt -Check 01/23/2013 16652 CUCAMONGA VALLEY IAAP Jan. 23, 2013 Chapter Meeting 1012 ·Bank of America Gen'l Ckg 

Bill 01/23/2013 Jan. 23, 2013 Mtg Fee for J. Wilson and S. Molino 6192 ·Training & Seminars 60.00 

TOTAL 60.00 

Bill Pmt -Check 01/29/2013 16653 ARROWHEAD MOUNTAIN SPRING WATER 0023230253 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 0023230253 Office Water Bottle- January 2013 6031.7 · Other Office Supplies 72.21 

TOTAL 72.21 

Bill Pmt -Check 01/29/2013 16654 CARPET CARE CONNECTION 15606 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 15606 Clean carpets throughout office 6024 · Building Repair & Maintenance 45.00 

TOTAL 45.00 

Bill Pmt -Check 01129/2013 16655 DAN VASILE DV Urgent Care· Rancho Cucamonga 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 Pre-employment physical - Bianca Ruiz 6016 · New Employee Search Costs 120.00 

TOTAL 120.00 

"'1J Bill Pmt -Check 01/29/2013 16656 DIRECTV 019447404 1012 ·Bank of America Gen'l Ckg c.> 
m Bill 01/20/2013 019447404 Office service for 1/19/13 -2/18/13 6031.7 · Other Office Supplies 89.99 

TOTAL 89.99 

Bill Pmt -Check 01/29/2013 16657 g. Neil INV0928805 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 INV0928805 Poster guard protection-HR Posters-12 months 6031.7 ·Other Office Supplies 59.99 

TOTAL 59.99 

Bill Pmt -Check 01/29/2013 16658 JOHN J. SCHATZ 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 Approp. Pool Legal Services- Jui-Dec. 2012 8367 · Legal Service 39,201.52 

TOTAL 39,201.52 

Bill Pmt -Check 01/29/2013 16659 PRAXAIR DISTRIBUTION, INC. 1012 ·Bank of America Gen'l Ckg 

Bill 01/20/2013 45090971 Water quality supplies 7103.6 · Grdwtr Qual-Supplies 23.61 

Bill 01/20/2013 45054134 Water quality supplies 7103.6 · Grdwtr Qual-Supplies 62.64 

TOTAL 86.25 

Bill Pmt -Check 01/29/2013 16660 PRINTING RESOURCES 59134 1012 ·Bank of America Gen'l Ckg 

Bill 01/18/2013 59134 Nameplates for Art Bennett 6031.7 ·Other Office Supplies 28.50 

TOTAL 28.50 

Bill Pmt -Check 01/29/2013 16661 PURCHASE POWER 8000909000168851 1012 ·Bank of America Gen'J Ckg 

Page 12 of 14 



CHINO BASIN WATERMASTER Financial Report- Bl 
Cash Disbursements For The Month 

January 2013 

Type Date Num Name Memo Account Paid Amount 

Bill 12/31/2012 8000909000168851 Paperwork from CBWM to WEI, INC. 6042 · Postage - General 24.60 

TOTAL 24.60 

Bill Pmt -Check 01/29/2013 16662 RIGHT OF WAY, INC. 9867 1012 ·Bank of America Gen'l Ckg 

Bill 01/28/2013 9867 9867 7103.6 · Grdwtr Qual-Supplies 195.00 

TOTAL 195.00 

Bill Pmt -Check 01/29/2013 16663 STANDARD INSURANCE CO. Policy# 00-649299-0009 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 006492990009 Policy# 00-649299-0009 60191 ·Life & Disab.lns Benefits 458.28 

TOTAL 458.28 

Bill Pmt -Check 01129/2013 16664 STAPLES BUSINESS ADVANTAGE 8024363343 1012 ·Bank of America Gen'l Ckg 

Bill 01/20/2013 8024363343 Replacement office chairs 6031.7 · Other Office Supplies 628.54 

TOTAL 628.54 

Bill Pmt -Check 01/29/2013 16665 STATE COMPENSATION INSURANCE FUND 1970970-12 1012 ·Bank of America Gen'l Ckg 

Bill 01/20/2013 1970970-12 Premium on account- 1/26/13-2/26/13 60183 · Worker's Comp Insurance 899.25 

TOTAL 899.25 
"'tl 
c.> ..... Bill Pmt -Check 01/29/2013 16666 THE LAWTON GROUP 6017 1012 • Bank of America Gen'l Ckg 

Bil! 01/20/2013 19668 Week ending 1/20/13 6017 ·Temporary Services 824.00 

Week ending 1/20/13 6017 ·Temporary Services 763.78 

TOTAL 1,587.78 

Bill Pmt -Check 01/2912013 16667 USA-FACT INC 2045923-IN 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 2045923-IN Pre-employment background- Bianca Ruiz 6016 ·New Employee Search Costs 200.29 

TOTAL 200.29 

Bill Pmt -Check 01/29/2013 16668 VISION SERVICE PLAN 00-101789-0001 1012 · Bank of America Gen'l Ckg 

Bill 01/28/2013 001017890001 Vision insurance- February 2013 60182.2 ·Dental & Vision Jns 44.15 

TOTAL 44.15 

General Journal 01/31/2013 01/31/2013 Payroll and Taxes for 01/20/13-02/02/13 Payroll and Taxes for 01/20/13-02/02/13 1012 ·Bank of America Gen'l Ckg 

Direct Deposits for 01/20/13~02/02113 1012 · Bank of America Gen'l Ckg 19,707.50 

Payroll Taxes for 01/20/13-02/02/13 1012 ·Bank of America Gen'l Ckg 7,107.77 

TOTAL 26,815.27 

General Journal 01/31/2013 01/31/2013 Wage Works Direct Debits- January 2013 Wage Works Direct Debits - January 2013 1012 ·Bank of America Gen'l Ckg 

Wage Works Direct Debits- January 2013 1012 · Bank of America Gen'l Ckg 685.78 

Wage Works Direct Debits~ January 2013 1012 ·Bank of America Gen'J Ckg 685.78 
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TOTAL 

..., 
c.> 
00 

Type Date Num Name 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

January 2013 

Memo 

Wage Works Direct Debits~ January 2013 

Financial Report- 81 

Account Paid Amount 

1012 ·Bank of America Gen'! Ckg 76.25 

1,447.81 

Total Disbursements: 2,610,746.97 
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PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: VISA Check Detail Report- Financial Report B2 (January 31, 2013) 

SUMMARY 

Issue: Record of VISA credit card payment disbursed for the month of January 31, 2013. 

Recommendation: Staff recommends the VISA Check Detail Report for January 31, 2013 be 
received and filed as presented. 

Financial Impact: Funds disbursed were included in the FY 2012-2013 Watermaster Budget. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21, 2013 
Waterrnaster Board: March 28, 2013 

ACTIONS· 
March 14, 2013 -Appropriative Pool -
March 14, 2013- Non-Agricultural Pool­
March 14, 2013 -Agricultural Pool -
March 21 , 2013 - Advisory Committee­
March 28, 2013- Watermaster Board -
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VISA Check Detail Report- Financial Report B2 
Page 2 of 2 

BACKGROUND 

March 14, 2013 

A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster 
expenditures charged against the General Manager, Assistant General Manager and Chief Financial 
Officer's Bank of America VISA card. 

DISCUSSION 

Total cash disbursement during the month of January 2013 was $2,301.62. This payment was processed 
by check number 16629 dated January 17, 2013. The monthly charges for January 2013 were for routine 
and customary expenditures and properly documented with receipts. 
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TOTAL 

"'t:J 

""' ~ 

Type 

Bill Pmt ~Check 

Bill 

Num 

01/17/2013 

12/31/2012 

Date Name 

16629 BANK OF AMERICA 

XXXX-XXXX-XXXX.-9341 

CHINO BASIN WATERMASTER 
VISA Check Detail Report 

January 2013 

Memo 

XXXX~XXXX-XXXX-9341 

RMPU mtg w/ PK, DM, Herrema, and MW 

Staff luncheon 

2012 1099-Misc Tax forms 

Quick Books software upgrade 

PK lunch w/Eunice Ulloa 

PK lunch after court hearing 

Account 

1012 · Bank of America Gen'l Ckg 

7204 · Camp Recharge-Supplies 

6141.3 ·Admin Meetings 

6031.7 ·Other Office Supplies 

6054 · Computer Software 

8312 · Meeting Expenses 

6909.1 · OBMP Meetings 

Total Disbursements: 

Financial Report- B2 

Paid Amount 

153.24 

267.86 

30.16 

1,800.00 

23.56 

26.80 

2,301.62 
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PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WATERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for the 
Period July 1, 2012 through January 31 , 2013- Financial Report B3 (January 31 , 2013) 

SUMMARY 

Issue: Record of Revenue, Expenses and Changes in Working Capital for the Period July 1, 2012 
through January 31 , 2013. 

Recommendation: Staff recommends the Combining Schedule of Revenue, Expenses and 
Changes in Working Capital for the Period July 1, 2012 through January 31 , 2013 be received and 
filed as presented. 

Financial Impact: Funds disbursed were included in the FY 2012-2013 Watermaster Budget. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool : March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21, 2013 
Watermaster Board: March 28, 201 3 

ACTIONS· 
March 14, 201 3 -Appropriative Pool­
March 14, 2013- Non-Agricultural Pool­
March 14, 201 3 -Agricultural Pool -
March 21, 201 3 - Advisory Committee­
March 28, 2013 - Watermaster Board -
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Combining Schedule of Revenue, Expenses and Changes in Working Capital 
Page 2 of2 

BACKGROUND 

March 14, 2013 

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1, 
2012 through January 31, 2013 is provided to keep all members apprised of the FY 2012/2013 
cumulative Watermaster revenues, expenditures and changes in working capital for the period listed. 

DISCUSSION 

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from 
various financial reports and statements created from QuickBooks Enterprise Solutions 13.0, the 
Watermaster accounting system. The Combining Schedule provided balances to the supporting 
documentation in the Watermaster accounting system as presented. 

P44 



Administrative Revenues: 
Administrative Assessments 
Interest Revenue 
Mutual Agency Project Revenue 
Grant Income 
Miscellaneous Income 

Total Revenues 

Administrative & Project Expenditures: 
Watermaster Administration 
Watermaster Board-Advisory Committee 
Ag Pool Misc. Expense - Ag Fund 
Pool Administration 
Optimum Basin Mgmt Administration 
OBMP Project Costs 
Debt Service 
Basin Recharge Improvements 
Education Funds Use 
Mutual Agency Project Costs 

Total Administrative/OBMP Expenses 
~t Administrative/OBMP Expenses 
.J::aAIIocate Net Admin Expenses To Pools 
'"Anocate Net OBMP Expenses To Pools 

Allocate Debt Service to App Pool 
Agricultural Expense Transfer* 

Total Expenses 
Net Administrative Income 

Other Jncome/(Expense) 
Replenishment Water Assessments 
Non-Ag Stored Water Purchases 
Interest Revenue 
MWD Water Purchases 

Non-Ag Stored Water Purchases 
MWD Water Purchases 
Groundwater Replenishment 

Refund-Excess Reserves 
Refund-Recharge Debt 

Net Other lncome/(Expense) 

Net Transfers To/(From) Reserves 

Working Capital, July 1, 2012 
Working Capital, End Of Period 

11/12 Assessable Production 
11/12 Production Percentages 

CHINO BASIN WATERMASTER 
COMBINING SCHEDULE OF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL 

FOR THE PERIOD JULY 1, 2012 THROUGH JANUARY 31,2013 

OPTIMUM 
WATERMASTER 

ADMINISTRATION 

6,329,126 283,393 
6,854 807 205 

151,550 

21,710 
173,260 6,335,981 807 283,598 

554,028 
87,234 

89,122 81,345 55,015 
638,431 

1,464,590 
504,688 

17,000 

641,262 2,624,709 89,122 81,345 55,015 
(468,001) (2,624,709) 
468,001 314,386 136,121 17,494 

2,120,021 1 ,424,153 616,623 79,245 
504,688 504,688 

834,089 (834,089) 
3,166,439 151,753 
3,169,541 807 131,845 

625,202 22,789 
1,786,217 

23 

(2,289,276) 

(764,137) (24,510) 

(641 ,994) (1,721) 23 

2,658,502 2,527,548 807 130,124 23 

4,984,619 477,493 133,837 24,627 
7,512,166 478,300 263,961 24,651 

79,342.533 34,353.325 4,414.887 
67.176% 29.086% 3.738% 

*Fund balance transfer as agreed to in the Peace Agreement. 
C:\Users\smolino\AppData\Locai\Microsoft\Windows\Temporary Internet Flles\Content.OuHook\4UD05ANE\tComblnlng Schedule B3_January 2013.xls)Jui2012..Jan2013 

Prepared by Joseph S. Joswiak, Chief Financial Officer 

Financial Report~ 83 

GRAND BUDGET 
TOTALS 2012c2()_13_ 

6,612,519 $6,612,663 
0 7,866 39,600 

151,550 152,938 
0 

21,710 0 
0 6,793,646 6,805,201 

554,028 463,643 
87,234 177,279 

400 
225,482 627,959 
638,431 1,208,641 

1,464,590 3,976,351 
504,688 501,055 

17,000 272,829 
257 

10,000 
3,491,453 7,238,413 

3,491,453 7,238,413 
0 3,302,194 (433,212) 

647,991 0 
1,786,217 0 

23 0 
0 

(2,289,276) 0 
0 
0 

(788,647) 0 
0 

!643,692) 0 

0 2,658,502 (433,212) 

158,251 256 5,779,084 
158,251 257 8,437,586 8,437,586 

118,110.745 
100.000% 
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PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Treasurer's Report of Financial Affairs for the Period January 1, 2013 through January 
31,2013- Financial Report B4 (January 31, 2013) 

SUMMARY 

Issue: Record of increases or decreases in the cash position, assets and liabilities of Watermaster 
for the Period of January 1, 2013 through January 31, 2013. 

Recommendation: Staff recommends the Treasurer's Report of Financial Affairs for the Period 
January 1, 2013 through January 31, 2013 be received and filed as presented. 

Financial Impact: Funds disbursed were included in the FY 2012-2013 Watermaster Budget. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21, 2013 
Watermaster Board: March 28, 2013 

ACTIONS· 
March 14, 2013 -Appropriative Pool -
March 14, 2013- Non-Agricultural Pool­
March 14, 2013- Agricultural Pool­
March 21, 2013- Advisory Committee­
March 28, 2013 - Watermaster Board -
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Treasurer's Report of Financial Affairs 
Page 2 of2 

BACKGROUND 

March 14, 2013 

A Treasurer's Report of Financial Affairs for the Period January 1, 2013 through January 31, 2013 is 
provided to keep all members apprised of the total cash in banks (Bank of America, LAIF, and 
CaiTRUST) and on hand at the Watermaster office (petty cash) at the end of the period stated. The 
Treasurer's Report details the change (increase or decrease) in the overall cash position of Watermaster, 
as well as the changes (increase or decrease) to the assets and liabilities section of the balance sheet 
The report also provides a detailed listing of all deposits and/or withdrawals in the California State 
Treasurer's Local Agency Investment Fund (LAIF) and/or CaiTRUST, the most current effective yield as 
of the last quarter, and the ending balance in LAIF as of the reporting date. 

DISCUSSION 

The Treasurer's Report of Financial Affairs has been created from various financial reports and 
statements created from QuickBooks Enterprise Solutions 13.0, the Watermaster accounting system. 
The Treasurer's Report provided, balances to the supporting documentation in the Watermaster 
accounting system, as well as the supporting bank statements. 
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CHINO BASIN WATERMASTER 
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD 

JANUARY 1 THROUGH JANUARY 31, 2013 

CHANGE IN CASH POSITION DUE TO: 

DEPOSITORIES: 
Cash on Hand - Petty Cash 
Bank of America 

Governmental Checking-Demand Deposits 
Zero Balance Account- Payroll 

Local Agency Investment Fund - Sacramento 

TOTAL CASH IN BANKS AND ON HAND 
TOTAL CASH IN BANKS AND ON HAND 

PERIOD INCREASE (DECREASE) 

Decrease/(lncrease) in Assets: Accounts Receivable 
Assessments Receivable 
Prepaid Expenses, Deposits & Other Current Assets 

(Decrease)/lncrease in Liabilities Accounts Payable 

SUMMARY OF FINANCIAL TRANSACTIONS: 
Balances as of 12/31/2012 
Deposits 
Transfers 
Withdrawals/Checks 

Balances as of 1/31/2013 

Accrued Payroll, Payroll Taxes & Other Current Liabilities 
Transfer to/(from) Reserves 

PERIOD INCREASE (DECREASE) 

Zero Balance 
Petty Govt'l Checking Account 
Cash Demand Payroll 

$ 500 $ 198,639 $ 
3,152,421 
(805,463) 53,708 

(2,535,284) (53,708) 

$ 500 $ 10,313 $ 

1/31/2013 
12/31/2012 

Local Agency 
Investment Funds 

$ 10,076,778 
753,614 

(2,000,000) 

$ 8,830,392 

$ 
$ 

9,813 

Totals 

$ 10,275,917 
3,906,035 

(2,751,755) 
(2,588,992) 

$ 8,841,205 

PERIOD INCREASE OR (DECREASE) $ $ ( 188,3J~)_ $ $ (1,246,386) $ (1,434,712) 

Financial Report - B4 

$ 500 

9,813 
8,830,392 

$ 8,840,705 
10,275,417 

$ (1,434,712) 

$ 23,614 
1,140,949 

13,350 
110,163 
(23,789) 

(2,698,999) 

$ (1,434,712) 
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"'tl 
CTI 
0 

Effective 
Date 

1/7/2013 
1/14/2013 
1/15/2013 

Transaction 
Deposit 

Withdrawal 
Interest 

CHINO BASIN WATERMASTER 
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD 

JANUARY 1 THROUGH JANUARY 31, 2013 

Depositol)l 
L.A.I.F $ 
L.A.I.F $ 
L.A.I.F $ 

INVESTMENT TRANSACTIONS 

Activity 
750,000 

(2,000,000) 
3,614 

Redeemed 
Days to 
Maturity 

Interest 
Rate(•) 

TOTAL INVESTMENT TRANSACTIONS $ (1,246,386) 

• The earnings rate for L.A. I. F. is a daily variable rate; 0.32% was the effective yield rate at the Quarter ended December 31, 2012. 

Financial Institution 
Local Agency Investment Fund 

TOTAL INVESTMENTS 

Principal 
Amount 

$ 8,830,392 

$ 8,830,392 

INVESTMENT STATUS 
January 31, 2013 

Number of 
Days 

Interest 
Rate 

Maturity 
Date 

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months. 

All investment transactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment 
Policy. 

Respectfully submitted, 

Joseph S. Joswiak 
Chief Financial Officer 
Chino Basin Watermaster 

C:\U sers \smol ino\AppData\Locai\Microsoft\Wi ndows \Temporary Internet Files\Content. Outlook\4 U D05ANE\[Treasurers Report B4 _January 20 13.xls ]Jan20 13 

Maturity 
Yield 

Financial Report - B4 
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PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WATERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Budget vs. Actual Report for the Period July 1, 2012 through January 31, 2013 -
Financial Report B5 (January 31, 2013) 

SUMMARY 

Issue: Record of revenues and expenses of Watermaster for the Period of July 1, 2012 through 
January 31, 2013. 

Recommendation: Staff recommends the Budget vs. Actual Report for the Period July 1, 2012 
through January 31,2013 be received and filed as presented. 

Financial Impact: Funds disbursed were included in the FY 2012-2013 Watermaster Budget. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21, 2013 
Watermaster Board: March 28, 2013 

ACTIONS· 
March 14, 2013- Appropriative Pool­
March 14, 2013- Non-Agricultural Pool­
March 14, 2013 -Agricultural Pool­
March 21, 2013 -Advisory Committee -
March 28, 2013- Watermaster Board -
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Budget vs. Actual Report for the Period 
Page 2 of 10 

BACKGROUND 

March 14, 2013 

A Budget vs. Actual Report for the period July 1, 2012 through January 31, 2013 is provided to keep all 
members apprised of the total revenues and expenses for the current fiscal year. The expense section is 
categorized into four distinct sections. Those sections are: General and Administrative Expenses; 
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses. 

DISCUSSION 

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 13.0, the 
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting 
documentation in the Watermaster accounting system, as well as the supporting bank statements. 

As part of the Mid-Year Review presented during the February 2013 meetings, the Budget Transfer form 
(T-13-02-01) was approved and has been incorporated into the current financial reports as of January 31, 
2013. The Budget Transfer form (T-13-02-01) was a zero-based document, which means the reductions 
and additions within the general ledger accounts equal. Overall, the approved expense budget for FY 
2012-2013 of $7,238,413.48 (which includes the additional "Carry Over" funding of $433,212.48) will NOT 
be increased. The Budget Transfer form (T-13-02-01) is a zero-based document, which means the 
reductions and additions within the general ledger accounts equal. 

Year-To-Date (YTD) for the seven months ending January 31, 2013, all but one category was at or below 
the projected budget. Overall, the (YTD) Actual Expenses were $1,399,430 or 28.6% below the (YTD) 
Budgeted Expenses of $4,890,882. The one category above budget was the Groundwater Quality 
Monitoring Expenses (71 03's) over budget by the amount of $9,676. The expense category that was 
over budget was the direct result of increased activities and allocating the budget in equal 1/12 portions 
throughout the fiscal year. The Year-To-Date expenses in this category are running ahead of budget and 
should level off as the fiscal year progresses. At the current time, a Budget Transfer request is not 
scheduled for this month, but might be part of the End-of-Year Review or other adjustments in the 
upcoming months. 

SALARIES EXPENSE 

The chart listed below summarized the Year-To-Date (YTD) Actual Watermaster salary costs compared 
to the Year-To-Date (YTD) Budget. Please be advised that the"$ Over Budget" and the"% of Budget" 
columns are a comparison of the (YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget. 
The 12-month Annual Budget column is presented only to provide the data in a full and complete format. 

As of January 31, 2013, the total (YTD) Watermaster salary expenses are $173,825 or 19.4% below the 
(YTD) budgeted amount of $897,447. The budget was created with a staffing level of 9.5 Full Time 
Equivalents (FTE's). As of January 31, 2013, the actual full staffing level is 8.0 Full Time Equivalents 
(FTE's). The following details are provided: 
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Budget vs. Actual Report for the Period March 14, 2013 
Page 3 of 10 

Jul '12. J a n '13 Budget $ Over Budget ·~of Budget Annual Budget 

WM Salary Expense 

6011 · WM Staff Sala ries 288,285.60 273.9n.84 14,307.76 105.22% 462.560.00 

6011 .2 · WM Staff-Admin. Paid leave 2,380.75 0.00 2,380.75 100.0% 0.00 
----------------- -- -- ------ ------

6201 • Advisory Committee - Wfl.l Staff Salaries ~·-~10.~~ 12,895.00 -6,384.52 50.49% 22,105.00 

6301 · Watermaster Board - WM Staff Salaries 11,743.24 18,144.00 -6,400.76 64.72% 31 ,104.00 

8301 · Appropriative Pool - WM Staff Salaries 11,496.47 17,211 .25 -5,714.78 66.8% 29,505.00 

8401 · Agriculnnal Pool-WM Stall Salaries 12,132.49 15,125.85 -2.993.36 80.21% 25,930.00 

8501 · Non-Agricu ltural Pool - WM Staff Salaries 7,201.62 8,583.75 -1,382.13 83.9% 14,715.00 

6901 · OBMP - WM Staff Salaries 129,633.91 130,989.85 -1,355.94 98.97% 224,554.00 

7101 .1 ·Production Mo nitor- WM Staff Salaries 35,093.57 62.997.65 -27,904.08 55.71% 107,996.00 

7102.1 · In-line Meter - WM Stall Salaries 1,504.08 6,146.60 -4.642.52 24.47% 10,537.00 

7103.1 · Grdwater Quality- Will Staff Salaries 28,820.05 35,037.35 ·6,217.30 82.26% 60.064.00 

7104.1 · Grdwater level- WU Stall Salaries 29,345.97 52,836.60 0 23,490.63 55.54% 90,577.00 

7105.1 · Sur Wtr Qual - WM Staff Salaries 0.00 1.818 .. 85 -1 ,818.85 0.0% 3.118.00 

7107.1 · Grd leve l Monitoring - WM Stall Salaries 0.00 980.00 -980.00 0.0% 1,680.00 

7108.1 • Hydraulic Control 0 WM Stall Salaries 868.87 4,365.10 - ~~ ·~~:~ 19.91% 7,483.00 
00 

7108.11 · Prado Basin - WM Stall Salaries 4,294.20 0.00 4,294.20 100.0% 0.00 

7201 · Comp Recharge -W~1 Staff Salaries 28,833.48 76,562.50 -47,729.02 37.66% 131,250.00 

7301 · PE3&5 - WM Staff Sala ries 3,023.79 22.546.40 -19.522.61 13.41% 38,651.00 

7401 · PE4- WM Staff Salaries 214.73 7,401.35 -7,186.62 2.9% 12.688.00 

7501.1 · !'E 6&7 ° WM Staff Sala ries (P lume) 2,919.93 14,000.00 0 11.080.07 20.86% 24,000.00 

7501 · PE6&7 o WM Staff Sala ries 1,405.48 4 .388.40 -2,982.92 32.03% 7.523.00 

7601 · PE8&9 - WM Staff Sala ries 3,351.26 27,381.65 -24,030.39 12.24% 46,940.00 

n01 · Inactive Welt • WM Staff Salaries 0.00 245.00 -245.00 0.0% 420.00 

Su btotal WM Stall Costs 609,059.97 793,634.99 -184,575.02 76.74% 1,353,400.00 

60185 · Vacation 50.369.82 38.857.15 11,512.67 129.63% 52,898.00 

60186 · Sick leave 28,341.60 29,687.25 -1,345.65 95.47% 42,321.00 

60187 · Holidays 35,850.87 35,267.50 583.37 101.65% 42,321 .00 

Subtotal WM Paid leaves 114,562.29 103,811.90 10,750.39 110.36% 131,540.00 

Total WM Salary Costs 723,622.26 897,446.89 -173,824.63 80.63% 1,490,940.00 

BROWNSTEIN HYATT FARBER SCHRECK EXPENSES 

The chart listed below summarizes the Brownstein Hyatt Farber Schreck (BHFS) expenses as of 
December 31 , 2012 compared to the Year-To-Date (YTD) budget. Please be advised that the"$ Over 
Budget" and the "% of Budget" columns are a comparison of the (YTD) Actual to the (YTD) Budget, not 
the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the data 
in a full and complete format. 

As of January 31, 2013, the BHFS expenses are $39,242 or 9.2% below the (YTD) budgeted amount of 
$426,734. As approved during the July 2012 meetings, the Pools, Advisory Committee and the Board 
meeting for the month of August were not held. As a result, the related meeting expenses from (BHFS) 
are lower than budgeted. For the month of January, there were some individual line items that were over 
the budgeted amount, but overall the BHFS expenses were on target with the overall legal budget. The 
following details are provided: 
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Jul'12- J a n '13 Budget $ Ove r Budget •.1. of Budget Annual Budget 

6070 • Watermaster Legal Services 

6071 · BHFS Legal -Court «:oor.d ination 21 ,742.22 20,970.85 771.37 103.68% 35,950.00 
·--· -·-

60n · BHFS Legal -Annotated J udgment 21,334.00 44,333.34 -22,999.34 48.12% 57,000.00 

6073 · BHFS Lega l - Personne l Jlo,atters 11,900.85 7,625.00 4,275.85 156.08% 7,625.00 

6074 · BHFS Legal -Interagency Issues 16,853.00 19.786.65 -2,933.65 85.17% 33,920.00 

6075 · BHFS Lega l - Replenishmnt Water 0.00 0.00 0.00 0.0% 0.00 

6076 · BHFS Legal - Storage Issues 6,642.00 0.00 6,642.00 100.0% 0.00 

6078 · BHFS Legal - Miscellaneous (Note 1) 43,318.97 38,170.85 5,148.12 113.49% 51,150.00 
· ·--

6078.1 · BHFS Legal - Refresh, Recharge, Reunite 6,592.50 7,000.00 -407.50 94.18% 25,000.00 

Tota16070 · Watermaster Legal Services 128,383.54 137,886.69 -9,503.15 93.11% 210,645.00 

6275 · BHFS Legal -Advisory Committee 14,810.31 17,080.00 -2,269.69 86.71% 29.280.00 

6375 · BHFS Legal -Board Meeting 34,117.93 37,473.35 -3,355.42 91 .05% 64,240.00 

8375 · BHFS Legal -Appropriative Pool 34,688.19 28,080.00 6,608.19 123.53% 49,280.00 

8475 · BHFS Legal - Agricultural Pool 15,218.48 17,080.00 -1,861 .52 89.1% 29,280.00 

8575 · BHFS Legal - Non-Ag Pool 16,847.14 17,080.00 -232.86 98.64% 29,280.00 

8575.1 · BHFS Legal - Paragraph 15 CSI/Aqua 10,072.88 10,000.00 72.88 100.73% 10,000.00 

Total BHFS Legal Services 125,754.93 126,793.35 -1,038.42 99.18% 211 ,360.00 

6907.3 · WM Legal Counsel 

6907.30 · Peace II - CEQA 1,071 .00 0.00 1,071 .00 100.0% 0.00 

6907.31 · South Archibald Plume 000 18,550.00 -18,550.00 0.0% 31.800.00 

6907.32 ·Chino Airport Plume 2,925.00 18,550.00 -15,625.00 15.77% 31,800.00 

6907.33 · Desalter/Hydr.'!_ulic ~antral . 43,674.69 29,225.00 14,449.69 149.44% 50,100.00 

6907.34 · Santa Ana River Water Rights 10,269.70 13,562.50 -3,292.80 75.72% 23,250.00 

6907.35 · Paragraph 31 Motion 20,911.72 17,800.00 3,111 .72 117.48% 17,800.00 

6907.36 · Santa Ana River Habitat 4,351.40 6,504.15 -2,152.75 66.9% 11,150.00 

6907.37 ·Water Auction 0.00 0.00 0.00 0.0% 0.00 
·-

6907.38 · Reg. Water Quality Cntrl Board 0.00 6,970.85 -6;970.85 0.0% 11,950.00 , 

6907.39 · Recharge Master Pla n 42,633.09 35,958.35 6,674.74 118.56% 54 ,500.00 

6907.40 · Storage Agreements 7,363.88 10,383.35 -3,019.47 70.92% 11,800.00 

6907.41 · Prado Basin Habitat Sustainability 153.00 4,550.00 -4,397.00 3.36% 7,800.00 

6907.90 · WM Legal Counsel -Unanticipated 0.00 0.00 0.00 0.0% 0.00 

Total 6907 · WM Lega l Counsel 133,353.48 162,05420 -28,700.72 82.29% 257,950.00 

Total Brownstein, Hyatt, Farber, Schreck Cosls 387,491.95 426,734.24 -39,242.29 9o.a•A. 679,955.00 

Note 1: The types of legal activities that have been charged against the "Miscellaneous" legal category account 6078 are as follows: 
(1) Discussions with the new General Manager regarding Watermaster issues and topics; (2) Assessment Package Review, 
Workshops; (3) Research Pool Membership issues; (4) Research Watermaster Peace I and II Obligations and Task Lists; (5) 
Review OBMP Milestones; (6) Stormwater and New Yield; (7) Annual Financial Audit Response; (8) Review Consulting 
Agreement(s); (9) Coordination of Ongoing Watermaster Projects; and (1 0) Review of draft documents. 

OBMP ENGINEERING SERVICES AND LEGAL COSTS 

For January 31, 2013, the 6900 (Optimum Basin Mgmt Program) section was below the Year-To-Date 
(YTD) budget by $55,446 or 8.9%. Within the category 6900 (Optimum Basin Mgmt Program) are the 
remaining Brownstein Hyatt Farber Schreck (BHFS) Watermaster's legal expenses. Within the legal 
expense category, some individual line item activities were above the budget $25,308 while some other 
line item activities were below the budget $54,008. Above the budget line items were the Peace II CEQA 
of $1,071; the Desalter/Hydraulic Control of $14,450; the Paragraph 31 Motion of $3, 112; and the 
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Recharge Master Plan of $6,675. The individual legal projects/activities that were below budget for the 
Year-To-Date (YTD) period were the South Archibald Plume of $1 8,550; the Chino Airport Plume of 
$1 5,625; the Santa Ana River Water Rights of $3,293; the Santa Ana River Habitat of $2,153; the 
Regional Water Quality Control Board of $6,971; Storage Agreements of $3,01 9; and Prado Basin Habitat 
Sustainability of $4,397. For the seven months ended January 31, 201 3, the overall cumulative (YTD) 
budget was $162,054 and the actual (BHFS) legal expenses totaled $133,353 which resulted in an under 
budget variance of $28,701 or 17.7%. 

The chart listed below summarizes the Optimum Basin Management Program (OBMP) expenses as of 
January 31 , 2013 compared to the Year-To-Date (YTD) budget. Please be advised that the "$ Over 
Budget" and the "% of Budget" columns are a comparison of the (YTD) Actual to the (YTD) Budget, not 
the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the data 
in a fu ll and complete format. 

Overall, the Optimum Basin Management Program (OBMP) category was $564,628 compared to a (YTD) 
budget of $620,074 for an under budget of $55,446 or 8.9% as of January 31, 2013. 

Jul'12- Jan '13 Budget S Over Budget %of Budget Annual Budget 

6900 · Optimum Basin Mgmt Plan 

6901 · Wl\.1 Staff Salaries 129,633.91 130,989.85 -1.355.94 98.97% 224,554.00 

6902.31 · OBMP - Wildermuth Staff 3,0~.~0 0.00 3,085.40 100.0% 0.00 

6903 · OBMP SAWPA Group 10,593.00 11.000.00 -407.00 96.3% 11,000.00 

6906 · OBMP Engineering Se rvices 

6906.1 · OBMP - Watermaster Model Update 73,576.00 99,828.00 -26,252.00 73.7% 99,828.00 

6906.8 · OBMP - Reports 140.00 0.00 140.00 100.0% 0.00 

6906 · OBMP Engineering Services • Other 211,980.21 208,391.40 3.588.81 101.72% 388,996.00 

Total 6906 · OBMP Engineering Services 285,696.21 308,219.40 -22.523.19 92.69% 488,824.00 

6907 · OBMP legal Fees 

6907.3 · WM legal Counsel 

6907.30 · Peace II - CEQA 1,071.00 0.00 1.071 .00 100.0% 0.00 

6907.31 · South Archibald P lume 0.00 18,550.00 -18,550.00 0 .0% 31,800.00 

6907.32 · Chino Airport Plume 2,925.00 18.550.00 -15.625.00 15 .77% 31,800.00 

6907.33 · Desalter/Hydraulic Conlrol 43,674.69 2~~~:~0 14,449.69 149.44% 50,100.00 

6907.34 · Santa Ana River Water Rights 10,269.70 13,562.50 -3,292.80 75.72% 23.250.00 

6907.35 · Paragraph 31 Motion 20,911 .72 17,800.00 3,111.72 117.48% 17.800.00 

6907.36 · Santa Ana River Habitat 4,351 .40 6,504.15 -2,152.75 66.9% 11,150.00 
-· 

6907.37 ·Water Auction 0.00 0.00 0.00 0.0% 0.00 .. ·-
6907.38 • Reg: Water Quality Cntrl Board 0.00 6,970.85 -6,970.85 0.0% 11,950.00 

6907.39 · Recharge Master Plan 42,633.09 35.958.35 6,674.74 118.56% 54,500.00 

6907.40 · Storage Agreements 7,363.88 10,383.35 -3,019.47 70.92% 17,800.00 

6907.41 · Prado Basin Habitat Sustainability 153.00 4 ,550.00 -4,397.00 3.36% 7,800.00 

6907.90 · WM legal Counsel • Una nticipated 0.00 0.00 0.00 0.0% 0.00 

Total6907 · WM legal Counsel 133,353.48 162,054.20 -28,700.72 82.29% 257,950.00 

Total 6907 · OBMP legal Fees 133.353.48 162,054.20 -28.700.72 82.29% 257.950.00 

6909 · OBMP Other Expenses 

6909.1 · OBr.IP Meetings 52620 0.00 526.20 100.0% 0.00 

6909.3·0therOBMP~nses 1,740.00 1.977.00 -237.00 88.01% 1,977.00 

6909.4 · Printing 0.00 0.00 0.00 0.0% 0.00 

6909.5 · Ad Hoc Utigation Committee 0.00 0.00 0.00 0.0% 0.00 

6909.6 · OBMP Expenses - Llis.cellaneous 0.00 5,833.35 -5,833.35 0.0% 10,000.00 

Total 6909 · OBt,tP Other Expenses 2,.266.20 7,810.35 -5,544.15 29.02% 11,977.00 

Tota16900 · Optimum Basin t.lgmtPian 564,628.20 620,073.80 -55,445.60 91.06% 994,305.00 
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The OBMP Implementation Projects (accounts 71 OO's- 7700's) were (Under) budget as of January 31, 
2013 with the exception of the Groundwater Quality Monitoring category (71 03's) which was over budget 
by the amount of $9,676. The over budget category was a direct result of increased activities and 
allocating the budget in equal1/12 portions throughout the fiscal year. The Year-To-Date expense in this 
category was slightly ahead of budget and should level off as the fiscal year progresses. A Budget 
Transfer request might required later in the fiscal year if this trend continues. 

The chart listed below summarized the Year-To-Date (YTD) Actual Wildermuth Environmental, Inc., (WEI) 
and other Engineering costs compared to the Year-To-Date (YTD) Budget. Please be advised that the "$ 
Over Budget" and the "% of Budget" columns are a comparison of the (YTD) Actual to the (YTD) Budget, 
not the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the 
data in a full and complete format. 

As of January 31 , 2013, the total (YTD) Engineering Services expenses are $185,107 or 15.0% below the 
(YTD) budget amount of $1 ,233,657. The following details are provided: 

Jul '11 - Jan '13 Budget $ Over Budget %of Budget Annual Budget 

6902.31 · OBMP- Wildermuth Staff ~--~~~ 4~ 0.00 3,085.40 100.0% 0.00 

6906 · OBMP Engineering Services- Other 211,980.21 208,391.40 3,588.81 101.72% 388.996.00 

6906.1 · OBMP - Watermaster Model Update 73,576.00 99,828.00 -26,252.00 73.7% 99.828.00 

6906.8 · OBI\IP - Reports 140.00 0.00 140.00 100.0% 0.00 

7101.31 · Prod Mo nitor-Engineering-SubContractor 6,354.19 0.00 6.354.19 100.0% 0.00 

7103.3 · Grdwtr Qual-Engineering 38.552.95 38,876.00 -323.05 99.17% 66,816.00 

7103.31 · Grdwtr Qual-Engineering-SubContractor 11.387.67 0.00 11,387.67 100.0% 0.00 

7103.5 · Grdwtr Qual-l ab Svcs 26,164.00 22.498.00 3,666.00 116.3% 38,568.00 

7104.3 · Grdwtr level-Engineering 93,657.70 105.814.90 -12,157 2 0 88.51% 181,397.00 

7107.2 · Grd level-Engineering 105,346.56 102,988.60 2,357.96 102.29% 137,259.00 

7107.3 · ~!~_!.:~ve i-~Af! l_l!lagery 34,000.00 45,000.00 
-· ~ ~- -~- -~~ 

-11,000.00 75.56% 90,000.00 

7107.6 · Grd l evel-Contract Svcs 45,504.32 71,758.35 -26.254.03 63.41% 122.300.00 

7107.61 · Grd l eve l-Chino Hills ASR 26,433.25 87.795.15 -61,361.90 30.11% 150.506.00 

7107.8 · Grd l e ve l-Ca p Equip Exte 0.00 16,534.50 -16,534.50 0.0% 20,546.00 

71 08.3 · Hydraulic Control-Engineering 65,006.78 69,466.20 -4,459.42 93.58% 88,002.00 

7108.4 · Hydraulic Control-Lab Svcs 70,797.00 39,468.90 31.328.10 179.37% 67,661.00 

7108.7 · Hydraulic Co ntrol-Prado Basin Habitat 64,029.66 125,522.90 -41,493.22 66.94% 208.856.25 

7108.9 · Hydraulic Control-Contract Svcs 0.00 2,625.00 -2.625.00 0.0% 4,500.00 - -
7109.3 · Recharge & Well - Engineering 0.00 0.00 -10,770.00 0.0% 4,000.00 

n 02.3 · Comp Recharge-Impleme ntation 105,829.70 108,342.65 -2,512.95 97.68% 210,055.00 

7303 · PE3&5.Engineering • Other 13,292.00 17,700.65 -4,408.65 75.09"-b 30,344.00 

7402 · PE4-Enginee'!':'.ll 35;647.59 30,373.50 5,274.09 117.36% 52.066.00 

7403 · PE4-Contract Svcs 0.00 8,750.00 -8,750.00 0_0% 15,000.00 

7502 · PE6&7 -Engineering 1,463.69 31,921.95 -30,458.06 4.59% 50,470.30 

7502.1 · PE5&7 -Engineering Svcs (Plume) 7,070.67 0.00 7,070.67 100.0% 0.00 

7602 · PE8&9-Engineering 0.00 0.00 0.00 0.0% 0.00 

Total Wildermuth Environmental, Inc. Costs 1,059,319.§6 1,133,656.65 -185,107.09 35.87% 2,027,110.55 * 

* Wildermuth a nd Subcontractor Engineering Budget of $1,982,.36{) plus Carryove r Funds from FY 21111/12 of $44,810.55 = $2,027,170.55 

Carryover Funds FY 2~1~!12 =: ~4,500.00 f11~7.2), $1 !~~0.00 f11t17.6J, $4_500.00 {1107.8), $8,856.25 {1108.7) and S5,954.3tl {1502) = $44,810.55 

As noted above, $44,810.55 has been "Carried Over" from FY 2011/12 per the Watermaster policy 4.17 
which was approved during FY 2011/12. These amounts, along with any other "Carried Over" expenses 
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were not included in the Assessment process billed and completed in November 2012 because these 
dollar amounts were previously funded from last year's Assessment process. 

The total Engineering Services budget of $2,027,171 includes direct labor costs for Wildermuth 
Environmental, Inc. (69%) along with other direct charges such as equipment rental , laboratory fees, 
travel costs, reproduction costs, and outside professional services (31 %). 

PRADO BASIN HABITAT SUSTAINABILITY PROGRAM 

The Prado Basin Habitat Sustainability Program came about as a result of the Peace II Agreement SEIR 
mitigation measure 4.4-3 and was adopted by IEUA's board in October, 2010. The purpose of the 
mitigation measure is to ensure that the Prado Basin riparian habitat will not be impacted by HC. The 
basic program tasks are to convene a committee that will develop this adaptive management plan, to 
install necessary monitoring wells, to complete vegetation and aerial surveys, and to implement photo 
station monitoring. In terms of the financial aspects of this program, there is a cost sharing agreement, 
which was approved by the Watermaster Board in September, 2012 for a total budget of $440,000. This 
is a 50/50 cost sharing agreement between Watermaster and IEUA with a not to exceed amount of 
$220,000 for each party. Included in that cost is hiring a consultant to develop the adaptive management 
plan, WEI performing the project management tasks related to the monitoring well installation, hiring a 
contractor to construct and install up to seventeen monitoring wells at nine separate sites, and United 
States Bureau of Reclamation performing vegetation monitoring every three years. Grants have been 
applied for to offset the cost of this program; however, it is not yet known if any will be received. 

The process of invoicing IEUA for their 50% portion of the (WEI) invoices will be completed by 
Watermaster staff at the end of every quarter. The information listed below is provided for the period of 
May 1, 2012 through January 31,2013: 

Wildermuth 50% Billing 50% Billing Watermaster Watermaster 
Costs Fo r 

Environme ntal, "TO" "FROM" Staff Staff 
Watermaster 

Inc. lEU A IEUA "Hours" "Costs" 

May 2012 - Jun. 2012 $ 11,143.75 $ (5,571.88) s 5,571.88 4.00 s 411.38 
Jul. 2012- Jan. 2013 $ 84,029.68 $ (42,014.84) $ 42,014.84 40.00 s 4,294.20 

Totals $ 95,173.43 $ (47,586.72) $ $ 47,586.72 44.00 $ 4 ,705.58 
7108.7 7 108.71, 710 8.72 7108.75 7108.11 

OTHER INCOME AND EXPENSE 

In March 2012, the initial payment of $295,200 (which included a 10% contingency) was issued to the 
Chino Basin Desalter Authority for work related to the Chino Creek Well Field extensometer project. In 
October, Watermaster was notified by the Project Administrator that the extensometer project was 
completed and a refund in the amount of $21 ,710 was due to Watermaster. Watermaster received the 
funds of $21,710 on October 23, 2012 and deposited the funds into our Bank of America bank account. 
The funds were recorded as Miscellaneous Income, category (4900). 

As of December 31 , 2012 the 2nd quarter LAIF interest income of $3,613.94 was recorded to the 
Watermaster financial reports. The interest income on funds invested at LAIF is as follows: 

1st Quarter (July 2012- September 2012): $4,275.69 
2nd Quarter (October 2012 - December 2012): $3,613.94 

There were no other significant items to report within the category of Other Income and Expenses for the 
month of January 31, 2013. 
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With the approval of the new "Carry Over" funding policy on March 22, 201 2, there were amounts of 
$433,212.48 carried over into the current fiscal year budget (FY 2012/13) as follows: 

"Carried Over" Expenses At June 30, 2012 

Verizon VoiP Equipment, Installation 

GM Search Expenses- Balance of Cont ract 

Wildermut h Project Expenses 

Chino Hills ASR Project 

Recharge Improvement Projects 

Appropriative Pool Legal Services Fund Balance 

Total Balance, June 30, 2012 

"Carried Over" Balance, July 1, 2012 

Less: {Invoices Received To Date FY 2012/13} 

GM Searc~ -~~p~nses - ~~la_nc~ of Cont ract 

W ildermut h Project Expenses 

Appropriat ive Poo l Legal Services Fund Balance 

Recharge Project- Turner Basin Invoice from IEUA 

Updated Balance as of January 31, 2013 

$ 
$ 
$ 
s 
$ 
s 

1,500.00 

9,000.00 

44,810.55 

104,977.00 

272,829.00 

95.93 

$ 433,212.48 

$ 433,212.48 

$ (9,000.00} 

$ (44,810.55) 

$ {95.93) 

$ {17,000.00} 

$ 362,306.00 

Watermaster carried over $272,829 in the Recharge Improvements Project categories. The amount of 
$162,236 has been appropriated for use for the upcoming 3-year Turner Basin Improvements (7690.2), 
estimated in the range of $270K+. The amount of $30,900 has been appropriated for the Hickory Basin 
improvement project (7690.3) while the remaining amount of $79,693 has been appropriated for Other 
Recharge Improvement Projects (7690.9) . 

As invoices are received from the vendors and booked against these items listed above, the "Carried 
Over" balance will be reduced throughout the current fiscal year. At June 30, 2013, any remaining 
balances of the FY 2011/12 expenses (if any), along with any new FY 2012/13 expenses, will then be 
"Carried Over" into the FY 2013/14 budget. During the audit fieldwork, there were discussions with the 
Charles Z. Fedak & Company senior auditor and Watermaster staff regarding the proper accounting 
treatment of the "Carried Over" funding process. The senior auditor has approved and concurs with the 
current accounting treatment and process for recording the "Carried Over" fund ing. 

With the exceptions previously noted, there were no other unusual or significant transactions or events 
which occurred during the month of January 2013. 

AUDIT FIELD WORK 

Auditors from the audit firm of Charles Z. Fedak & Company were previously onsite at the Watermaster 
offices on July 16th and 17th to conduct scheduled field work for the FY 2011 /2012 financial audit. Final 
field work was completed during the week of October 5th with the Annual Financial and Audit Reports 
issued on December 20, 2012. The presentation of the "Draft" Annual Financial and Audit Reports to the 
Board by the Senior Manager of Charles Z. Fedak & Company was completed on December 20, 2012. 
The "Final" Annual Financial and Audit Reports have been posted to the Watermaster website. 
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The final report to Watermaster staff from the Senior Manager revealed no operational or internal control 
issues or concerns. Watermaster was issued an "Unqualified" or "Clean" audit report. There was an 
adjusting entry regards to GASB No. 27 which deals with Accounting for Pensions by State and Local 
Government Employers. As a direct result of the ongoing pension discussions and public scrutiny within 
California, the auditors have been ensuring that all of their public agency/government clients are following 
GASB No. 27. According to the Summary of Statement No. 27, "Employers that participate in cost 
sharing multiple employer defined pension plans are required to recognize pension expenditures/expense 
equal to the employer's contractually required contributions and a liability for unpaid contributions". 

Since Watermaster has less than 100 active members/employees, Watermaster is required by CaiPERS 
to participate in a risk pool. Watermaster currently is a member of the "Miscellaneous 2.5% at 55 Risk 
Pool". There are approximately 163 governmental agencies participating as part of this risk pool. Some 
of the public agencies who are currently participants of this pool are the Association of California Water 
Agencies, City of Lake Elsinore, Crestline Village Water District, Lake Arrowhead Community Services 
District, Monte Vista County Water District, and Rancho Cucamonga Fire Protection District, just to name 
a few. 

According to CaiPERS, "At the time of joining a risk pool, a side fund is created to account for the 
difference between the funded status of the pool and the funded status of your plan". According to recent 
information from CaiPERS, Watermaster's Side Fund is currently $122,863. CaiPERS calculates the 
interest due and principal reduction each year and reduces the Side Fund balance. Watermaster staff 
has received a current amortization schedule from CaiPERS for the outstanding liability amount to 
determine if the estimated balance of $122,863 should be paid off in full to reduce current and future 
interest expense. The auditors have recommended, and Watermaster staff has complied, to record the 
outstanding liability of $122,863 on the Balance Sheet for the CaiPERS Side Fund. The previous audit 
firm of Mayer Hoffman McCann did not request or require Watermaster to book this entry on the Balance 
Sheet. 

As part of the upcoming budget process, Watermaster staff will bring to the Pools, Advisory Committee 
and Board, a staff recommendation which will include the options available for the CaiPERS Side Fund of 
$122,863, including one option which would be payoff the current balance in FY 2013/14 or earlier. 

ASSESSMENT INVOICING 

The Watermaster Board approved the Assessment Package at the November 15, 2012 meeting. 
Watermaster staff created and emailed the Assessment invoices on Wednesday, November 21, 2012. 
The Assessment invoices were due 30 days from invoice date, so payment should have been received by 
Watermaster on or before December 21, 2012, prior to the Holiday office closure. At the time of this 
report being issued, ALL payments have been received and posted. 

This year's Assessment invoicing included the standard Assessment amounts per the Assessment 
Package, along with any Special Assessments and the "Excess Cash Reserve" refund credits of 
$788,647. The Appropriative Pool had a Special Assessment of $75,000 as approved during their 
"Closed Session" on September 13, 2012. The $75,000 was allocated to the Appropriative Pool 
members based upon a formula of 50% of the FY 2011/12 "Averaged Production & Exchanges" and 50% 
of the "Assigned Share of Operating Safe Yield. 

On Friday, November 30, 2012, the Watermaster staff created and emailed the Assessment invoicing to 
the Appropriative Pool members for the Non-Agricultural Pool Stored Water Purchase. The Assessment 
invoices were due 30 days from invoice date, so payment should have been received by Watermaster on 
or before December 31, 2012. At the time of this report being issued, ALL payments have been received 
and posted. 
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March 14, 2013 

Per the terms of the Settlement Agreement, the 41
h of five annual payments to the Non-Agricultural Pool 

members for the Stored Water Purchase were to be issued on or before January 15, 2013. The nine 
checks totaling $2,289,275.69 were mailed on January 10,2013. 
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08:24AM 
03/06/13 
Accrual Basis 

Income 

4010 · Local Agency Subsidies 

4110 · Admin Asmnls-Approp Pool 

4120 · Admin As mnts-Non-Agri Pool 

4700 • Non Operating Revenues 

4900 · Miscellaneous Income 

Total Income 

Gross Profit 

Expense 

6010 · Salary Costs 

6020 · Office Building Expense 

6030 · Office Supplies & Equip. 

6040 · Postage & Printing Costs 

6050 · Information Services 

6060 · Contract Services 

6070 • Watermas ter Legal Services 

6080 · Insurance 

~ 6110 ·Dues and Subscriptions 

~ 6140 · WM Admin Expenses 

6150 ·Field Supplies 

6170 • Travel & Trans portation 

6190 · Conferences & Seminars 

6200 · Advisory Comm • WM Board 

6300 · Watermaster Board Expenses 

8300 · Appr PI-WM & Pool Admin 

8400 · Agri Pooi-WM & Pool Admin 

8467 · Ag Legal & Technical Services 

8470 · Ag Meeting Attend -Special 

8471 · Ag Pool Expense 

8485 · Ag Pool - Mis c. Exp. - Ag Fund 

8500 • Non-Ag PI-WM & Pool Admin 

6500 · Education Funds Use Expen.s 

9400 • Depreciation Expens e 

9500 · Allocated G&A Expe nditures 

6900 · Optimum Basin Mgmt Pla n 

6950 · Mutual Agency Projects 

9501 · G&A Expenses Aliocated-OBMP 

7101 · Production Monitoring 

7102 · In-line Meter Installation 

7103 · Grdwtr Quality Monitoring 

Actual 

000 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

42,082.61 

11,400.21 

5,989.11 

559.63 

12,830.65 

813.00 

19,075.16 

0.00 

11,935.00 

45.06 

0.00 

1,644.23 

2,277.35 

2,782.95 

10,161.74 

14,560.23 

6,329.17 

14,272.50 

1,700.00 

000 

000 

6,017.95 

0.00 

0.00 

·23,112.59 

58,463 06 

0.00 

12,160.99 

9,231.24 

1,270.00 

18,629.13 

1/12th (8.33%) of the Total Budget 

For The Month of January 2013 

CHINO BASIN WATERMASTER 
Budget vs. Actua I 

Current Month, Year-To-Date and Fiscal Year-End 

7/12th (58%) of the Total Budget 

Year-To-Date as of January 31, 2013 

Budget $ Over(Under) 'k of Budget Actual Bud.l!:!.... S Over(Under) 

0.00 0.00 0.0% 151 ,550.48 152.938.00 -1,387.52 

0.00 0.00 0.0% 6,329,126.18 6,360,952.00 -31 ,825.82 

0.00 0.00 0.0% 283,393.27 251 ,711.00 31 ,682.27 

0.00 0.00 0.0% 7,866.35 19,800.00 -11,933.65 

0.00 0.00 0.0% 21 ,710.00 0.00 21,710.00 

0.00 0.00 0.0% 6, 793,646.28 6, 785,401.00 8,245.28 

0.00 0.00 0.0% 6,793,646.28 6,785,401.00 8,245.28 

42,223.97 -141.36 99.67% 321 ,261.41 321 ,633.04 -371.63 

10,953.00 447.21 104.08% 61,269.70 63,152.00 -1,862.30 

3,950.00 2,039.11 151.62% 16,042.21 16,200.00 -157.79 

9,897.33 -9,337.70 5.65% 22,783.70 38,581.35 -15,797.65 

11,941 .33 889.32 107.45% 72,713.00 64,589.34 -11 ,876.34 

2,000.00 -1,187.00 40.65% 31 ,791.79 40,900.00 -9,108.21 

41,751 .66 -22,676.50 45.69% 128,383.54 137,886.69 -9,503.15 

0.00 0.00 0.0% 17,476.72 19,393.00 -1,916.28 

12,185.00 -250.00 97.95% 24,569.77 26,750.00 -2,1 80.23 

208.34 -163.28 21.63% 997.87 1,458.30 -480.43 

0.00 0.00 0.0% 411 .35 700.00 -288.65 

1,667.50 -43.27 97.44% 10,119.22 12,272.50 -2,153.28 

3,500.00 -1,222.65 65.07% 2,931.73 11,000.00 -8,068.27 

4,448.67 -1,665.72 62.56% 21,376.63 31,141.65 -9,765.02 

10.374.50 -212.76 97.95% 65,857.24 72,321.50 -6,464.26 

22,190.42 -7,630.19 65.62% 69,122.07 89,428.83 -306.76 

5,273.58 1,055.59 120.02% 28,606.56 36,915.10 -8,306.54 

17,583.33 -3,310.83 81.17% 38.398.14 123,083.35 -84,685.21 

1,441 .67 258.33 117.92% 12,625.00 10,091.65 2,533.35 

16,250.00 -16,250.00 0.0% 1,715.50 48,750.00 -47,034.50 

100.00 -100.00 0.0% 0.00 300.00 -300.00 

18,916.25 -12,898.30 31.81% 55,014.72 72,413.75 -17,399.03 

0.00 0.00 0.0% 0.00 257.00 -257.00 

0.00 0.00 0.0% 0.00 0.00 0.00 

-61,046.50 37,933.91 37.86% -156,743.94 -427,325.50 270,581.56 

86,823.22 -28,360.16 67.34% 564,628.20 620,073.80 -55,445.80 

0.00 0.00 0.0% 0.00 0.00 0.00 

17,861 .33 -5,700.34 68.09% 73,802.64 125,029.35 -51,226.51 

9.062.17 169.07 101 .87% 41 ,885.26 63,435.15 -21,549.89 

7,180.16 -5,910.16 17.69% 42,465.67 70,261.20 -27,795.53 

14.238.16 4,390.97 130.84% 110,782.80 101,107.20 9,675.60 

Financial Report B-5 

100% of the Total Budget 

Fiscal Year End as of June 30, 2013 

% of Budget Projected Budget $ Over(Under) %of Budget 

99.09% 151,550.48 152,938.00 -1,387.52 99.09% 

99.5% 6,329,126.18 6,360,952.00 -31,825.82 99.5% 

112.59% 283,393.27 251,711 .00 31,682.27 112.59% 

39.73% 39,600.00 39,600.00 0.00 100.0% 

100.0% 21,710.00 0.00 21 ,710.00 100.0% 

100.12% 6,825,379.93 6,805,201.00 20,178.93 100.3% 

100.12% 6,825,379.93 6,805,201 .00 20,176.93 100.3% 

99.88% 519,684.00 519,664.00 0.00 100.0% 

97.05% 107,345.00 107,345.00 0.00 100.0% 

99.03% 24,500.00 24,500.00 0.00 100.0% 

59.05% 62,368.00 62,368.00 0.00 100.0% 

85.96% 143,796.00 143,796.00 0.00 100.0% 

77.73% 40,900.00 40,900.00 0.00 100.0% 

93.11 % 210,645.00 210,645.00 0.00 100.0% 

90.12'.4 19,393.00 19,393.00 0.00 100.0% 

91.85% 27,500.00 27,500.00 0.00 100.0% 

66.43'.4 2,500.00 2,500.00 0.00 100.0% 

58.76% 1.400.00 1,400.00 0.00 100.0% 

82.45% 21 ,170.00 . 21,170.00 0.00 100.0% 

26.65% 15,000.00 15,000.00 0.00 100.0% 

68.64% 53,385.00 53,385.00 0.00 100.0% 

91.06% 123,894.00 123,894.00 0.00 100.0% 

99.66% 154,380.93 154,380.93 0.00 100.0% 

77.49% 63,283.00 63,283.00 0.00 100.0% 

31.2% 21 1,000.00 211,000.00 0.00 100.0% 

125.1% 17,300.00 17,300.00 0.00 100.0% 

3.52% 65,000.00 65,000.00 0.00 100.0% 

0.0% 400.00 400.00 0.00 100.0% 

75.97% 116,995.00 116,995.00 0.00 100.0% 

0.0% 257.00 257.00 0.00 100.0% 

0.0% 0.00 0.00 0.00 0.0% 

36.68% -732,558.00 -732,558.00 0.00 100.0% 

91.06% 994,305.00 994.305.00 0.00 100.0% 

0.0% 10,000.00 10,000.00 0.00 100.0% 

59.03% 214,336.00 214,336.00 0.00 100.0% 

66.03% 108,746.00 108,746.00 0.00 100.0% 

60.44% 106,162.00 106,162.00 0.00 100.0% 

109.57% 173,498.00 173,498.00 0.00 100,0% 
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08:24AM 
03/06/13 
Accrual Basis 

7104 · Gdwtr level Monitoring 

7105 · Sur wtr Qual Monito ring 

7107 · Ground level Monitoring 

7108 · Hydraulic Control Monitoring 

7109 · Recharge & Well Monitoring Prog 

7200 • PE2- Comp Recharge Pgm 

7300 · PE3&5-Water Supply/Des alte 

7400 · PE4· Mgmt Plan 

7500 · PE6&7-CoopEfforts/SaltMgmt 

7600 · PE8&9-StorageMgmt1Conj Use 

7690 · Recharge Improvement Debt Pymt 

7700 · Inactive Well Protection Prgm 

9502 · G&A Expenses Allocated-Projects 

Total Expense 

Net Ordinary Income 

Other Income 

~ 4210 · Approp Pool-Re ple nis hment 

1\..) 4220 · Non-Ag Pool-Replenis hme nt 

4225 · Interest Income 

4226 · lAIF Fair Market Value 

4600 · Groundwater Sales 

Total Other Income 

Other Expense 

501 o · Groundwater Replenis hment 

5100 · other Water Purchases 

9996 · Refund-Excess Reserves -Appro p. 

9997 · Refund-Excess Reserves-NonAg 

9998 · Refund-Recharge Debt-Approp. 

9999 • To/(From) Reserves 

Total Other Expense 

Net Other Income 

Net Income 

Actual 

19,941.01 

0.00 

79,041 .68 

13,708.75 

0.00 

22,236.13 

1,500.00 

19,758.51 

275.92 

1,191 .38 

0.00 

0.00 

10,951.60 

409,723.36 

-409,723.36 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

2,289,275.69 

0.00 

0.00 

0.00 

-2,698,999,05 

-409,723.36 

409,723.38 

0.00 

1/12th (8.33%) of the Total Budget 

For The M onth of January 2013 

CHINO BASIN WATERMASTER 
Budget vs. Actual 

Current Month, Year-To-Date and Fiscal Year-End 

7 /12th (58%) of the Tota l Budget 

Year-To-Date as of January 31, 2013 

Budget $ Over(Under) 'lo or Budget Actual Budget $ Over(Under) 

22,831 .17 -2,890.16 87.34% 123,238.25 164,818.15 -41,581.90 

259.83 -259.83 0.0% 0.00 1.818.85 -1,818.85 

33,656.08 45,385.60 234.85% 211,284.13 430,033.60 -218,7 49.47 

27,010.85 -13,302.10 50.75% 224,996.53 241,448.10 -16,451.57 

0.00 0.00 0.0% 0.00 0.00 0.00 

302,927.09 -280,690.96 7.34% 563,504.91 994,036.55 -430,531.64 

6,332.92 -4,832.92 23.69% 16,315.79 44,330.40 -28,014.61 

6,858.16 12,900.35 288.1 % 37,101.93 47,983.20 -10,881.27 

6,336.59 -6,060.67 4.35% 12,874.21 50,310.35 -37,436.14 

3,940.84 -2,749.46 30.23% 3,381.28 27,585.80 -24,204.52 

0.00 0.00 0.0% 521,688.00 773,884.00 -252,196.00 

76.67 -76.67 0.0% 0.00 536.65 -536.65 

43,185.17 -32,233.57 25.36% 76,760.82 302,296.15 -225,535.33 

764,410.46 -354,687.10 53.6% 3,491 ,452.55 4,890,882.05 -1,399,429.50 

-764,410.46 354,687.10 53.6% 3,302,193.73 1,894,518.95 1,407,674.78 

0.00 0.00 0.0% 625,201.94 000 625,201.94 

0.00 0.00 0.0% 22,789.05 0.00 22,789.05 

0.00 0.00 0.0% 23.28 0.00 23.28 

0.00 0.00 0.0% 0.00 0.00 0.00 

0.00 0.00 0.0% 1,786,216.90 0.00 1,786,216.90 

0.00 0.00 0.0% 2,434,231.1 7 0.00 2,434,231.1 7 

0.00 0.00 0.0% 0.00 0.00 0.00 

0.00 2,289,275.69 100.0% 2,289,275.69 0.00 2,289,275.69 

0.00 0.00 0.0% 764,137.00 0.00 764,137.00 

0.00 0.00 0.0% 24,510.00 0.00 24,510.00 

0.00 0.00 0.0% 0.00 0.00 0.00 

-764.410.46 ·1,934,568.59 353,08% 2,658,502.21 1,884,518.95 763,983.26 

-764,410.46 354,687.10 53.6% 5,736,424.90 1,894,518.95 3,841,905.95 

764,410.46 ·354,687.10 53.6% -3,302,193.73 I -1,894,518.95 -1,407,674.78 

0.00 0.00 0.0% 0.00 0.00 0.00 

% of Budget 

74.77% 

0.0% 

49.13% 

93.19% 

0.0% 

56,69% 

36.81% 

77.32% 

25.59% 

12.26% 

67.41 % 

0.0% 

25.39% 

71.39% 

174.3'.4 

100.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

100.0% 

0.0% 

140.33% 

302.79% 

174.3% 

O.O'k 

Not e : Please see the st aff report (Financia l Report-65) fo r a dditiona l det a iled informatio n on t he account cate go r ies. 

Fin a n c ia l Re p o rt B-5 

100% of the Total Budget 

Fiscal Year End a s o f June 30, 2013 

Projected Budget $ Over(Under) 0/e of Budget 

283,974.00 283,974.00 0.00 100.0% 

3,118.00 3,118.00 0.00 100.0% 

628,918.00 628,918.00 0.00 100.0% 

376,502.25 376,502.25 0.00 100.0% 

4,000.00 4,000.00 0.00 100.0% 

1.484,758.00 1 ,484, 758.00 0.00 100.0% 

75,995.00 75,995.00 0.00 100.0% 

82,254.00 82,254.00 0.00 100.0% 

81,993.30 81,993.30 0.00 100.0% 

47,290.00 47,290.00 0.00 100.0% 

773,884.00 773,884.00 0.00 100.0% 

920.00 920.00 0.00 100.0% 

518.222.00 518,222.00 0.00 100.0% 

7,238,413.48 7,238,413.48 0.00 100.0%' 

-413,033.55 -433,212.48 20,178.93 95.34% 

625,201 .94 0.00 625,201 .94 100.0% 

22,789.05 0.00 22,789.05 100.0% 

175.00 0.00 175.00 100.0% 

2,500.00 0.00 2,500.00 100.0% 

1,786,216.90 0.00 1 '786,216.90 100.0% 

2,436,882.89 0.00 2,436,882.89 100.0% 

0.00 0.00 0.00 0.0% 

2.289,275.69 0.00 2,289.275.69 100.0% 

764,137.00 0.00 764,137.00 100.0% 

24,510.00 0.00 24,510.00 100.0% 

0.00 0.00 0.00 0.0% 

-1,054,073.35 -433,212.48 -tl20,860.87 243.32% 

2,023,849.34 -433,212.48 2,457,061.82 -467.17% 

413,033.55 433,212.48 -20,178.93 95.34% 

0.00 0.00 0.00 o.o•k 
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CHINO BASIN WATERMASTER 

II. BUSINESS ITEM 

A. CDA REQUEST RE REMEDIATION OF 
CHINO AIRPORT GROUNDWATER PLUME 



PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Chino Desalter Authority Request re Remediation of Chino Airport Groundwater Plume 

SUMMARY 

Issue: The members of the Chino Desalter Authority (CDA), as represented by CDA, have 
submitted a letter to the Watermaster Board requesting that Watermaster take prompt action to 
secure an order of the Watermaster Court directing the County of San Bernardino and the County 
of San Bernardino Department of Airports (collectively, the "County") to either remediate, or 
reimburse CDA for its costs incurred and to be incurred to remediate, the Chino Airport 
Groundwater Plume. 

Recommendation: Consider CDA's request and make a recommendation to Watermaster Board. 

Financial Impact: At this time, there is no direct financial impact as a result of CDA's request. The 
2012-2013 fiscal year budget includes funds for issues involving the CDA and the remediation of 
the Chino Airport Plume. The ultimate financial impact to Watermaster wi ll depend on the course of 
action chosen. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21 , 2013 
Watermaster Board : March 28,2013 

ACTIONS· 
February 28, 2013 Watermaster Board : Directed that item be referred to Pool committees for advice and counsel 
Date -Appropriative Pool -
Date- Non-Agricultural Pool -
Date- Agricultural Pool-
Date -Advisory Committee-
Date - Watermaster Board -
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CDA Request re Remediation of Chino Airport Groundwater Plume 
Page 2 of2 

BACKGROUND 

March 14, 2013 

In October 2010, the Watenmaster Board approved Watermaster Resolution No. 2010-04, a Resolution of 
the Chino Basin Watermaster Regarding Implementation of the Peace II Agreement and the Phase 3 
Desalter Expansion in accordance with the December 21, 2007 Order of the San Bernardino Superior 
Court ("Resolution No. 201 0-04"). Among other things, Resolution No. 2010-04 acknowledges that, in 
connection with the Phase 3 Expansion, CDA may incur additional costs as a result of the Plume. 
(Watermaster Resolution No. 2010-04, Recitals Paragraph 73.) Resolution No. 2010-04 further provides 
that Watermaster will negotiate with the County as the party primarily responsible for the Plume, and that 
all sums recovered would be paid to CDA to offset all of the incremental capital, operations and 
maintenance costs relating to the remediation of the Plume and to remit such proceeds to the Parties to 
the Judgment composing CD A. (Watermaster Resolution No. 2010-04, Recitals Paragraph 75 and 
Resolutions and Determinations Paragraph 18.) Resolution No. 2010-04 describes that Watermaster's 
commitment was subject to Watermaster's outstanding prior request to be reimbursed by CDA for the 
legal and consultant costs reasonably incurred in leading the effort to recover funds from the County. 
(Resolution No. 2010-04, Recitals Paragraph 75.) 

In its October 28, 2011 Order after Hearing on Motion for Approval of Watermaster Resolution 2010-04, 
the Watermaster Court concluded and ordered that Watermaster negotiate with the County, as 
Watermaster determined to do in Watermaster Resolution 2010-04. (October 28, 2011 Watermaster 
Court Order, Conclusions and Orders, Paragraph 18.) To date, negotiations with the County have not 
resulted in any commitment by the County to reimburse CDA's costs of Plume remediation. 

DISCUSSION 

CDA is currently proceeding with the Chino Desalter Phase 3 Expansion Project ("Phase 3 Expansion") 
expanding the desalter program in order to increase the groundwater pumping at the Desalters to 40,000 
acre-feet per year. CDA is acquiring property and designing its facilities to ensure that CDA will draw 
groundwater in amounts and at locations in the southwestern portion of the Chino Basin, which assists 
Watermaster in its efforts to achieve hydraulic control in the Chino Groundwater Basin. Because of the 
location of the Phase 3 Expansion wells, CDA's Well No. 18 has been impacted by contamination 
resulting from the Chino Airport Groundwater Plume and it is anticipated that its future wells will also be 
impacted. CDA estimates that damages to its member agencies associated with the Plume will range 
between approximately $9,500,000 to $12,500,000, in the form of increased capital, operations and 
maintenance costs. 

The CDA member agencies claim to have relied on Watermaster's representations in Watermaster 
Resolution No. 2010-04 to pursue payment of the costs of remediating the Plume from the County, and 
that, without Watermaster's assurances and commitments, they would not have agreed to move forward 
with the Phase 3 Expansion in its current form. Specifically, the CDA member agencies claim that they 
would not have located the Phase 3 Expansion wells within the trajectory of the Plume, resulting in the 
associated groundwater treatment costs. 

By way of its February 20, 2013 letter, CDA, on behalf of its member agencies, has requested that the 
Watermaster Board submit the matter to the Watermaster Court to obtain a binding court order requiring 
the County to either (I) immediately remediate the Plume under a Court approved plan that will prevent 
any further impact to CDA wells and reimburse CDA for any and all damages already incurred as a result 
of the Plume or (2) pay all costs incurred by CDA to perform the Required Actions. 

At its February 28, 2013 meeting, the Watermaster Board discussed CDA's request, and directed that it 
be referred to the Pool Committees for their advice and counsel. 

ATTACHMENT 
February 20, 20131etter re REMEDIATION OF CHINO AIRPORT GROUNDWATER PLUME BY 
COUNTY OF SAN BERNARDINO 
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CHINO BASIN 
DESALTER 
AUTHORITY 

2151 S. Haven Avenue, Suite 202 • Ontario, CA 91761 • (909) 218-3230 

February 20, 2013 

Via United States Mail 

Chino Basin Watermaster 
9641 San Bernardino Road 
Rancho Cucamonga, CA 91730 

Charles D. Field, Chairperson 
Eunice Ulloa, Vice Chairperson 

Robert Craig, Secretary 
Jim W. Bowman, Director 

J Arnold Rodriguez, Director 
Peter J Rogers, Director 
Angel Santiago, Director 

Harvey Sullivan, Director 

Curtis D. Paxton, General Manager/CEO 

Re: REMEDIATION OF CHINO AIRPORT GROUNDWATER PLUME BY COUNTYOF SAN 
BERNARDINO 

Dear Board Members: 

As you are aware, the Chino Basin Desalter Authority ("CDA'') is a joint exercise of powers 
authority formed to pump and treat groundwater in the Chino Basin to potable standards for sale to its 
Member Agencies.1 CDA has been asked by its Member Agencies to submit this letter to you, on their 
behalf, to request that the Chino Basin Watermaster ("Watermaster'') take prompt action to secure an order 
of the San Bernardino County Superior Court ("Watermaster Court'') directing the County of San Bernardino 
and the County of San Bernardino Department of Airports (collectively, the "County") to either remediate or 
to reimburse CDA for its costs incutTed and to be incurred to remediate the groundwater contamination 
plume ("Plume") caused by sudden and accidental releases from the Chino Airport, an airport owned and 
controlled by the County, all as set forth in more detail below. 

BACKGROUND 

The facilities owned and operated by CDA ("Desalters") are integral to the physical solution ordered 
by the Judgment (defined below) and the Optimum Basin Management Program prepared and adopted by 
Watermaster. The Desalters are instrumental to achieving Waterrnaster's objectives regarding both water 
quality and quantity. As previously authorized by Watermaster and directed by the court under its 
continuing juiisdiction, CDA is currently proceeding with the Chino Desalter Phase 3 Expansion Project 
("Phase 3 Expansion") to expand the desalter program to increase the groundwater pumping at the Desalters 
to 40,000 acre-feet per year. CDA is acquiring property and designing its facilities to ensure that CDA will 
draw groundwater in amounts and at locations in the southwestern portion of the Chino Basin, ~ 
determined and directed by Watermaster to ensure the Phase 3 Expansion assists Watermaster in its 
efforts to achieve hydraulic control in the Chino Groundwater Basin (in accordance with paragraph 5.4 of the 

CDA's member agencies are the Cities of Ontario, Norco, Chino and Chino Hills, the Jurupa Community Services District, 
the Inland Empire Utilities Agency, the Santa Ana River Water Company, and Western Municipal Water District. These entities are 
referred to collectively in this Jetter as the "Member Agencies." Each of the Member Agencies (other than Western Municipal Water 
District) is a member of the Watermaster Appropriative Pool. 

City of Chino • City of Chino Hills • City of Norco • City of Ontario • Inland Empire Uti lities Agency 
Jurupa Community Services District • Santa Ana River Water Company • Western Municipal Water District 
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Peace II Agreement: Party Support for Watermaster's OBMP Implementation Plan, Settlement and Release 
of Claims regarding Future Desalters, referred to herein as the "Peace II Agreement"). 

By providing for hydraulic control and improving the quality of the groundwater in the Chino Basin, 
the Phase 3 Expansion is providing a benefit to all members ofWatermaster and the entire region. This fact 
has been previously and consistently acknowledged by Watermaster and the Court. 

Because of the location of the wells being constructed and installed as part of the Phase 3 Expansion 
in the locations directed by Watermaster, CDA's Well No. 18 has been subjected to TCE (and potentially 
other) contamination resulting from the Plume. The Plume constitutes a Material Physical Inj1.1ry within the 
meaning of the San Bernardino County Superior Court Judgment in Case No. 164327, filed on October 26, 
1989 ("Judgment"), the Peace li Agreement and Watermaster Resolution No. 2010-04 (defined below). The 
Plume may also impact other CDA wells, both new and existing. The Member Agencies have already 
incurred damages in excess of $164,000 in treatment costs and design costs for the development of CDA 
Well No. 18. As CDA moves forward with the Phase 3 Expansion, the Plume is expected to cause 
significant additional damages to CDA and the Member Agencies, currently estimated at approximately 
$9,300,000 to $12,300,000, in the form of increased capital, operations and maintenance costs. The range in 
costs is based on differing treatment technologies available for implementation. 

The Plume is a result of activities at the Chino Airport, which is owned and operated by the County. 
There is little dispute that the responsibility for the Plume lies with the County. The California Regional 
Water Quality Control Board, Santa Ana Region, previously issued Cleanup and Abatement Order Nos. 90-
134 and R8-2008-0064, ordering the County to remediate the Plume. To date, the County has not identified 
any reasonable remediation project other than the CDA well-field. 

REQUIRED TREATMENT FACILITIES 

In the absence of an immediate alternative physical remediation of the Plume by the County, the 
following actions are required to prevent further damages to the Member Agencies (collectively, the 
"Required Actions"): 

1. Installation of Treatment Facilities. Appropriate facilities must be installed at or near CDA's 
proposed Well No. 18 to treat groundwater extracted at this well for any and all Chemicals of Concern 
("COC"i. COC treatment facilities may be required at additional locations in the future. 

2. Treatment Levels. All COCs must be treated to below both the applicable Maximum 
Contaminant Levels set by the United States Environmental Protection Agency and applicable Notice 
{Action) Levels established by the California Department of Public Health and in accordance with California 

z As used herein, Chemicals of Concern (COCs) means: (a) any substance, product, waste or other material of any nature 
whatsoever which is or becomes listed, regulated, or addressed pursuant to the Comprehensive Environmental Response, 
Compensation, and Liability Act of 1980, as amended ("CERCLA") (42 U.S.C. §9601, et seq.) (as ''hazardous substance" as now or 
hereafter defined in Section 101(14) of CERCLA or any regulations promulgated under, or as a pollutant or contaminant as now or 
hereafter defmed in Section 101(33) of CERCLA or any regulations promulgated under CERCLA); the Resource Conservation and 
Recovery Act, as amended ("RCRA") (42 U.S.C. §6901, et seq.); the Hazardous Materials Transportation Act, Title 49 U.S.C. §1801, 
etseq., the Toxic Substances Control Act, Title 15 U.S.C. §2601, etseq.; the Clean Water Act, Title 33 U.S.C. §1251, etseq.; the 
California Hazardous Waste Control Act, Health and Safety Code §251 00, et seq., the California Hazardous Substances Accmmt Act, 
California Health & Safety Code§25249.5, et seq.; the California Hazardous Waste Management Act, California Health & Safety 
Code §25501, et seq. (Hazardous Materials Response Plan and Inventory); or tl1e California Porter-Cologne Water Quality Control 
Act, California Water Code §1300, et seq., all as amended from time to time; (b) any additional substance, material or waste (A) the 
presence and concentration of which within, about, at, below or from a given location (i) requires reporting, investigation or 
remediation under any environmental laws, (ii) causes or threatens to cause a nuisance and poses or threatens to pose a hazard to the 
health and safety, or (iii) which, if emanated or migrated within, about, below, at or from a given location, would constitute a trespass, 
or (B) which is detennined by any governmental authority with jurisdiction thereof to pose a present or potential hazard to human 
health or the environment. 
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Department of Health Services, Division of Drinking Water and Environmental Management, Policy Memo 
97-005 Policy Guidance for Direct Domestic Use of Extremely Impaired Sources, dsted November 5, 1997. 

3. Operation and Maintenance of Treatment Facilities. Operations and maintenance costs will be 
incurred with respect to the COC treatment facilities constructed and installed pursuant to item 1, above. 
Because such facilities are owned by CDA, Watermaster, the County, or third parties with responsibility for 
the Plume must agree to pay such operations and maintenance costs directly to CDA. 

The Member Agencies are investigating various methods of remediating the COCs that will impact 
CD A's wells as a result of the Plume. Certain methodologies may enable the CDA and/or the Member 
Agencies to obtain grant funding to offset a portion of the cost of installing treatment facilities. If grants or 
other fmancial contributions are obtained for the remediation and/or treatment facilities installed in 
connection with the Phase 3 Expansion, all parties will benefit from such cost savings. For this reason, it 
will benefit all parties for CDA to proceed with the design, construction and operation of the treatment 
facilities required to achieve the Required Actions, subject to reimbursement in full to CDA of all costs 
incurred in connection with the Required Actions. Additionally, CDA's timely construction and completion 
of the Phase 3 Expansion will help to avoid future fines to Watermaster and its member agencies relating to 
the Watermaster's obligation to achieve hydraulic control in the Chino Basin. Because of the delays in 
obtaining the County's agreement to perform the Required Actions or contribute to the cost of performance 
of the Required Actions, CDA has been forced to begin to undertake certain of the Required Actions in order 
to move forward with the Phase 3 Expansion in a timely manner. 

WATERMASTER AUTHORITY 

Pursuant to Paragraph 41 of the Judgment, the Chino Basin Watermaster ("Watermaster") has 
"discretionary powers in order to develop an optimum basin management program for Chino Basin, 
including both water quantity and quality considerations" (emphasis added). Paragraph 39 of the Judgment 
provides that the objective of the physical solution described in the Judgment is to make the "maximum 
reasonable beneficial use of the waters of Chino Basin by providing the optimum economic, long-term, 
conjunctive utilization of surface waters, ground waters and supplemental water, to meet the requirements of 
water users having rights in or dependent upon Chino Basin." Watermaster is directed, pursuant to 
Paragraph 16 of the Judgment, to "administer and enforce" the provisions of the Judgment and any 
subsequent instructions or orders of the Watermaster Court, which maintains continuing jurisdiction over the 
Watermaster and the physical solution described in the Judgment. Therefore, Watermaster has the authority 
to either perform the Required Actions or to order the County, a party to the Judgment, to perform (or pay 
for) the Required Actions. Altematively, pursuant to Paragraph 15 of the Judgment, Watermaster has the 
authority to submit this matter to the Watermaster Court, to obtain a court order requiring the County to 
perform (or pay for) the Required Actions. 

WATERMASTER RESOLUTION NO. 2010-04 

On October 28, 2010, the Watermaster Board approved Watermaster Resolution No. 2010-04, a 
Resolution of the Chino Basin Watermaster Regarding Implementation of the Peace II Agreement and the 
Phase III Desalter Expansion in accordance with the December 21, 2007 Order of the San Bernardino 
Superior Court ("Waterruaster Resolution No. 2010-04"). Among od1er things, Watermaster Resolution No. 
2010-04 acknowledges that, in connection with the Phase 3 Expansion, CDA will incur additional costs as a 
result of the Plume. (Watermaster Resolution No. 2010-04, Recitals Paragraph 73.) Further, Watermaster 
Resolution No. 2010-04 expressly acknowledges and confirms that Watermaster has an obligation to 
negotiate with the County, as the party primarily responsible for the Plume, to recover all of the incremental 
capital, operations and maintenance costs relating to the remediation of the Plume and to remit such proceeds 
to the Member Agencies. (Watermaster Resolution No. 2010-04, Recitals Paragraph 75 and Resolutions and 
Determinations Paragraph 18.) 
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The Member Agencies relied on Watermaster's agreement, in Watermaster Resolution No. 2010-04, 
to pursue payment of the costs of remediating the Plume from the County. Without the assurances and 
commitments contained in Watermaster Resolution No. 2010-04, the Member Agencies would not have 
agreed to move forward with the Phase 3 Expansion in its current form. In particular, the well locations 
directed by Watermaster place CDA's wells in the trajectory of the Plume, resulting in the Member Agencies 
incurring significant increased groundwater treatment costs. 

OCTOBER 28, 2011 WATERMASTER COURT ORDER 

On October 28, 2011, the Watermaster Court ordered Watermaster to negotiate with the County, as 
the party primarily responsible for the Plume, and further ordered that the moneys received from the County 
be paid to CDA or the Member Agencies, to offset all of the incremental capital and operations and 
maintenance expenses incurred by the Member Agencies in remediation of the Plume. (October 28, 2011 
Watermaster Court Order, Case No. RCV 51010, Conclusions and Orders, Paragraph 18.) 

REQUEST FOR WATERMASTER ACTION 

Representatives of Watermaster, CDA and the Member Agencies have each attempted to negotiate 
with the County to obtain the County's agreement to pay for the Required Actions; however, all such 
negotiations have been unsuccessful. For this reason, the Member Agencies believe that further attempts to 
negotiate with the County regarding the Required Actions would be futile. 

CDA, on behalf of the Member Agencies, now formally requests that Watermaster submit this matter 
to the Watermaster Court to obtain a binding court order requiring the County to e~ther (1) immediately 
remediate the Plume under a Court approved plan that will prevent any further impact to CDA wells and 
reimburse CDA for any and all damages already incurred as a result of the Plume or (2) pay all costs incurred 
by CDA to perfonn the Required Actions. This is necessary to remedy the Material Physical Injury caused 
by the County's activities at the Chino Airport and the Plume. Watermaster's failure to take the requested 
action will be subject to review by the Watermaster Court, pursuant to Paragraph 31 of the Judgment. 

CDA and CDA's member agencies reserve all rights and remedies they may have under the 
Judgment and all orders of the Watermaster Court, the Peace II Agreement and all other applicable federal, 
state and local laws. CDA's representation of the Member Agencies should not be construed as a request for 
intervention or consent to Watermaster jurisdiction for CDA. Rather, CDA makes this request solely in its 
capacity as representative of the Member Agencies. 

Thank you for your consideration and prompt action regarding these matters, including without 
limitation submission of this request to the Appropriate Pool, to the extent appropriate. 

Very Truly Yours, 

~D.~ 
Curtis D. Paxton 
General Manager/CEO 
CHINO BASIN DESALTER AUTHORJTY 

CDP/cc 

cc: Peter Kavounas, Chino Basin Watermaster 
Scott Slater, Brownstein Hyatt Farber Schreck, LLP 
Allison Bums, Stradling Y occa Carlson & Rauth 
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CHINO BASIN WATERMASTER 

II. BUSINESS ITEM 

B. NINTH AMENDMENT TO THE CHINO 
BASIN CYCLIC STORAGE 
AGREEMENT 



PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Ninth Amendment to the Chino Basin Cyclic Storage Agreement 

SUMMARY 

Issue: The Cyclic Storage Agreement (CSA) among Metropolitan Water District (MWD), Inland 
Empire Water Agency (IEUA), and Chino Basin Watermaster (CBWM) expired on December 31, 
2012. MWD and IEUA have signed a five-year extension to continue the CSA, and CBWM 
approval is also required. This would be the ninth extension of the CSA originally signed in 1978. 

Recommendation: Staff respectfu lly requests Pool and Advisory committees to review and advise 
on the recommendation that CBWM Board authorize the General Manager to sign the CSA 
extension. 

Financial Impact: The proposed action has no fiscal impact on CBWM. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14,2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21,2013 
Watermaster Board: March 28, 2013 

ACTIONS· 
February 14, 2013- Appropriative Pool-Approved by majority vote 
February 14, 2013- Non-Agricultural Pool -Approved unanimously 
February 14, 2013- Agricultural Pool- Approved unanimously 
February 21, 2013- Advisory Committee- referred to March pool committee meetings for further review 
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Cyclic Storage Agreement Ninth Amendment 
Page 2 of4 

BACKGROUND 

March 14, 2013 

The GSA was originally executed on December 4, 1978 by IEUA (at that time Chino Basin Municipal 
Water District), MWD, and CBWM, and subsequently approved by the Court on January 5, 1979. The 
GSA has been amended a total of eight times since then; the last amendment was signed in 2007 
extending the GSA to December 31,2012. 

Prior amendments have extended the term as well as modified various provisions of the agreement. 
Fundamentally the GSA defines the right of MWD to store up to 100,000 acre-feet of water in Chino 
Basin, either directly or in lieu, with the written consent of CBWM and IEUA so CBWM replenishment 
requirements can be satisfied. The water can be purchased at a later date by IEUA, as the MWD­
member agency, as directed by CBWM to satisfy replenishment obligations. 

DISCUSSION 

The Ninth Amendment to the GSA as proposed by MWD extends the term to December 31, 2017, and 
reaffirms two existing provisions: [i] that written consent of CBWM and IEUA is required for water to be 
placed in storage by MWD, and [ii] that if the GSA is not extended beyond December 31, 2017, CBWM 
and \EUA will purchase any water in storage at that time. 

Staff recommends that the Board authorize the General Manager to sign the extension to the GSA. The 
recommendation is based on the belief that even though the GSA is unlikely to be utilized as a vehicle for 
storing water in Chino Basin, the GSA is a cost-free option that at some point may prove desirable. 
Further, any use of the GSA is predicated on express approval by Watermaster, thus keeping the GSA in 
effect does not relinquish control of basin storage. 

The GSA is unfavorable for MWD when compared the Dry Year Yield agreement. In the unlikely event 
MWD has an abundance of surplus water for storage and MWD would be willing to use the GSA account, 
CBWM has ultimate control over storage in the Basin; it such action would cause Material Physical Injury 
(MPI) or deprive parties of access to their water then storage by MWD would not be allowed. If storage 
were deemed desirable, then CBWM would engage in discussions with MWD to define terms that cannot 
be defined at the present time, such as the rate at which water would be purchased, and losses. 

The item was first considered by the Pools during the February 14, 2013 meetings. A number of issues 
were reviewed at the time, and are repeated below: 

• Is the extension of the GSA consistent with the Judgment, Peace and Peace II Agreements? 
• Does the extension of the GSA help or hinder sound basin management? 
• Is the GSA extension consistent with the way CBWM has handled other storage programs? 

Is extension of the Agreement consistent with the Judgment, Peace, and Peace II Agreements? 
CBWM has control and can regulate water that is placed in storage under the GSA. The original form of 
the GSA was approved by CBWM and subsequently reviewed and approved by the San Bernardino 
County Superior Court. Amendments, including the proposed Ninth Amendment have not changed the 
form or substance of the GSA. The GSA, as extended, would provide water for use in the Chino Basin, 
and not for export. The GSA, as extended, would not deprive any producer of access to Chino Basin's 
waters. Water stored under the GSA will be subject to losses. Finally, CBWM control provides assurance 
that recapture of stored water would not result in MPI. 

Based on the above considerations CBWM staff believes the GSA is consistent with the Judgment. 

Does extension of the Agreement help or hinder sound basin management? 
The GSA provides another means of storing water in Chino Basin, completely under the control of 
CBWM. The total amount that can be stored is 100,000 acre-feet, and while that does count toward the 
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cumulative storage cap of 500,000 acre-feet, since it is under the control of CBWM, there is assurance 
that the GSA will not prevent a Chino Basin Party from exercising its right to store water in the Basin. 

Having the ability to allow MWD to store water in Chino Basin provides an additional management tool 
that helps overall resource management. 

Is the Agreement extension consistent with the way CBWM has handled other storage programs? 
CBWM has placed processing of local storage applications on hold until the overall storage concept can 
be re-evaluated. The GSA pre-dates all applications currently on hold, and the proposed Ninth 
Amendment's extension of the GSA would not interfere with the Parties' and CBWM's ability to address 
any issues related to storage. 

During the February 14, 2013 meetings all three Pools agreed with staff recommendation, the 
Appropriative Pool by majority vote, and the Overlying (Non-Ag} and Overlying (Ag} pools unanimously. 
During the February 21, 2013 Advisory Committee meeting additional concerns were raised by 
Appropriative Pool parties and it was decided to revisit the item in March, giving the opportunity for further 
discussion. These concerns are summarized below: 

• Prior to putting water in the Cyclic Storage Agreement, any obligation of the CBWM Parties to 
purchase that water should be clearly understood by the Parties. 

• More background on the mechanics of the agreement would be helpful. For example, when/how 
is the water removed from the account; payment is at the applicable rate when water is removed 
vs. put; with Ieday's rate structure the rate would be Tier 1 and what would be the impact on 
Tier 1/Tier 2 if any? 

• What would be the applicable loss factor on the GSA account? 
• There is risk of having to purchase stored water if there is a balance in the account and MWD 

chooses not to renew beyond 2017. 
• The full agreement was not included with the agenda item. 

Prior to putting water in the Cyclic Storage Agreement, any obligation of the CBWM Parties to 
purchase that water should be clearly understood by the Parties. 
Cyclic Storage was established to define MWD's right to store in the Basin, so CBWM replenishment 
requirements can be satisfied. Prior to authorizing an amount of water to be placed by MWD in the GSA 
account in the future, CBWM will have reached the conclusion that replenishment water may be required 
in the near term; if "put" is authorized, it will be for the benefit of specific Parties that have replenishment 
obligations. The obligation to purchase water would be according to the need for which water would have 
been put in the account. 

More background on the mechanics of the agreement would be helpful. For example, when/how 
is the water removed from the account, payment is at the applicable rate when water is removed 
vs. put; with today's rate structure the rate would be Tier 1 and what would be the impact on 
Tier 1/Tier 2 if any? 
It is envisioned that MWD would first declare there is available water for the program. CBWM would 
evaluate parties' replenishment obligations, and determine a desired volume; a spreading schedule would 
be provided to IEUA which in turn would operate recharge basins accordingly. 

When a specific Party would want to purchase water from the GSA account to meet its replenishment 
obligations, the desired volume would be identified and communicated to IEUA. In turn IEUA, as the 
MWD-member agency, would make the purchase. 

According to GSA language, the rate at which water is purchased is the prevailing rate for such 
replenishment water at the time of "take". At present there is no specific Replenishment Rate and it is 
unclear if such a rate will be re-established in the future. Consequently with today's rate structure CBWM 
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and IEUA would have to negotiate the applicable rate with MWD; CBWM staff believes that in light of the 
elimination of MWD's Replenishment Rate any purchase from the CSA account would not be subject to 
Tier 2 rates or result in increased charges on IEUA. Future rate structures cannot be predicted at this 
time. 

The rate at which water would be purchased will have to be looked at and negotiated at the time of 
considering a "put" in the CSA account. Funds would be collected and paid for by assessments. 

CBWM would have the obligation to track and reported the account balance annually. 

What would be the applicable loss factor on the CSA account? 
The CSA account would be charged with appropriate losses. At the present time CBWM staff believes 
those should be 6%. In light of ongoing consideration of appropriate losses, this rate may change in the 
future. At the time a "put" would be considered, the loss rate would be negotiated with MWD. 

There is risk of having to purchase stored water if there balance in the account and MWD chooses 
not to renew beyond 2017. 
This has been a standing condition of the CSA since its inception. The basis for deciding to allow water 
to be placed in storage would be relatively near-term replenishment needs; as such the purchase of water 
from the CSA account, even one due to non-renewal of the CSA would be predictable and necessary. It 
is not envisioned that water would be placed in the account and kept for indefinite periods of time, which 
may create a sudden and unexpected financial obligation. 

The full agreement was not included with the agenda item. 
The original CSA and all subsequent amendments are attached. 

ATTACHMENTS 
1. Cyclic Storage Agreement and Amendments 1 through 8 
2. Ninth Amendment to the Cyclic Storage Agreement 
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2 

3 

4 

5 

6 

DONALD D. STARK 
A Professional Corporation 
Suite 201 Airport Plaza 
2061 Business Center Drive 
Irvine, California 92715 
Telephone: (714) 752-8971 

CLAYSON, ROTUROCK & MANN 
601 South :1ain Street 
Corona, California 91720 
Telephone: (714) 737-1910 

7 Attorneys for Plaintiff 

B 

9 

10 

11 

12 

17 

18 

19 

SUPERIOR COURT OF THE STATE OF CALIFO&~IA 

FOR THE COUNTY OF SAl< BERNARDII'IO 

CHINO BASIN MUNICIPAL WATER 
DISTRICT, 

Plaintiff, 

v. 

CITY OF CHINO, et al. 

Defendants. 

) 
l 
l 
) No. 16<1327 
) 

) ORDER.APPROVING·THE UNIFORH 
) LOCAL STORAGE AGREE:1lENT; 

. ) AMPI,IFYING AND CLA..~IFYTNG 
) PROCEDURES UNDER PlLR.AGRi\PH 28 
)· OF THE JUDG.t:lENTt APPROVING A 

-) ·CYCLIC STORAGE AGREEl·:lENT 

------------------------~-> 

20 Good cause appearing therefore, IT IS HEREBY ORDERED that: 

21 1. The standard form of Local Storage Agreement, as submitted 

22 to this Court, is hereby approved as the uniform agreement to be 

23 used ;.Jithout further Court approval in connection with the local 

24 storage of groundwater by the parties to the Judgment. 

25 2. That each groundwater storage agreement for cyclic and/or 

26 conjunctive use must be approved individually by order of this 

27 Court before it shall become effective. 

28 3. That the Cyclic Storage Agreement executed December 4, 
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• 

' 1 197S by Chino Basin Nunicipal Nater District, the I•:etropolitan 

2 Water District of Southern Caiifornia, and the Chino Basin \'later-· 

3 master is hereby approved. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

14 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

DATED: January ~~ 1 1979. 

DON A T!JRNER 
Judge of the Superior Court 
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CHINO BASIN 

CYCLIC STORAGE AGREEMENT 

THIS AGREEMENT made and entered into this :!f,L -.:;~z.._ __ day 

, 1978, by and between CHINO BASIN. 

MUNICIPAL WATER DISTRICT, herein referred to as "Chino," a 

public corporation of the State of California, acting on its 

own behalf and as Chino Basin Waterrnaster, herein. referred 

to as "Watermaster," and THE METROPOLITAN WATER DISTRICT OF 

SOUTHERN CALIFORNIA, herein referred to as "Metropolitan," 

a metropolitan water district organized under the Metropolitan 

Water District Act of the State of California. 

RECITALS 

A. Pursuant to the final Judgment in the Chino Basin 

case, water rights have been adjudicated in Chino Basin, and 

the Court has appointed the Chino Basin Municipal Water 

District as Watermaster to administer and enforce the 

Judgment pursuant to the Court's continuing jurisdiction. 

B. The Judgment defines and declares the existence 

of groundwater storage capacity in Chino Basin, establishes 

priorities for use of such storage capacity, and authorizes 
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the Watermaster to enter into storage agreements for the 

regulation and administration of the use of such storage 

capacity. 

c. Metropolitan provides imported supplemental 

water for sale to its member agencies throughout the Coastal 

Plain of Southern California. Metropolitan has two major 

sources of water, to wit, (1) rights to water from the 

Colorado River, and (2) rights to water from the State 

Project. Metropolitan is empowered to enter into agreements 

to utilize groundwater storage capacity on a cyclic basis 

for the storage and regulation of its imported water supplies, 

to provide operational flexibility to Netropolitan for the 

benefit of all of its member public agencies. 

D. It is the purpose of this Agreement to provide 

for and define cyclic sto'rage rights for Netropolitan in 

Chino Basin, and to set forth the procedures and criteria 

for protection, administration, and coordination of said 

cyclic storage rights. 

E. At times, Metropolitan may have ·quantities of 

State Project water available for cyclic storage in Chino 
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Basin, while on other occasions Metropolitan may have no 

replenishment water to deliver for spreading in the Chino 

Basin. Furthermore, watermaster's projected need for 

replenishment water is subject to significant change annually, 

depending on demands in excess of operating safe yield, 

while Metropolitan's annual State project water delivery 

schedule cannot normally be modified without incurring 

adverse financial consequences. 

F. The Watermaster and San Bernardino County Flood 

Control District have entered into an agreement whereby said 

District will undertake the responsibilities associated with 

the actual spreading operations in Chino Basin. 

DEFINITIONS 

As used in this Agreement, the following terms 

shall have the meanings herein set forth: 

(a) "Chino Basin"--The underground water basin 

as defined in the final Judgment entered in the Chino 

Basin Case. 

(b) "Chino Basin Case"--CBMWD y. City of Chino, 

et al., San Bernardino Superior Court No. 164327. 
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(c) "Conjunctive use Water"--Imported water 

caused to be stored in the Chino Basin by nonparties to 

the Judgment who may thereafter extract said stored 

water minus losses to meet wat.er service requirements. 

(d) "Court"--The St<j.te Court having continuing 

jurisdiction over the Chino Basin Case. 

(e) "Cyclic Water"--Impo:tted water caused to be 

spread and stored for Metropolitan in Chino Basin to 

meet future replenishment requirements pursuant to this 

Agreement as determined by the parties hereto. 

(f). "Imported Water"--Shall mean water obtained 

by Metropolitan from facilities of the California State 

Water Project. 

(g) "Judgment"--The final Judgment entered in the 

Chino Basin case. 

(h) "Spreading"--The ac.ts of transporting to and 

placement of water in the water percolation basins of 

Chino Basin as authorized herein. 
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(i) "Spreading Agency"--The San Bernardino 

county Flood Control District. 

(j) "State Project"--The State Water Resources 

Development System, as defined in the Burns-Porter Act. 

(Water Code 12930, et seq.) 

(k) "Storage Right"--The right to store imported 

water in Chino Basin as defined and set forth in 

Paragraph 1 of this Agreement. 

(1) "Watermaster"--Chino Basin Municipal Water 

District, acting as Watermaster in the Chino Basin 

Case. 

COVENANTS 

1. Storage Right. Metropolitan is hereby granted 

by watermaster the right to store water from the State 

Project in the Chino Basin for utilization in accordance 

with the provisions of this Agreement. Metropolitan is 

authorized to store in the Chino Basin up to 100,000 acre­

feet of such water at any one time. Said right constitutes 
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a firm commitment of storage capacity in Chino Basin. 

Storage rights granted under this Agreement shall have 

equivalent spreading priority with storage rights granted .to 

other parties under other Chino Basin cyclic storage agreements. 

2. Watermaster Control of Storage Procedure. Water 

from the State Project may be placed in storage pursuant to 

Watermaster's right to cause water to be spread in the 

spreading grounds of San Bernardino County Flood Controi 

District and Chino Basin Water Conservation District. All 

requests to store water in the Chino Basin shall be subject 

to the approval of the Watermaster. To the extent that 

Metropolitan desires to deliver water for spreading, it 

shall request. a spreading schedule from Watermaster. Upon 

Watermaster's approval of Metropolitan's request for a 

spreading schedule, Watermaster shall provide an appropriate 

spreading schedule to Metropolitan in writing. Thereafter, 

Watermaster will cause such water to be spread in the basin 

in accordance with confirmed spreading schedule. Metropolitan 

reserves the right to suspend delivery of water or reduce 

the delivery rate for cyclic storage pursuant to said spreading 

schedules if it determines it necessary to meet its other 

water service obligations. Watermaster reserves the right 
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to order.the cessation or reduction in delivery rate of 

water being spread for cyclic storage if, in its judgment, 

it determines that: a) continuance of spreading of Cyclic 

Water or the delivery rate thereof would be in violation of 

any of the conditions or restrictions in Watermaster's 

spreading agreement referred to in paragraph F of this 

Agreement; or b) quantities of water being spread are causing 

or have caused significant adverse water quality or water 

spreading problems in the Basin. 

3. Delivery Facilities. The use and construction of 

service connections and of facilities for temporary service 

connections shall be handled by separate agreement between 

the appropriate parties, The point of delivery of the 

service connections shall be the point of discharge from 

Metropolitan's control valves into the conveyance channel or 

·works. owned and controlled by other entities. 

4. Procedures and Accounting for Water in Storage. 

Watermaster shall maintain a continuing account of Metropolitan's 

Cyclic Water. For that purpose, Metropolitan shall, o"n or 

before the 15th of each month following that month in which 

any water is placed in storage, provide Watermaster with a 
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notice of the actual amount of water it has delivered pursuant 

to this Agreement on a report form prescribed by watermaster. 

5 .. Loss of Stored Water. Any loss of Cyclic Water 

stored in Metropolitan's account under this Agreement shall 

be deducted from that account pursuant to the following 

rules: 

(a) Evaporation and transpiration losses which 

may occur during spreading operations shall not be 

charged to Metropolitan as they are the type of losses 

normally incurred in the delivery of replenishment 

water. 

(b) Watermaster shall determine other losses 

of water stored .in Chino Basin and assign them on the 

basis that Metropolitan's Cyclic Water floats on top of 

native groundwater and water stored by Parties to the 

Judgment. The·amount of losses assigned to Metropolitan 

shall be limited to the extent that they are caused by 

Metropolitan's cyclic water being in storage in Chino 

Basin. Such loss determination shall take into account 

the following: 
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i) Any increase in loss of natural water 

from Chino Basin which would have replenished sa.id 

basin had water not been stored for nonparties to 

the Judgment: and 

ii) Any increase in loss of groundwater 

supplies wasting from the Chino Basin which would 

not have been.lost if water had not been in 

storage in Chino Basin for nonparties to the 

Judgment. 

Any losses chargeable to Metropolitan under the 

provisions of subparagraphs i) or ii) above shall be based 

on criteria developed and agreed to jointly by Watermaster 

and Netropolitan and supported by specific findings. 

6. Utilization of Cyclic Water. Except as provided 

in Article 11 of this Agreement, the ultimate disposition of 

Metropolitan' s· Cyclic Water shall be a sale to Chino to 

satisfy replenishment water requirements established by 

Watermaster. Upon Chino's request to Metropolitan for 

replenishment water, Metropolitan, in its discretion, may 
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furnish either cyclic water stored for its account in the 

basin or surface water that may be· available in Metropolitan's 

distribution system for groundwater replenishment pursuant 

to Metropolitan's Administrative Code, Chapters 312 and 322. 

Watermaster may review Metropolitan's decision of.which 

water to utilize and may meet and confer with Metropolitan 

in regard to any of Watermaster's concerns related to said 

decision. Cyclic Water shall be sold at the ~1etropolitan 

rate for such re~lenishment water prevailing at the time of 

the sale. This Agreement shall not obligate Metropolitan to 

deliver water for replenishment purposes other than as 

·provided for in its .Administrative Code, or to take any 

action that is inconsistent with the Metropolitan Water 

District Act. 

7. Charges and Credits •. There shall be no charge, 

rent, assessment, or expense assessed against Metropolitan 

for storing Cyclic Water in the Chino Basin. No charge 

shall be levied against any party hereto by any of the other 
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said parties for the use of physical facilities including 

service connections, flood control channels, spreading 

basins or hydrologic services utilized.in connection with 

the exercise of the storage rights granted herein. 

8. Reports and Inspection. 

(a) Reports to Watermaster. Metropolitan 

shall file with Watermaster such reports as are reasonably 

required by Watermaster to provide full information as 

to storage and transfers of cyclic Water hereunder. 

(b) Watermaster Annual Report. In Watermaster's 

annual report to ·the Court in the Chino Basin Case, 

watermaster shall set forth in detail the amounts of 

Metropolitan's Cyclic Water, additions to storage 

during the preceding year, and losses and transfers of 

such water. 

9. ~· 

(a) The term of this Agreement shall commence 

on the day, month, and year established pursuant to 
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Article 10 of this Agreement and shall terminate five 

years thereafter unless terminated or extended as 

hereinafter provided. Except as provided herein, 

termination of the Agreement shall affect termination 

of the right to place water in storage but shall not 

impair Metropolitan's ownership or right to waters 

theretofore stored or Metropolitan's right to transfer 

the same pursuant to Articles 6 or 11 of this Agreement. 

The rights herein granted shall not be terminated on 

less than 90 days written notice, except as provided in 

paragraph 9(c) of this Agreement. 

(b) The rights herein granted to Metropolitan 

may be reduced or terminated by subsequent order of the 

court to the .extent it is shown that a substantial 

portion of the capacities hereby set aside and reserved 

for Metropolitan are'and have remained unused for an 

unreasonable period or are otherwise operated contrary 

to the requirements of Section 2 of Article 10 of the 

California Constitution, but that reduction or termination 

shall not impair Metropolitan's ownership of or right 

to waters theretofore stored or Metropolitan's right to 

transfer the same pursuant to Articles 6 or 11 of this 

Agreement. 
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(c) Metropolitan may request amendment of 

this Agreement, or require its termination upon 60 days 

written notice, if the conditions specified in its 

Administrative Code, Chapters ~12 and 322, relating to -
uniform conditions of water service and water sales to 

all of Metropolitan's member public agencies, are 

amended in a manner which requires amendment of this 

Agreement to provide uniform conditions of water service 

and water sales to all its member public agencies. In 

the event Metropolitan elects to terminate this Agreement 

for the reasons authorized in this paragraph, Chino 

shall at the request of Watermaster purchase all 

water, or any part thereof, then stored pursuant to 

this Agreement in Metropolitan's Cyclic Water account; 

provided, ·however, that Metropolitan may schedule the 

sale within one year of Chino's purchase request to 

Metropolitan, to the extent necessary to avoid impairment 

of Metropolitan's ability to meet its.water service 

responsibilities as specified in its Administrative 

Code, Chapters 312 and 322. Metropolitan shall sell 

the water upon Chino's request pursuant to this section, 

and the charge for such replenishment water shall be at 

the rate prevailing at the time of Chino's request to 

purchase. 
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(d) Upon the mutual agreement of the parties 

hereto, this Agreement may be extended for additional 

terms, not to exc.eed five years each, provided, watermaster 

shall report its intention to consider an extension of 

this Agreement in minutes of its meetings at least 90 

days prior to any such extension. 

10 •. Effective Date of Agreement. This Agreement 

shall become effective only upon approval by the Court and 

upon compliance with the california Environmental Quality 

Act. Chino shall advise the parties hereto by written 

notice of the date on which both conditions are met, and 

that date shall become the effective date of this Agreement. 

11. Transfer of Cyclic Water to Conjunctive Use. Upon 

mutual agreement of the parties hereto, and the.execution 

of an appropriate agreel!lent for conjunctive use water as 

defined in definition (c)·of this Agreement, water stored 

pursuant to this Agreement may be transferred to a conjunctive 

use program. The conjunctive use agreement shall also 

provide for payment of spreading costs plus interest incurred 

by Watermaster as defined in the future by the parties 

thereto. 
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12. Indemnification. 

Except as provided in this section, Watermaster 

shall indemnify and defend Metropolitan and hold it harmless 

from liability for property damage or personal injury arising 

from water that Metropolitan delivers for storage under this 

Agreement. Watermaster shall also indemnify and defend 

Metropolitan and hold it harmless from any claims arising 

from the storage of water under this Agreement or from the 

recapture or delivery of such water, or from any claims 

arising from damage or injury caused by any negligent performance 

· by Watermaster. Metropolitan shall indemnify and defend 

Watermaster and any of its officers, agents, or employees, 

and shall hold them harmless from any claims arising from: 

(a) Metropolitan's control, carriage, handling, use, .disposal, 

or distribution of water before Metropolitan delivers such 

water for storage under this Agreement; (b) damage or injury 

caused as a result· of Metropolitan's delivery flow,s in 

excess of those ·requested by Watermaster.in its written 

spreading schedules; or (c) damage or injury caused by any 

negiigent performance by Metropolitan. 

13. Notices, Any notices may be given by mail and 

postage prepaid addressed as follows: 
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The Metropolitan Water District 
of Southern California 

Post Office Box 54153 
Terminal Annex 
Los Angeles, California 90054 

Chino Basin Municipal Water District 
Post Office Box 697 

· Cucamonga, California 91730 

Chino Basin Watermaster 
Post Office Box 697 
Cucamonga, California 91730 

14. Judicial Review. The operations of this Agreement 

shall be subject to review and enforcement by the court on 

timely motion by any party to this Agreement pursuant to 

Article 31 of the Judgment, to the extent that the Court 

permits Metropolitan to participate in those review proceedings 

on the same basis as if it were a party to the Judgment. 

This section shall not impair any other legal remedy that 

either party may have under this Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused this 

Agreement to be duly executed by its authorized officers. 

ATTEST: 

Secretary · 

APPROVED AS TO FORM 
AND EXECUTION: 

Attorney for Watermaster 

ATTEST: 

APPROVED AS TO FORM: 

0.~ '2.~. 
t"' General Counsel 

DATED: 
DEC 4 1978 

CHINO BASIN MUNICIPAL WATER DISTRICT 
Acting as CHINO BASIN WATERMASTER 

(SEAL) 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

(SEAL) 
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ATTEST: 

APPROVED AS TO FORM 
AND EXECUTION: 

-18-

CHINO BASIN MUNICIPAL WATER DISTRICT 

By. ~LA & zt.Ly Presiaei1 / 

(SEAL) 
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AMENDMENT TO 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

This AMENDATORY AGREEMENT is made this _3 __ 0:..;t:.:;h:..___ day 

of May 19B4, by and between CHINO BASIN MUNICIPAL WATER 

DISTRICT, herein referred to as "Chino," a public corporation 

of the State of California, acting on its own behalf and as 

Chino Basin Watermaster, herein referred to as "Watermaster," 

and THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA, 

herein referred to as "Metropolitan" a metropolitan water 

district organized under the Metropolitan Water District Act of 

the State of California. 

RECITALS 

A. The parties to this Amendatory Agreement entered into an 

agreement titled Chino Basin Cyclic Storage Agreement 

("Agreement"), qated December 4, 1978, for the purpose of 

giving Metropolitan the right to store up t.o 100,000 acre­

feet of State project water in the Chino Basin •. 

B. Water stored under this Amendatory Agreement will be used 

to meet Chino's groundwater replenishment demands pursuant 

to specific criteria set forth in Article 6 of the Cyclic 

Storage Agreement. 

-l­
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c. Under its terms the Agreement expires on January 4, 1984, 

five years after its effective date of January 5, 1979. 

The Agreement further provides that it may be extended for 

additional terms, not to exceed five years each, by mutual 

agreement of the parties thereto. 

D. The parties to this Amendatory Agreement desire to extend 

the term of the Cyclic Storage Agreement because there is 

presently an abundance of State Project water available 

for storage under the Cyclic Storage Agreement and in 

order to continue the benefits that the Cyclic Storage 

Agreement provides. 
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COVENANTS 

1. Extension of Term. Article 9(a) is amended by extending 

the term of the Agreement an additional five years to 

January 5, 1989. 

2. Remaining Provisions. Except as hereby amended, the 

Agreement. shall remain in full force and effect. 

3. This Amendatory Agreement shall become effective upon the 

date shown hereon and Chino shall petition the Court for 

ratification of such approval as a portion of the Seventh 

Annual Watermaster Report. 

-3-
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IT WITNESS WHEREOF, the parties hereto have caused 

this Amendatory Agreement to be duly executed by its authorized 

officers. 

ATTEST: 

&~/~ r/ Secretary 

APPROVED AS TO FORM 
AND EXECUTION: 

CHINO BASIN MUNICIPAL WATER DISTRICT 
Acting as CHINO BASIN WATERMASTER 

&~l?~a 
(SEAL) 

Attorney for Waterrnaster 

ATTEST: 

/ 
~ / / 

1---)-~~4=4:~~ 

APPROVED AS TO FORM: 

fS\.' General Counsel 

-4-

P96 

(SEAL) 



ATTEST: 

o~ci:~ 
~ Secretary 

APPROVED AS TO FORM 
AND EXECUTION 

CHINO BASIN MUNICIPAL WATER DISTRICT 

-5-
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SECOND AMENDMENT TO 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

This AMENDATORY AGREEMENT is made as of January 5, 

1989, by and between CHINO BASIN MUNICIPAL WATER DISTRICT, 

herein referred to as "Chino," a public corporation of the 

state of California, acting on its own behalf and as Chino 

Basin Watermaster, herein referred to as "Watermast<;!r," and 

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA, 

herein referred to as "Metropolitan" a metropolitan water 

district organized under the Metropolitan Water District · 

Act of the State of California. 

RECITALS 

A. The parties to this Second Amendatory Agreement 

entered into an agreement titled Chino Basin cyclic storage 

Agreement ("Agreement"), dated Dece:niber 4, 1978, for the 

purpose of giving Metropolitan the right to store up to 

100,000 acre-feet of State Project water in the Chino 

Basin. The "Agreement" was extended for a second term of 

five years by Amendment dated May 30, 1984 to January 5, 

1989. 

B. Water stored under this Second Amendatory 

Agreement will be used to meet Chino's groundwater 
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replenishment demands pursuant to specific criteria 

set forth in Article 6 of the "Agreement". 

c. Under its terms, the "Agreement" allows 

Metropolitan to deliver State Project water to Chino 

Basin for spreading and percolation into the Basin. such 

quantities of water, less losses, are to be credited by 

the Watermaster to Metropolitan's Cyclic Storage Account. 

D. Metropolitan, at times, would like to have 

the option to accrue water into its Cyclic Storage 

Account indirectly by an exchange of surface deliveries 

of supplemental water with any party to the Judgment in 

the Chino Basin Case, to the extent that such party assigns 

an equal amount of its operating safe-yield groundwater to 

Metropolitan. 

E. The Agreement further provides that it may be 

extended for additional terms, not to exceed five years 

each, by mutual agreement of the parties thereto. 

F. The parties to this Second Amendatory Agreement 

desire to extend the term of the cyclic Storage Agreement 

-2-
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because there should be state Project Water available for 

storage under the cyclic storage Agreement and in order to 

continue the benefits that the cyclic Storage Agreement 

provides. 

COVENANTS 

1. Expansion of Storage Rights. The "Agreement" is 

hereby amended by the addition of the following as 

Article 2.1: 

"Metropolitan may acquire stored water in its 

Chino Basin cyclic Storage Account by assignment 

from its Trust Storage Account or by exchanging 

deliveries from Metropolitan's distribution system 

with a party to the Judgment for an equal amount 

of the party's share of operating safe-yield 

groundwater. The Watermaster shall credit 

Metropolitan's Cyclic Storage Account with that 

exchange water upon filing by Metropolitan or by 

such parties of an assignment, lease, or license 

pursuant to applicable Watermaster Rules and 

Regulations, as amended, including Rule 3.14 

thereof." 

-3-
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2. Extension of Term. Article 9(a) is amended by 

extending the term of the Agreement an additional 

five years to January 5, 1994. 

3. Remaining Provisions. Except as hereby amended, 

the Agreement shall remain in full force and 

effect. 

4. Effective Date and Ratification. This Amendatory 

Agreement shall be effective from January 5, 1989 

and Watermaster shall petition the Court for 

ratification of such approval as a portion of 

its next Annual Watermaster Report. 

IN WITNESS WHEREOF, the parties hereto have caused 

this Amendatory Agreement to be duly executed by its 

authorized officers. 

-4-
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ATTEST: 

APPROVED AS TO FORM 
AND EXECUTION: 

7 / ;;P 4 

.rw4-ffl, ~~*L 
Attorney for Watermaster 

ATTEST: 

APPROVED AS TO FORM 

~General Counsel 

ATTEST: 

APPROVED AS TO FORM 
AND EXECUTION 

Attorney fo:tf . st:Hct 

CHINO BASIN MUNICIPAL WATER DISTRICT 
Acting as CHINO BASIN WATERMASTER 

(SEAL) 

THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Carl Boronkay 
General Manager 

(SEAL) 

CHINO BASIN MUNICIPAL WATER DISTRICT 

By~~ 

(SEAL) 

-5-
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THIRD AMENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

This Alnendatory Agreement (hereinafter "Alnendment") is 

·~ c made as of January 5, 1994 by and between the Metropoiitan Water 

District of Southern California (hereinafter "Metropolitan"), the 

Chino Basin Municipal water District (hereinafter "Chino") and the 

Chino Basin Watermaster (hereinafter "Watermaster"). 

RECITALS 

WHEREAS, The parties to this Alnendment entered into an 

agreement titled Chino Basin Cyclic Storage Agreement {hereinafter, 

"Agreement"), dated December 4, 1978, for the purpose of giving 
'\ '\·-. '' ;\l'~··' '•">,;:~ .. -·c· ',r ), ·· 

Metropolitan the right to store up to 100,000 acre-feet of state 

Project water in the Chino Basin; 

WHEREAS, the Agreement has been extended by previous 

amendments to January 5, 1994; 

WHEREAS, the second amendment, in addition to extending 

the term of the Agreement, added a section 2.1 to allow storage by 

in-lieu exchanges of imported water as well as transfer of 

operating safe yield from the Trust Storage account to the Cyclic 

storage account; 

WHEREAS, water stored under this Alnendment will be used 

1 
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to meet Chino's groundwater replenishment demands pursuant to 

specific criteria set forth in Article 6 of the Agreement; 

WHEREAS, under its terms, the Agreement allows 

Metropolitan to deliver State Project Water to the Chino Basin for 

spreading and percolation into the Chino Basin, and such quantities 

of water, less losses, are to be credited by the Watermaster to 

Metropolitan's Cyclic Storage Account; 

WHEREAS, Metropolitan, at times, would like to have the 

option to accrue water into its Cyclic ~torage Account through the 

use of injection wells that place water into the Chino Basin; 

WHEREAS, Metropolitan's water supplies from the Colorado 

River are available at times for cyclic storage in Chino Basin, 

while on other o.ccasions Metropolitan may have no replenishment 

water to deliver for replenishment of the Chino Basin; 

:'!'' 

WHEREAS, replenishment of the Chino Basin with Colorado 

River water is not normally considered to be preferred due to the 

amounts of Total Dissolved Solids contained in such water; 

WHEREAS, the parties to this Amendment desire to extend 

the term of the Agreement in order to continue the benefits that 

the Agreement provides; 

NOW, THEREFORE, the parties hereby enter into this 

2 
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Amendment to the Agreement as follows: 

COVENANTS 

1. Sub-paragraphs (f), (h} and (i) of the Definitions in the 

Agreement are hereby amended to read:· 

" (f) 'Imported Water'--Shall mean water obtained by 

Metropolitan from facilities of the California State water 

Project or Metropolitan's Colorado River Aqueduct. 

" (h) 'Spreading'--The acts of transporting to and 

placement of water in the water percolation basins of Chino 

Basin as authorized herein. Spreading shall also mean the 

injection of Imported Water into the groundwater basin using 

injection wells. 

" (i) 'Spreading Agency'--T~e San Bernardino County Flood 

control District, the Chino Basin Water Conservation District, 

or any other agency approved by Watermaster to perform 

spreading activities." 

2. The first sentence of Article 1 of the Agreement is hereby 

amended to read: 

"Metropolitan is hereby granted by Watermaster the right to 

store water from the State Project and Colorado River in the 
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Chino Basin for utilization in accordance with the provisions 

of this Agreement." 

3. The first sentence of Article 2 of the Agreement is hereby 

amended to read: 

"Imported water may be placed in storage pursuant to 

watermaster's right to cause water to be spread in the 

spreading grounds of Spreading Agencies." 

4. Article 9(a) of the Agreement is hereby amended by 

extending the term of the Agreement an additional two years to 

January s, 1996. 

5. Article 9(d) of the Agreement is hereby amended to read: 

II (d) Upon mutual agreement of the parties hereto, this 

Agreement may be extended for aqditional terms, not to exceed 

five years each." . 

6. This Amendment shall be effective as of the date first 

above written, and Watermaster shall petition the Court for 

ratification of such approval as a portion of its next Annual 

Watermaster Report. 

IN WITNESS WHEREOF, the parties hereto have caused this 

4 

P108 



Amendment to be duly executed by its authorized officers. 

ATTEST: 

aL;t~ 
rretary 

APPROVED AS TO FORM: 

~«4/f L:wr. 
Attorney for Watermaster 

ATTEST: 
/ 

~Mu) r:: !Jui 
lEeCutive Secretary j f 

APPROVED AS TO FORM: 
Gregory Taylor 
General Counsel 

ATTEST: 

d;;t.~ 
~y 

APPROVED AS TO FORM 
AND EXECUTION: 

a.~~,_~ 
___., 

... /' ' 
/r ~0 !;::t£.:; 
. i :, f • (.-{_.· . -./ 

Attorney for District 
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THE CHINO BASIN MUNICIPAL WATER 
DISTRICT ACTING AS CHINO 
BASIN WATERMASTER 

By: ~Rk:-d 
President ' ~ 

(SEAL) 

THE METROPOLITAN TER DISTRICT 
FORNIA OF SO RN 

By: 

5 

. ; 

' ·,_ (SEAL) 

·' j • 

THE CHINO BASIN MUNICIPAL WATER 
DISTRICT 

By: -a£4,~ 

(SEAL) 
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FOURTH AMENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

This Amendatory Agreement (hereinafter "Amendment") is made as of January 

5, 1996, by and between the Metropolitan Water District of Southern California 

(hereinafter "Metropolitan"), the Chino Basin Municipal Water District (hereinafter 

"Chino") and the Chino Basin Watermaster (hereinafter "Watermaster"). 

RECITALS 

WHEREAS, The parties to this Amendment entered into an agreement titled 

Chino Basin Cyclic Storage Agreement (hereinafter, "Agreement"), dated December 4, 

1978, for the purpose of giving Metropolitan the right to store up to 100,000 acre-feet of 

State Project water in the Chino Basin; 

WHEREAS, the Agreement has been extended by previous amendments to 

January 5, 1996; 

WHEREAS, water stored under the Agreement is used to meet Chino's 

groundwater replenishment demands pursuant to specific criteria set forth in Article 6 of 

the Agreement; 

WHEREAS, under its terms, the Agreement allows Metropolitan to deliver State 

Project Water to the Chino Basin for spreading and percolation into the Chino Basin, 

and such quantities of water, less losses, are to be credited by the Watermaster to 

Metropolitan's Cyclic Storage Account; 

WHEREAS, the parties to the Agreement are reviewing a number of policies 

and procedures that may affect the terms of storage and delivery of water under future 

amendments to the Agreement; 

WHEREAS, the parties to the agreement desire to extend the term of the 

Agreement one year in order to continue the benefits that the Agreement provides while 

the aforementioned review is taking place; 
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NOW, THEREFORE, the parties hereby enter into this Amendment to the 

Agreement as follows: 

COVENANTS 

1. Article 9 (a) of the Agreement is hereby amended by extending the term of 

the Agreement an additional one year to January 5, 1997. 

2.. This Amendment shall be effective as of the date first above written, and 

Watermaster shall petition the Court for ratification of such approval as a portion of its 

next Watermaster Annual Report. 

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be 

duly executed by its authorized officers. 

ATTEST: 

a£_f~ 
~ecretary 

THE CHINO BASIN WATERMASTER 

By:#~.#~ 

APPROVED AS TO FORM: 

Attorney .for Vllatermaster 

ATTEST: THE METROPOLITAN W JER 
DISTRICT OF SO CALIFORNIA 

(SEAL) 

COUNSEL 
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ATTEST: 

APPROVED AS TO FORM 
AND EXECUTION: 

Attorney for District 

mdl\cycnc\cye4amd.doc 
02101/96 1 1!36:15 AM 

THE CHINO BASIN MUNICIPAL WATER 
DISTRICT 

By:#~R4 

(SEAL} 
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FIFTH AMENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

This Amendatory Agreement (hereinafter "Amendmenf') is made as of 

January 5, 1997, by and between the Metropolitan Water District of Southern California 

(hereinafter "Metropolitan"), the Chino Basin Municipal Water District (hereinafter 

"Chino") and the Chino Basin Watermaster (hereinafter "Watermaster"). 

RECITALS 

WHEREAS, The parties to this Amendment entered into an agreement titled 

Chino Basin Cyclic Storage Agreement, (hereinafter, "Agreement), dated December 4, 

1978, for the purpose of giving Metropolitan the right to store up to 100,000 acre-feet of 

State Project water in the Chino Basin; 

WHEREAS, the Agreement has been extended by previous amendments to 

January 5, 1997; 

WHEREAS, water stored under the Agreement is used to meet Chino's 

groundwater replenishment demands pursuant to specific criteria set forth in Article 6 of 

the Agreement; 

WHEREAS, under its terms, the Agreement allows Metropolitan to deliver State 

Project Water to the Chino Basin for spreading and percolation into the Chino Basin, 

and such quantities of water, less losses, are to be credited by the Watermaster to 

Metropolitan's Cyclic Storage Account; 

WHEREAS, the parties to the Agreement are reviewing a number of policies and 

procedures that may affect the terms of storage and delivery of water under future 

amendments to the Agreement; 

WHEREAS, the parties to the agreement desire to extend the term of the 

Agreement one year in order to continue the benefits that the Agreement provides while 

the aforementioned review is taking place; 
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NOW, THEREFORE, the parties hereby enter into this Amendment to the 

Agreement as follows: 

COVENANTS 

1. Article 9 (a) of the Agreement is hereby amended by extending the term of 

the Agreement to December 31, 1997. 

2. This Amendment shall be effective as of the date first above written, and 

Watermaster shall petition the Court for ratification of such approval as a portion of its 

next Watermaster Annual Report. 

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be 

duly executed by its authorized officers. 

ATTEST: 

-<~ Secretary~ 
APPROVED AS 0 FORM: 

ATTEST: 

Executive Secretary 

APPROVED AS TO FORM: 
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THE CHINO BASIN WATERMASTER 

By: t2o£_ ;I ~ 
~ .. 

THE METROPOLITAN WATER 
DIST~F SOUTHERN CALIFORNIA 

By: ~Jddt<vct/toiP 
Deputy General Manager 

(SEAL) 



ATTEST: 

APPROVED AS TO FORM 
AND EXECUTION: 

(O:Ol'>S!OXECICONii<AOM\AGREEMTS\CH!NO.CY.OOC) 
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THE CHINO BASIN MUNICIPAL WATER 
DISTRICT 

By: /kC_ / ~-­
(/ 

(SEAL) 
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SIXTH AMENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

This Amendatory Agreement (hereinafter "Amendment'') is made as of :Tat~. / 1998, 
by and between the Metropolitan Water District of Southern California (hereinafter "Metropolitan''), 
the Inland Empire Utilities Agency, a municipal water district (hereinafter "Inland") and the Chino 
Basin Wate1master (hereinafter "Watermaster"). Chino Basin Municipal Water District was 
renamed Inland Empire Utilities Agency, a municipal water district, as of July 1, 1998, and is 
referred to as "Inland" in this Amendment. 

RECITALS 

WHEREAS, the parties to tbis Amendment entered into an agreement titled Chino Basin 
Cyclic Storage Agreement, (hereinafter, "Agreement), dated December 4, 1978, for the purpose of 
giving Metropolitan the right to store up to 100,000 acre-feet of State Project water in the Chino 
Basin; 

WHEREAS, the Agreement has been extended by previous amendments to December 31, 
1997; 

WHEREAS, water stored under the Agreement is used to meet Inland's groundwater 
replenishment demands pursuant to specific criteria set forth in Article 6 of the Agreement; 

WHEREAS, under its terms, the Agreement allows Metropolitan to deliver State Project 
Water to the Chino Basin for spreading and percolation into the Chino Basin, and such quantities of 
water, Jess losses, are to be credited by the Watermaster to Metropolitan's Cyclic Storage Account; 

WHEREAS, the parties to the Agreement are reviewing a number of policies and procedures 
that may affect the terms of storage and delivery of water under future amendments to the 
Agreement; 

WHEREAS, the parties to the agreement desire to extend the term of the Agreement one 
year in order to continue the benefits that the Agreement provides while the aforen1entioned review 
is taking place; 

NOW, THEREFORE, the parties hereby enter into this Amendment to the Agreement as 
follows: 

COVENANTS 

1. Article 9 (a) of the Agreement is hereby amended by extending the term of the 
Agreement to December 31, 1998. 

2. This Amendment shall be effective as of January l, 1998, and Waterrnaster shall 
petition the Court for ratification of such approval as a portion of its next Waterrnaster Annual Report. 
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IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be duly 
executed by its authorized officers. 

ATTEST: 

ORM: 

Attorney for Iuland Empire Utilities 
Agency 

ATTEST: 

&~ 
Executive se'cretazy 

APPROVED AS TO FORM: 
Gregory Taylor 
General 

~eneral o 

ATTEST: 

APPROVED AS TO FORM 
. AND EXECUTION: 

Attorney for Wa er 

(O:OPSEi<EC\CONTRADM\AGREEMTS\CHINmCI:m'l:O-CY2.DOC) 

THE INLAND EMPIRE UTILITIES AGENCY 

(SEAL) 

THE METROPOLITAN WATER 
DISTRICT OF SOUTHERN CALIFORNIA 

By: ~"JLJ;t~ 
Deputy General Manager 

(SEAL) 

THE CHINO BASIN WATERMASTER 

(SEAL) 

Sixth Amendment to the Chino Basin Cyclic Storage Agreement 
Page2 
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SEVENTH AMENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

THIS AMENDATORY AGREEMENT (hereinafter, "Amendment") is made as of ::r:.rn e. I 9, 2003; by and between The Metropolitan Water District of Southern 
California (hereinafter "Metropolitan"), the fnland Empire Utilities Agency (hereinafter, 
"lEU A") and tbe Chino Basin Watennastar (hereirulfter, "Watermaster"). Chino Basin.Municipai 
WaterDistrictwasrenamediEUAas ofJuly 1,1998. · 

RECITALS 

WHEREAS, tbe parties to tbis Amendment entered into an agreement titled Chino Basin Cyclic 
Storage Agreement (hereinafter, as amended "Agreement"), dated December 4, 1978, for tbe 
purpose of giving Metropolitan the right to store up to l 00,000 acre-feet of water in the Chino 
Basin. 

WHEREAS, the Agreement has been extended by previous amendments. 

WHEREAS, Metropolitan has, as of May 5, ·2003, 35,546 acre-feet of water stored in its Cyclic 
Account. 

WHEREAS, tbe parties and Three Valleys Municipal Water District have negotiated a 
Groundwater Storage Program Funding Agreement and therefore wish to execute a further 
Amendment in oJ,'der to ensure the coordinated administration of the two storage accounts. 

WHEREAS, water stored under the ,Agreement is used to meet lEU A's groundwater 
replenishment demands pursuant to specific criteria set forth in Article 6 of the Agreement. 

WHEREAS, it is not the intent of the parties that additional water should be added to 
Metropolitan's Cyclic Storage account except upon further agreement with W atermaster. 

NOW, THEREFORE, the parties hereby enter into this Amendment to the Agreement as 
follows: 

COVENANTS 

l. Article 9(a) of the Agreement is hereby amended by extending the tenn oftbe 
Agreement from Januacy !, 1999 to D~mber 31, 2007. 

2. Additional water shall not be placed into tbe cyclic storage account except with 
the written consent ofWatermaster, ffiUA and Metropolitan. 
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3, If the parties· do not further renew this Agreement by December 31, 2007, til en on 
that date IEUA and Watennaster will purchase any amount of water remaining in tile Cyclic 
Storage Account at the replenishment rate pt the time oftbe sale. 

THE METROl>OLITAN WATER DISTRICT 

o•~ By: • 
· R01lailfR.Gas~ 

Chief Executive Officer 

Date: 

INLAND EMPIRE UTILITIES AGENCY 

By: /11ta~ 
Richard AtWater 
General Manager · 

Date: J Vli\.JE {C1/ WOS 

CHINO BASIN WATERMASTER 

ICMK\mcg 

APPROVED AS TO FORM: 
Jeffrey Kightlinger 
General.Connsel 

· APl>ROVED AS TO FORM:_ . ~ ./ 

~~--r~ 

Date: 

Michael Fife 
General Counsel 

o:lndmln wnn\shnrediCOll!ractother rigreemant.o\groundwate<Sb>rageagreemon!SICblno Basin Cyclic AI!-7th Atnernltnt S-6..03.doe 

Chino Basin Cyclic Storage Agreement ·2-
Amendment No. 7 
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EIGHTH Ai\1ENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

TillS AMENDATORY AGREEMENT (hereinafter, "Amendment") is made as of 
\ \ · 2.\ · OJ 2007, by and between The Metropolitan Water District of Southern 
California (hereinafter "Metropolitan"), the Inland Empire Utilities Agency (hereinafter, 
"lEU A") .and the Chino Basin Watermaster (hereinafter, "Watennaster"). Chino Basin Municipal 
Water District was renamed IEUA as of July I, 1998. · 

·RECITALS 

WHEREAS, the parties to this Amendment entered into an agreement titled Chino Basin Cyclic 
Storage Agreement (hereinafter, as amended "Agreement"), dated December 4, 1978, for the 
purpose of giving Metropolitan the right to store up to I 00,000 acre-feet of water in the Chino 
Basin. 

WHEREAS, the Agreement has been extended by previous amendments. 

WHEREAS, Metrop<;>litan has, as of April 9, ibo7; no water stored in its Cyclic Account with 
lEU A. 

· WHEREAS, water stored under the Agreement is used to meet lEU A's groundwater 
replenishment demands pursuant to specific criteria set forth in Article 6 of the Agreement. 

NOW, THEREFORE, the parties hereby enter into this Amendment to tl1e Agree'u,.ent as 
follows: 

COVENANTS 

I. · Article 9(a) of the Agreement is hereby amended by extending the term ofthe 
Agreement from December 31,2007 to December 31, 2012. 

2. Additional water shall not be placed into the cyclic storage account except with 
th~ written consent ofWatermaster, IEUA and Metropolitan. 

. . 3. CertifiCI'itions to reclassifY water previously certified into the Cyclic Storage 
Aycount to another class of service will not be accepted except when needed to correct errors as 
determined by Metropolitan. Certifications to reclassify water previously certified as another 
class of service, other than Full Service, to the Cyclic Storage Account will not be accepted 
·except when needed to correct errors as determined by Metropolitan. ·· · · 

4. If the parties do not further renew this Agreement by December 31,2012, then on 
that date IEUA and W atermaster will purchase any amount of water remaining in the Cyclic 
Storage Account at the replenishment rate at the time of the sale. 
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LIT AN WATER DISTRICT 
I)ffijti'j c . 0 RNlA 

Date: Nove:M \'?.eyl,- vt1VJ67 

CHJNO BAS.IN WATERMASTER 

By:-,:-;-~~~~'-·-;-------­
Kenneth .. Manning 
Chief xecutive Officer 

Date: 

ARR\ 

APPROVED AS TO FORM: 
Karen Tachiki 
General Counsel 

By.~~ 
Ass ant General Counsel 

Date: } tJ-) (i/D 7 rt 

Date: 

APPROVED AS TO FO~: _ _ / 

B .~~~---//~""' y. . 
Michael Fife 
General Counsel 

Date: I :2./:$/0 f 
~· 

o~\ops:exec\contradm\board\Chino Bnsin Cyclic Ag-8th Amcndmt I 0-8-07 .doc 

Chino Basin Cyclic Storage Agreement -2-
Amendment No. 8 
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TJ-1£ METROPOLITAN WATER DISTRiCT 
OF SOUTHERN CALIFORNIA 

Office of the General Manager 

Mr. Ryan Shaw 
Inland Empire Utilities Agency 
P. 0 . Box 2650 
Chino Hills, CA 91709-2650 

Dear Mr. Shaw: 

Ninth Amendment to the Chino Basin Cyclic Storage Agreement 

OF(' 4 1012 

CHl~O OASJN WATERMASTER 

Enclosed is a Ninth Amendment to the Chino Basin Cyclic Storage Agreement (Ninth 
Amendment) to be signed by the General Manager and General Counsel for Inland Empire 
Utilities Agency (Inland Empire). This Ninth Amendment will extend the Chino Basin Cyclic 
Storage Agreement between the Metropolitan Water District of Southern California 
(Metropolitan), Inland Empire, and the Chino Basin Watermaster (Watennaster) through 
December 31, 2017. Once the amendment has been signed by Inland Empire, please forward it 
to Watennaster for signature, with instructions to return the fully executed Ninth Amendment to 
Metropolitan. 

If you have q~estions, please do not hesitate to contact me at (213) 217-7221. 

Sincerely, 

Urn~~~~~ 
Cynthia La Camera, P.E. 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 o Telephone (213} 217-6000 
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NINTH AMENDMENT TO THE 
CHINO BASIN CYCLIC STORAGE AGREEMENT 

THIS AMENDATORY AGREEMENT (hereinafter, "Amendment") is made as of 
~=c-c--c::---:-::- 2012, by and between The Metropolitan Water District of Southern 
California (hereinafter "Metropolitan"), the Inland Empire Utilities Agency (hereinafter, 
"IEUA") and the Chino Basin Watermaster (hereinafter, "Watennaster"). Chino Basin Municipal 
Water District was renamed IEUA as of July 1, 1998. 

RECITALS 

WHEREAS, the parties to this Amendment entered into an agreement titled Chino Basin Cyclic 
Storage Agreement (hereinafter, as amended "Agreement"), dated December 4, 1978, for the 
purpose of giving Metropolitan the right to store up to 100,000 acre-feet of water in the Chino 
Basin. 

WHEREAS, the Agreement has been extended by previous amendments. 

WHEREAS, Metropolitan has, as ofNovember I, 2012, no water stored in its Cyclic Account 
withiEUA. 

WHEREAS, water stored under the Agreement is used to meet IEUA's groundwater 
replenishment demands pursuant to specific criteria set forth in Article 6 of the Agreement. 

NOW, THEREFORE, the parties hereby enter into this Amendment to the Agreement as 
follows: 

COVENANTS 

1. Article 9(a) of the Agreement is hereby amended by extending the tenn of the 
Agreement from December 31, 2012 to December 31, 2017. 

2. Additional water shall not be placed into the cyclic storage account except with 
the written consent ofWatermaster, IEUA and Metropolitan. 

3. lfthe parties do not further renew this Agreement by December 31, 2017, then on 
that date IEUA in coordination with Wate1master, will purchase any amount of water remaining 
in the Cyclic Storage Account at the applicable Metropolitan Rate. 
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A "'/WATER DISTRICT 
RNIA 

INLAND EMPIRE UTILITIE AGENCY 

General Manager 

Date: l{b ~jz_ 

CHINO BASIN W ATERMASTER 

By: 
~--~------------------------

Peter Kavounas 
General Manager 

Date: 

CL:dp 

APPROVED AS TO FORM: 
Marcia Scully 
General Counsel 

By:~n:~~ 
M:7rciaL:SCU11Y 
General Counsel 

Date: fl /t q (I J_/ 

Date: 

APPROVED AS TO FORM: 

By: 
~~~~~---------------­Bradley J. Herrema 
Attorney for Chino Basin 
Watemmster 

Date: 

o:\opsexeccyclic storage\Chirto Ba.<:in Cyclic Ag-9th Amendmt 5-l4-12.doc 

Chino Basin Cyclic Storage Agreement -2-
Amendment No. 9 
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CHINO BASIN WATERMASTER 

II. BUSINESS ITEM 

C. OBMP STATUS REPORT 2012-2 



PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Semi-Annual Status Report 2012-2 

SUMMARY 

Issue: Watermaster produces the Semi-Annual Optimum Basin Management Program (OBMP) 
Status Reports. The report for the period from July to December of 2012 has been drafted. 

Recommendation: Staff requests that the Pools and Advisory Committees review and advise on 
the recommendation that the Board approve the report, along with filing a courtesy copy with the 
Court. 

Financial Impact: There are no significant direct costs for receiving and filing the draft report. 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21 , 2013 
Watermaster Board: March 28, 2013 

ACTIONS· 
March 14, 2013 -Appropriative Pool­
March 14, 2013- Non-Agricultural Pool ­
March 14, 2013- Agricultural Pool­
March 21, 2013- Advisory Committee­
March 28, 2013- Watermaster Board -
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Semi-Annual Status Report 2012-2 
Page 2 of2 

BACKGROUND 

March 14, 2013 

Semi-Annual Status Report 2012-2 covers the period from July to December 2012. The report describes 
work conducted, and the current status of the nine Program Elements of the Optimum Basin Management 
Program (OBMP) during the six-month period. 

ATTACHMENT 
Semi-Annual Status Report 2012-2 
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Optimum Basin Management Program 

Stoff Stotus Report 2012-2: July to December 2012 

Optimum Basin Management Program 

Highlighted Activities 

• In 2012, the Basin Plan was amended to reduce the 2004 Surface Water Monitoring Program 
from bi-weekly water quality measurements at 17 sites and direct discharge measurements at six 
sites, to quarterly water quality sampling at two sites. A new Hydraulic Control Monitoring 
Program (HCMP) Work Plan including these changes was adopted by the Regional Water 
Quality Control Board in March 2012, and approved by the State Office of Administrative Law 

on December 6, 2012. 

• As a requirement of Mitigation Measure 4.4-3 from the Peace II Subsequent Environmental Impact 
Report (EIR), Wotermoster, Inland Empire Utilities Agency (IEUA) and Orange County Water 
District (OCWD) continued to develop a Prado Basin Habitat Sustainobility Program. Included 
within this program will be the Prado Basin Habitat Sustainability Adaptive Management Plan, the 

installation of up to 17 monitoring wells at nine separate sites, and vegetative monitoring. 

• Progress toward the 2013 Amendment to the 2010 Recharge Master Plan Update continues. The 
Chino Basin Recharge Master Plan Update Steering Committee continued to meet and to identify 
additional cost-effective recharge opportunities and projects that could be undertaken in the 
future. During this reporting period, the Boord approved the Amendment schedule, as well as 
moving forward with the collection and development of cost and yield information for potential 

recharge projects on the approved list . 

• Watermoster and the IEUA continue to work together toward the creation of a fifth retention 
facility at the Turner Basin. Following completion, anticipated in 2014, the expansion project is 

projected to recharge an additional 300 acre-feet of storm runoff annually. 

• During the fiscal year to date, approximately 3,21 0 acre-feet of stormwater and 4,170 acre­

feet of recycled water were recharged. No imported water was recharged. 

Program Element 1: Develop and Implement a Comprehensive Monitoring 
Program · 

Groundwater Level Monitoring 

Watermaster initiated a comprehensive monitoring program as part of the implementation of the 
OBMP. The current groundwater-level monitoring program is comprised of about 900 wells. At about 
700 of these wells, water levels are measured by well owners, which include municipal water 
agencies, the California Department of Toxic Substance Control (DTSC), the Counties, and various 
private consulting firms. The measurement frequency is typically about once per month. Watermaster 
collects these water level data quarterly. At the remaining 200 wells, water levels are measured by 
Watermaster staff using manual methods once per month or by using pressure transducers that record 
data in 1 5-minute increments. These wells are mainly south of the 60 Freeway and are used to assess 
the state of hydraulic control, land subsidence, impacts from the desalter wells, and are monitored in 
support of the triennial re-computation of ambient water quality in the Chino-North Management 
Zone. Watermaster verifies the quality of the data, and stores them in a centralized database. The 
data are used to develop groundwater level contour maps, to calculate storage, and validate 

implementation assumptions. 
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Optimum Basin Management Program 

Program Element 1: Develop and Implement a Comprehensive Monitoring Program (Continued) 

Groundwater Quality Monitoring 

Watermaster initiated a comprehensive monitoring program as part of the implementation of the OBMP. The groundwater quality 
monitoring program consists of the following four components: 

1. An Annual Key Well Water Quality Monitoring Program consisting of 1 20 wells which are mostly privately-owned agricultural 
wells in the southern portion of Chino Basin that are otherwise not included in an established sampling program. Twenty of these 
wells are sampled every year, and the remaining wells are sampled every three years. The wells sampled annually are for the 
continuous monitoring of areas of concern associated with the southern edge of the Archibald South (formerly OIA) volatile 
organic compound (VOC) plume, the southern region of the Chino Airport Plume, and the Kaiser Steel Plume which includes two 
multi-port MZ-3 monitoring wells. Data obtained for the Key Well Quality Monitoring Program are used for the triennial ambient 
water quality analysis, hydraulic control assessment, the biennial State of the Basin Report, and to assess the overall health of the 

Basin. 

Monitor ing wells 

2. Annual sampling at nine HCMP multi-port monitoring wells 
strategically placed between the Chino Basin Desalter well fields 
and the Santa Ana River. Results of the annual sampling are used 
to analyze the effect of desalter pumping over time by 
comparing water quality of the native groundwater and the 

Santa Ana River. 

3. Quarterly sampling at four near-river wells to characterize 
the interaction between the Santa Ana River and nearby 
groundwater. These shallow monitoring wells along the Santa Ana 
River consist of two former United States Geologic Survey (USGS) 
National Water Quality Assessment Program (NAWQA) wells 
(Archibald 1 and Archibald 2), and two wells (Well 9 and 
Well 11) owned by the Santa Ana River Water Company 

(SARWC). 

4. A cooperative basin-wide data collection effort known as the 
Chino Basin Data Collection (CBDC) program which relies on 
municipal producers and other government agencies to supply 
groundwater quality data on a cooperative basis. These sources 
include the Appropriators, Department of Toxic Substance Control 
(DTSC), Regional Water Quality Control Board (RWQCB), US 
Geological Survey (USGS), the Counties, and other cooperators. 
All water quality data are routinely collected, checked verified 
for quality, and stored into Watermaster's centralized database. 

Groundwater quality data collected by Watermaster are used to access the overall state basin water quality, the triennial ambient 
water quality update mandated by the Water Quality Control Plan for the Santa Ana River Basin (Region 8) (Basin Plan), the 
demonstration of hydraulic control, a maximum benefit commitment in the Basin Plan, and for monitoring nonpoint source groundwater 

contamination and plumes associated with point source discharges and to assess the overall health of the groundwater basin. 

Groundwater Production Monitoring 

All active wells (except for minimum user wells) are now metered. Watermaster reads the agricultural production data from the 

meters on a quarterly basis and enters these data into Watermaster's relational database. 

Surface Water Monitoring 

Water Quality and Quantity in Recharge Basins. Cooperatively with IEUA, Watermaster measures the quantity of storm and 
supplemental water entering the recharge basins. Pressure transducers or staff gauges are used to measure water levels during 
recharge operations. In addition to these quantity measurements, imported water quality data for State Water Project water are 
obtained from the Metropolitan Water District of Southern California (MWDSC) and recycled water quality data for the RP-1 and 
RP-4 treatment plant effluents are obtained from IEUA. Combining the measured flow data with the respective water qualities enables 

Page 2 
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Optimum Bosin Monogement Progrom 

Program Element 1: Develop and Implement a Comprehensive Monitoring Program (Continued) 

the calculation of the blended water quality in each recharge basin, the New Yield to the Chino Basin, and the adequate dilution of 

recycled w ater. 

Surface Water Monitoring in the Santa A na River (SAR). Watermaster measures the discharge of the River and selected water 
quality parameters to determine those reaches of the SAR that are gaining flow from the Chino Basin and/or, conversely, those 
reaches that ore losing flow into the Chino Basin. These bi-weekly flow and water quality measurements are combined with discharge 
data from permanent USGS stream gauges and discharge data from publicly owned treatment works (POTWs). These data are used 

along with groundwater modeling to assess the extent of hydraulic control. 

Hydraulic Control 

In January 2004, the RWQCB amended the Water Quality Control Plan (Basin Plan) for the Santa Ana River Basin to incorporate an 
updated total dissolved solids (TDS) and nitrogen (N) management plan. The Basin Plan Amendment includes both "antidegrodation" 
and "maximum benefit" objectives for TDS and nitrate-nitrogen for the Chino-North and Cucamonga groundwater management zones. 
The application of the "maximum benefit" objectives relies on Watermaster and IEUA's implementation of a specific program of 
projects and requirements, which are on integral port of the OBMP. On April 15, 2005, the RWQCB adopted resolution R8-2005-
0064, thus approving the Surface Water Monitoring Program and Groundwater Monitoring Program in support of max imum benefit 

commitments in the Chino-North and Cucamonga Basins. 

Pursuant to the 2004 Basin Plan Amendment, and the Wotermaster/IEUA permit to recharge recycled water, Wotermaster and IEUA 
have conducted groundwater and surface water monitoring programs since 2004. During this reporting period, Watermoster 
measured 455 manual water levels at private wells throughout the Chino Basin, conducted two quarterly downloads at the 1 07 wells 
containing pressure transducers, collected 29 groundwater quality samples, 181 surface water quality samples, and 61 direct 
discharge stream measurements. Quarterly Surface Water Monitoring Program Reports that summarize data collection efforts were 

submitted to the RWQCB in July and October of 2012. 

In 2012, the Basin Plan w as amended to reduce the 2004 Surface Water Monitoring Program from bi-weekly water quality 
measurements at 17 sites and direct discharge measurements at six sites, to quarterly water quality sampling at two sites. A new 
HCMP Work Plan including these changes was adopted by the RWQCB in March 2012, and approved by the State Office of 
Administrative Low on December 6, 2012. 

During this reporting period, as a requirement of Mitigation Measure 4.4-3 from the Peace II Subsequent EIR, Watermaster, IEUA and 
OCWD continued to develop a Prado Basin Habitat Sustainobility Program (PBHSP). Included within this program will be the Prado 
Basin Habitat Sustoinability Adaptive Management Plan, the installation of up to 17 monitoring wells at nine separate sites, and 
vegetative monitoring. The initial PBHSP Committee meeting to develop the Adaptive Management Plan w as held on November 27, 

2012. 

Chino Basin Groundwater Recharge Program 

Watermaster, IEUA, the Chino Basin Water Conservation District (CBWCD), and the Son Bernardino County Flood Control District 
(SBCFCD) jointly sponsor the Chino Basin Groundwater Recharge Program. This is a comprehensive water supply program to enhance 
water supply reliability and improve the groundwater quality in local drinking water wells throughout the Chino Basin by increasing 
the recharge of storm water, imported water, and recycled water. The recharge program is regulated under RWQCB Order No. RS-

2007-0039 and Monitoring and Reporting Program No. R8-2007-0039. 

Recharge Activities. On-going recycled water recharge occurred in the Brooks, 7th Street, 8th Street, Turner, Victoria, San Sevaine, 
Ely, Hickory, RP-3, and Banana Basins this reporting period. Stormwater was recharged at 19 recharge basins across all management 
zones of the Chino Basin during this reporting period. No imported water was recharged this reporting period. 

Monito ring Activ ities. Wotermaster and IEUA collect weekly water quality samples from recharge basins that are actively recharging 
recycled w ate r and from ly simeters installed within those recharge basins. During this reporting period, approximately 187 recharge 
basin and lysimeter samples were collected and 27 recycled water samples were collected for alternative monitoring plans that 
include the application of a correction factor for soil-aquifer treatment determined from each recharge basin's start-up period. 
Monitoring wells located down-gradient of the recharge basins were sampled quarterly at a minimum; however, some monitoring 

wells were sampled more frequently during the reporting period for a total of 88 samples. 
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Optimum Basin Manageme nt Program 

Program Element 1: Develop and Implement a Comprehensive Monitoring Program (Continued) 

Reporting. Watermaster and IEUA completed the following required reports concerning the recharge program during the reporting 

period: 

• 2Q-201 2 Quarterly Report, submitted to the RWQCB -August 201 2 

• 3Q-2012 Quarterly Report, submitted to the RWQCB- November 2012 

Land Surface Monitoring 

In response to the occurrence of land subsidence in the City of Chino, the Wotermoster prepared and submitted the MZ-1 Subsidence 
Management (MZ-1 Plan) to the Court for approval and, in November 2007, the Court ordered its implementation (see Program 
Element 4: Develop and Implement a Comprehensive Groundwater Management Plan for Management Zone 1 ). The MZ-1 Plan calls 
for several monitoring and mitigation measures to minimize or abate the future occurrence of land subsidence and ground fissuring in 

the western Chino Basin. These measures and activities include: 

• Continuing the scope and frequency of monitoring within the so-called Managed Area (southwest MZ- 1) that w as conducted 

during the period when the MZ-1 Plan was being developed. 

• Expanding the monitoring of the aquifer system and land subsidence into other areas of MZ-1 and Chino Basin where the data 
indicate concern for future subsidence and ground fissuring . 

• Monitoring of horizontal strain across the historical zone of ground fissuring. 

• Evaluating the potential contribution of groundw ater production in northern MZ-1 on conditions in southern MZ-1 . 

• Conducting additional testing and monitoring to refine the MZ- 1 Guidance Criteria. 

• Developing alternative pumping plans for the MZ-1 producers that ore impacted by the MZ- 1 Plan. 

• Constructing and testing a lower-cost cable extensometer facility at Ayala Pork. 

• Evaluating and comparing ground-level surveying and Interferometric Synthetic Aperture Radar (lnSAR), and recommending 

future monitoring protocols for both techniques. 

• Conducting an ASR (aquifer storage recovery) feasibility study at a City of Chino Hills production well within the MZ-1 Managed 
Area (Well 16). 

• Providing for recovery of groundwater levels in the MZ- 1 Managed Area. 

During the reporting period, Wotermoster undertook the following activities called for in the MZ-1 Plan: 

• The continuation of detailed water-level monitoring at wells w ithin the Managed Area and across much of the western portion of 
Chino Basin. All monitoring equipment is inspected at least quarterly and is repaired and/or replaced as necessary. The data 

collected were checked and analyzed to assess the functionality of the monitoring equipment and for compliance with MZ-1 Plan. 

• The continuation of monitoring and maintenance at the extensometer facilities including: Ayala Pork, Chino Creek, and Daniels 

sites. 

• The collection of lnSAR data from radar satellites during all six months of the reporting period, which will be analyzed for ground 
motion in early 2013. 

• The conducting of a ground-level survey at established benchmarks in the area surrounding the Chino Creek Well Field. This was 
the second survey in this area. These initial surveys are establishing a ground-level " baseline" prior to the start-up of the Chino 

Creek Well Field. 

• Assisted the City of Chino Hills in required quarterly reporting for its DWR grant to support the ASR pilot test. 
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Optimum Bosin Monogement Progrom 

Program Element 2: Develop and Implement a Comprehensive Recharge Program 

The theoretical average stormwater recharge capacity of the Chino Basin Facilities Improvement Program (CBFIP) facilities is 
approximately 14,000 acre-feet/yr (AFY) and the theoretical supplemental water recharge capacity is 99,000 AFY. Stormwater 
recharge during this period was approximately 3,210 acre-feet. Recycled water recharge during this period was approximately 
4,170 acre-feet. The IEUA and Watermaster recharge permit was amended in fiscal year 2009/10 to allow for underflow dilution 
and extended the dilution period from a running 60 months to a running 1 20 months. The significance of this permit amendment was 
to reduce the amount of imported and storm waters required for dilution. IEUA projects that dilution requirements will likely be met 

through 201 9/20, even if no imported water were available for dilution. 

The total amount of supplemental water recharged in MZ- 1 since the Peace II Agreement through December 31, 2012 is 
approximately 38,988 acre-feet, which is on-target for the 39,000 acre-feet required by June 30, 2013 (average annual 

requirement of 6,500 acre-feet). 

In December 2011 Watermaster committed to IEUA up to $162,236 towards the projected $664,71 2 Turner Basins/Guasti Park 
Recharge Expansion Project in MZ-2. In a commendable example of inter-agency cooperation, this supplemental project became 
feasible through coordinated materials extraction for the Milliken Avenue Grade Separation project, supported by the City of 
Ontario, SanBAG, and San Bernardino County. Following completion, anticipated in 201 4, the expansion project is projected to 
recharge an addition 300 acre-feet of storm runoff annually. 

Watermaster staff convened a Recharge Master Plan Update Steering Committee (Steering Committee) in 2011 to develop the 2013 
Amendment to the 2010 Recharge Master Plan (RMP) Update. The Steering Committee was reformed in January 2012 to include all 
stakeholders and met eight times during this period. The Steering Committee developed and approved a scope of work and report 
outline and commenced with the execution of the work. The scope of work was responsive to the October 201 0 and December 201 1 

Court Orders and the December 2011 Board direction. The final report will include nine sections with technical appendices. 

Using updated estimates of stakeholders' groundwater production and projections of replenishment obligations, Watermaster and the 
parties have evaluated changed circumstances (legislative, regulatory, etc.) that were not addressed in the 2010 RMP Update and 
how these changes affect the RMP. Based on this evaluation, the Committee has selected agreed upon bookend projected future 
scenarios for recharge planning. 
Modeling analyses were 
performed, predicated on the 
updated pumping and 
replenishment projections, 
estimates of the locations and 
amounts of recharge required for 
sustainability, and potential 
production forbearance. The 
Committee also conducted an 
inventory of existing recharge 
facilities, which included the 
characterization of recharge 
basins, recharge capacities and 
the factors controlling recharge 
performance. These components 
comprise the Final Draft of 
Sections One through Four of the 
Report, which was completed and 
approved by the Watermaster 
Board on May 24, 2012. These 
four sections fulfill the 
requirements for the June Status 
Report deadline to the Court, 
which was filed on May 31, 

2012. 

Recharging the O.ino Basin at San Sevaine Recharge Basin 
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Optimum Basin Management Program 

Program Element 2: Develop and Implement a Comprehensive Recharge Program (Continued) 

During this reporting period, the Boord approved the Amendment schedule, as well as moving forward with the collection and 
development of cost and yield information for potential recharge pro jects on the approved list • In order to finalize the RMP Update 
Amendment, the parties will next indentify the possible recharge mechanisms available to meet current and projected recharge and 
rep lenishment needs. This will include the analysis of potential recharge associated w ith Municipal Separate Storm Sewer Systems 
(MS4) permits, the identification of areas within the Basin with the potential for production sustoinability challenges and other water 
management challenges that can be addressed by recharge or production management, and the identification of options ensuring 
production sustoinobility through the term of Peace Agreements, including increased recharge at existing facilities, new recharge 
facilities, new recharge sources, adjustment in production patterns, etc. After the identification of the potential recharge options, the 
Parties will agree upon the methods and criteria that will be used to evaluate each of them. Using these agreed upon methods and 
criteria, Wotermaster's consultants and IEUA will conduct engineering and economic analyses of each. Based on these analyses, the 
Parties will review and recommend implementation of the selected options, and develop recommended financing and implementation 
plans for these options. 
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Program Element 3 : Develop and Implement Water Supply Plan for the Impaired Areas of the 
Basin; and 
Program Element 5: Develop and Implement Regional Supplemental Water Program 

I 

Construction of the Chino I Desalter Expansion and the Chino II Desalter facilities was comp leted in February 2006. As currently 
configured, the Chino I Desalter provides 2.6 million gallons per day (MGD) of treated (air stripp ing for VOC removal) water f rom 
Well Nos. 1-4, 4 .9 MGD of treated (ion exchange for nitrate remova l) water from Well Nos. 5-15, and 6.7 MGD of treated (reverse 
osmosis for nitrate and TDS removal) water f rom Well Nos. 5-15 for a total of 14.2 MGD ( 15,900 AFY). The Chino II Desalter 
provides 4.0 MGD of ion exchange treated water and 6.0 MGD of reverse osmosis treated water f rom eight additional wells for a 
total of 1 0.0 MGD ( 11 ,200 AFY). 

Planning continued between the Chino Desalter Authority (CDA) and Western Municipal Water District (WMWD) to expand the 
Chino II Desalter by 10.5 MGD (11,800 AFY). Row water will be drown from existing CDA II wells, and possible additional new wells, 
if needed. In addition, a new Chino Creek Desalter Well Field, required for the hydra ulic control commitment associated with 
Maximum Benefit, wil l provide additional raw water to the Chino I Desalter, enabling some existing wells to direct production to the 
expanded Chino II Desalter facility. Wotermaster and the CDA demonst rated continued progress on the project schedule RWQCB 
approved by the RWQCB in June 2010, which calls for completion of the expansion in 2015. Existing design contracts for pipeline, 
well and pump facilities continue to lead toward task and eventual project completion. 

In June 201 2, the WMWD was awarded a $5 1 million state g rant from the California Deportment of Health for the desalter 
expansion project. To date, more than $70 million in grant funds have been secured toward this expansion project. 
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Optimum Basin Management Program 

Program Element 4: Develop and Implement a Comprehensive Groundwater Management Plan 
for Management Zone 1 

MZ- 1 Management Plan 

Because of the historica l occurrence of pumping-induced land subsidence and ground fissuring in southwestern Chino Basin (southern 
MZ-1 ), the OBMP called for the development and implementation of an Interim Management Plan {IMP) f or MZ-1 that would: 

• Minimize subsidence and fissuring in the short-term, 

• Collect information necessary to understand the extent, rate, and mechanisms of subsidence and fissuring, and 

• Formulate a management plan to reduce to tolerable levels or abate future subsidence and fissuring. 

From 2001 -2005, Watermaster developed, coordinated, and conducted an Interim Monitoring Program (IMP) under the guidance of 
the MZ-1 Technical Committee. The investigation provided enough information for Watermaster to develop Guidance Criteria for the 
MZ- 1 producers in the investigation area that, if followed, would minimize the potential for subsidence and fissuring during the 
completion of the MZ-1 Plan. The Guidance Criteria included a listing of Managed Wells and their owners subject to the criteria, a 
map of the so-called Managed Area, and an initial threshold water level (Guidance level) of 245 feet below the top of the PA-7 
well casing. The MZ-1 Summary Report and the Guidance Criteria were adopted b y the Watermaster Board in May 2006. The 
Guidance Criteria formed the basis for the MZ-1 Plan, which was approved by Watermaster in October 2007. The Court approved 
the MZ-1 Plan in November 2007 and ordered its implementation. 

During this reporting period, Watermaster continued implementation of the MZ-1 Plan. Drawdown at the PA-7 piezometer stayed 
above the Guidance l evel during the reporting period, and very little, if any, permanent compaction was recorded at the Ayala Park 

Extensometer. The ongoing monitoring program called for by the MZ- 1 Plan continues to be implemented. 

The MZ-1 Technical Committee has been renamed the land Subsidence Committee (lSC) and now includes all Watermaster Parties. 
The LSC. met in October 20 1 2. Watermaster staff and consultants provided an update on the ongoing monitoring and testing 
program in the MZ-1 Managed Area, on the ASR pilot test at Chino Hills Well 16, and on the recent data collected from the newly­
installed extensometer at the Chino Creek Well Field. 

Program Element 6: Develop and Implement Cooperative Programs with the Regional Water 
Quality Control Board, Santa Ana Region (Regional Board) and Other Agencies to Improve Basin 
Management; and 
Program Element 7: Develop and Implement a Salt Management Program 

Archibald South Plume 

In July 2005, the RWQCB prepared draft Cleanup and Abatement Orders (CAOs) for six Ontario International Airport (OIA) parties 
with regard to the Archibald South (trichloroethene [TCE]) Plume. The draft CAOs required the parties to "submit a work plan and 
time schedule to further define the lateral and vertical extent of the TCE and related VOCs that are discharging, have been 
discharged, or threaten to be discharged from the site" and to "submit a detailed remedial action plan, including an implementation 
schedule, to cleanup or abate the effects of the TCE and related VOCs." Four of the parties (Aerojet, Boeing, G eneral Electric [GE], 
and lockheed Martin) formed a group (known as ABGL) to work jointly on a remedia l investigation. Northrop Grumman declined to 
participate in the group, while the US Air Force, in cooperation with the US Army Corps of Engineers, funded the installation of one of 
the four clusters of monitoring wells installed by the ABGL. 

In 2012, the RWQCB issued a draft CAO to the City of Ontario, the City of Upland, and IEUA concerning the former Ontario-Upland 
Sewage Treatment Plant (Regional Recycling Plant No. 1 ), located in the City of Ontario. The draft CAO sta tes that these parties are 
" responsible parties subject to this Order because, as the former and current owners and operators of the WWTP and disposal areas, 
they are responsible for discharge of wastes that resulted in the presence of trichloroethylene (TCE) in groundwater downgradient of 
the WWTP and disposal areas." In part, the draft CAO requires the parties to "supply uninterrupted replacement water service ... to 
all residences south of Riverside Drive that are served by private domestic wells at which TCE has been detected at concentrations at 
or exceeding 5 IJg/l. .. " and to report this information to the RWQCB. In addition, the parties are to "prepare and submit [a] ... 
f easibility study" and "prepare, submit and implement the Remedial Action Plan" to mitigate the "effects of the TCE groundwater 

plume." 
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Program Element 6: Develop and Implement Cooperative Programs with the Regional Water 
Quality Control Board, Santa Ana Region (Regional Board) and Other Agencies to Improve Basin 
Management; and 
Program Element 7: Develop and Implement a Salt Management Program (Continued) 

Chino Airport 

The County of San Bernardino, Department of Airports is working under RWQCB CAO No. R8-2008-0064. Beginning in 2007, Tetra 
Tech, the consultant to the County, conducted several off-site plume characterization studies to delineate the areal and vertical extent 
of the plume. Tetra Tech submitted the Semiannual Groundwater Monitoring Report, Summer and Fall 2012, Chino Airport Groundwater 
Assessment, San Bernardino County, California. Watermaster has collected samples from dedicated monitoring wells and private wells 
in and around the Chino A irport plume area. The County and Watermaster have been sharing these investigation data so that both 
parties can utilize a robust data set f or plume characterization. Watermaster has a lso used its ca librated g roundwater model to 
estimate cleanup times and contaminant concentrations in the Chino Creek Well Field. This work will be updated, given new 
information about the extent of contamination, subsurface hydrogeology, well performance, and the need f or habitat sustainability in 

the Prado Basin. 

O ther Water Quality Issues 

W atermaster continues to track monitoring programs and mitigation measures associated other point sources in the Chino Basin, 
including: A lumax Aluminum Recycling, the California Institute for Men, Crown Coach, GE Test Cell and Flatiron, Kaiser Steel, Milliken 

Landfill, Up land Landfill, and the Stringfellow Nationa l Priorities List sites. 

Program Element 8: Develop and Implement a Groundwater Storage Management Program; and 
Program Element 9: Develop and Implement a Storage and Recovery Program 

Recent events demonstrate the importance of groundwater storage to the Chino Basin. Watermaster has committed to investigate the 
technical a nd management implications of local Storage Agreements, improve related policies and procedures, and then revisit all 

existing applications of local Storage Agreements. 

The existing Watermaster/ IEUA/ MWDSC/ Three Va lley Municipal Water District (TVMWD) Dry-Year Yield (DYY) program continued 
during the reporting period. By April 30, 2011, all DYY program construction projects and a full " put" and "take" cycle had been 
completed, leaving the storage account with a zero balance. Watermaster, IEUA, TVMWD, and MWDSC are negotiating potential 

amendments t o the current contract. 
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CHINO BASIN WATERMASTER 

II. BUSINESS ITEM 

D. ACM I CSI STIPULATION 



PETER KAVOUNAS, P.E. 
General Manager 

DATE: March 14, 2013 

CHINO BASIN WA TERMASTER 
9641 San Bernardino Road, Rancho Cucamonga, Ca 91730 

Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org 

STAFF REPORT 

TO: Pool Committee Members 

SUBJECT: Adjustment of Watermaster Records to Reflect Reallocation of Aqua Capital 
Management and California Steel Industries Joint Water Right 

SUMMARY 

Issue: Aqua Capital Management and California Steel Industries were involved in a dispute as to 
the ownership of an Overlying (Non-Agricultural) Pool water right. The parties' dispute was the 
subject of a quiet title action pending before Judge Ochoa of the San Bernardino County Superior 
Court. The parties have agreed to a stipulated settlement, which was entered as a judgment in the 
case. Watermaster staff will adjust its records to reflect the parties' agreement to split the disputed 
water right into two equal rights. 

Recommendation: Receive and file Watermaster staffs notice of adjustment of records to reflect 
reallocation of Aqua Capital Management and California Steel Industries joint water right. 

Financial Impact: None 

Future Consideration 
Appropriative Pool: March 14, 2013 
Non-Agricultural Pool: March 14, 2013 
Agricultural Pool: March 14, 2013 
Advisory Committee: March 21, 2013 
Watermaster Board: March 28,2013 

ACTIONS· 
Date- Appropriative Pool­
Date- Non-Agricultural Pool­
Date- Agricultural Pool­
Date -Advisory Committee -
Date - Watermaster Board -
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Adjustment of CBWM Records to Refiect Reallocation of ACM and CSI Joint Water Right 
Page 2 of2 

BACKGROUND 

March 14, 2013 

Aqua Capital Management, LP (ACM) and California Steel Industries, Inc. (CSI) are members of the 
Overlying (Non-Agricultural) Pool. Each of ACM and CSI acquired interests in portions of the water rights 
originally decreed to Kaiser Steel Corporation ("Kaiser"). ACM and CSI have been involved in a dispute 
as to the ownership interests of each in a 630.724 acre-feet portion of the former Kaiser rights ("Disputed 
Water Right"). CSI intervened into the Pool and acquired its interest in the Disputed Water Right in 1992 
and 1995, respectively. ACM intervened into the Pool and acquired its interest in the D"1sputed Water 
Right in 2008. 

In April 2011, CSI mailed Watermaster requesting that Watermaster correct its records to reflect that 
ACM's interest in the Disputed Water Right was jointly held with CSI, pursuant to agreement between CSI 
and ACM's predecessor in interest, Kaiser Steel. CSI again sent a similar letter in July 2011. In 
October 2011, in response to CSI's letters, ACM informed Watermaster that it had initiated a lawsuit to 
quiet title to the Disputed Water Rights, asserting that CSI had no right in the Disputed Water Rights and 
requesting that Watermaster take no action in response to CSI's request until the resolution of the quiet 
title action. Since that time, Watermaster has maintained language in its Assessment Packages and 
Annual Reports reflecting the dispute between ACM and CSI regarding the ownership of the Disputed 
Water Rights ("A dispute has arisen between Aqua Capital Management and California Steel Industries 
concerning allocation of the right attributed to Aqua Capital Management in this Assessment Package"). 

As a result of a request by one of the parties that the title dispute not be heard before Judge Reichert, the 
quiet title action was pending before Judge Ochoa in the San Bernardino Superior Court. In 
December 2012, ACM and CSI entered into a Stipulation for Settlement and for Entry of Judgment 
Pursuant to the Terms of the Settlement ("Stipulated Settlement"). On February 14, 2013, Judge Ochoa 
granted and entered judgment between ACM and CSI on the terms set forth in the Stipulated Settlement. 
On February 27, 2013 that Judgment was lodged in the Watermaster Court, and on March 1, 2013, notice 
of the lodging was served on all of the Watermaster Parties. 

DISCUSSION 

Pursuant to the terms of the Stipulated Settlement, ACM and CSI have agreed to divide the Disputed 
Water Right in half, effective as of July 1, 2007, and have allocated among themselves the quantities of 
water in storage as excess carryover related to the divided Right. They have requested that Watermaster 
staff modify Watermaster's records in order to comport with their agreement. As indicated above, upon 
learning of the dispute among ACM and CSI as to their respective interests in the disputed water right, 
Watermaster has noted the dispute in its Assessment Packages and Annual Reports, but has not made 
any further changes to its records. Based on the parties' agreement, Watermaster staff will revise its 
records to reflect the agreed upon division of the previously disputed water right, as shown in the 
attached table. 

ATTACHMENTS 
1. Notice of Errata re: Lodged Judgment in Related Case 
2. Table of changes to Watermaster records 
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FIRSTLEGAL SUPPORT (951)779.()100 00/00/2013 
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J ·, . ' 

David S. McLeod (SBN 66808) 
dmcleod@mmwf.com 

2 McLEOD, MOSCARINO, WITHAM & FLYNN LLP 
707 Wilshire Boulevard, Suite 5000 

F I L 1:0 
COUNf~~ERIOR COURT 

RANCHO c&~~~~ BNEG-RANARDINO 
. ' ' DISTRICT 

FEB 2 7 ?r:~ 
3 Los Angeles, CA 90017 

Telephone: (213) 627-3600 
4 Fax: (213) 627-6290 

5 Attorneys for Plaintiff and Cross-Defendant 
Aqua Capital Management LP 

w~Xki~ 
• RAINE; 1\JHfit-,..D!l~",.-t.ny~-

6 

7 

8 

IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 

COUNTY OF SAN BERNARDINO 

9 Chino Basin Municipal Water District, 

10 Plaintiff, 

II VS. 

12 City of Chino, et al., 

13 

14 
Defendants. 

Case No. RCVRS 51010 

NOTICE OF ERRATA RE: LODGED 
JUDGMENT IN RELATED CASE 

15 TO ALL PARTIES AND THEIR ATTORNEYS OF RECORD: 

16 PLEASE TAKE NOTICE that a corrected Lodged Judgment in Related Case is attached hereto as 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Exhibit A which reflects a corrected title. 

Dated: Febnmry 27,2013 

Case No. RCVRS 51010 

McLEOD, MOSCAR!NO, WITHAM FLYNN LLP 

By: __ ~~~J---~-------+----­
David S. McLeod (SBN 66808), 

Attorneys for Plaintiff and Cross-defendant 
Aqua Capital Management LP 

NOTtCE OF ERRATA RE: I.ODGED JUDGMENT IN RELATED CASE 
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I David S. McLeod (SBN 66808) 
dmcleod@mmwf.com 

2 McLEOD, MOSCARINO, WITHAM & FLYNN LLP 
707 Wilshire Boulevard, Suite 5000 

3 Los Angeles, CA 90017 
Telephone: (213) 627-3600 

4 Fax: (213) 627-6290 

5 Attorneys for Plaintiff and Cross-Defendant 
Aqua Capital Management LP 

6 

7 

8 

IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 

COUNTY OF SAN BERNARDINO 

9 Chino Basin Municipal Water District, Case No. RCVRS 51010 

10 Plaintiff, LODGED JUDGMENT IN RELATED CASE 

II vs. 

12 City of Chino, eta!., 

13 
Defendants. 

14 

15 PLEASE TAKE NOTICE of the attached Judgment granted on February 14,2013 by Judge 

16 Gilbert Ochoa, Department 8, Superior Court, County of San Bernardino in related case, "Aqua Capital 

17 Management LP vs. California Steel Industries, Inc. and various cross-actions", Case No. CIV RS 

18 1108911. 

19 

20 

21 Dated: February 27, 2013 

22 

23 

24 

25 

26 

27 

28 

Case No. RCVRS 51010 

McLEOD, MOSCARINO, WITHAM & FLYNN LLP 

By: _LA'\--=---s.----'------MI\-------\--
David S. McLeod (SBN 66808) \ 

Attorneys for Plaintiff and Cross-defendant 
Aqua Capital Management LP 

I 
LODGED JUDGMENT IN RELATED CASE 
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I David S. McLeod (State Bar No. 66808) 
dmc!eod@mmwf.com 

2 McLEOD, MOSCARINO, WITHAM & FLYNN LLP 
707 Wilshire Blvd., Suite 5000 

3 Los Angeles, CA 90017 
Tel: (213) 627-3600 

4 Fax: (213) 627-6290 

5 

.FILiio 
~~IORCOtJRT 

RANCHO cu~e~otNO 
GADISTRICT 

FEB 1.lZOI3 

Attorneys for Plaintiff, Cross-Defendant and Cross-Complainant 
6 Aqua Capital Management LP . 

7 

8 

9 

IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA 

. COUNTY OF SAN BERNARDINO 

10 

II Aqua Capital Management LP 

12 Plaintiff 

13 vs. 

14 California Steel Industries, Inc. and DOES I 
through 50, inclusive, 

15 

!6 

17 

18 

19 

Defendants 

California Steel Industries, Inc., 

Cross-Complainant, 

vs. 

Aqua Capital Management LP, CCG Ontario LLC, 
20 and Roes I through 50 

21 Cross-Defeodants 

22 Aqua Capital Management LP 

23 Plaintiff, Cross-defendant and Cross-

24 
complainant 

vs. 
25 

CCG Ontario; LLC and DOES I through 10, 
26 Inclusive, 

27 

28 

Cross-Defendants 

Case No. CN RS 1108911 

Case No. CIV RS li 08911 

[P? 9 BF) .rtJDGMENT ON JOINT 
MOTIONBYAQUACAPITAL 
MANAGEMENTLPANDCALHOmmA 
STEEL INDUSTRIES, INC. FOR JUDGMENT 
PURSUANT TO TERMS OF STIPULATED 
SE'ITLEMENT 

Judge: Hon. Gilbert G. Ochoa 

Date: March 28, 2013 
Time: 8:30 am. 
Dept.: 8 

ACTION FILED: October 7, 2011 
TRIAL DATE: June ll,20IL 



" .... ; 
·~ •:o 

1 

2 

JUDGMENT 

3 Judgment is hereby granted and entered between Aqua Capital Management LP and California 

4 Steel Industries, Inc. on the express tenns set forth in the Stipulation for Settlement and for Entry of 

5 Judgment ·Pursuant to the Tenns of the Settlement that is attacheci hereto as Exhibit 1 and incorporated 

6 herein by reference. 

7 

8 

9 
Dated: 

Gilbert G. Ochoa 

10 
', 

Gll.BERT G. OCHOA 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

2 
fPROPOSEDl ORDER ON JOINT MOTIO~ f~lfjJUDGMENT PURSUANT TO STIPULATED 



..... 

EXHIBIT 1 
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1 JohnP. Flynn(SBN 141094) 
jflynn@mmwf.com · 

. 2 McLEOD, MOSCARINO, WITHAM &FLYNN lLP 
SOS Montgomery Street, 11th Floor 

3 San Francisco, CA 94lll 
Telephone: (41S) 814-3410 

4 Fax: (415) 874-3407 · 

5 DavidS. McLeod (SBN 66808) 
dmclcod@mmwf.com 

·~. 

6 McLEOD,MOSCARINO, WITHAM&FLYNNlLP. 
7f17 Wilshire Boulevard, Suite 5000 . 

7 Im Angeles, CA 90017 
Tel~ (213) 627-3600 

· 8 Fax: (213) 627-6290 

9 Attorneys for Plainliff, Cross-Defendant 
and Cross-CoiiiPlalnant 

10 Aqua Capital Management LP 

11 

12 

13 

lNTHBSUPERIORCOURTOFTHBSTATEOFCALIFORNIA 

COUNTY OF SAN BERNARDINO 

Aqua Capital Management LP, 
14 

15 

16 
vs. 

Plaintiff . 

California Steel Jnduatrles, Inc. and DOES 1 
17 through SO, inclll4ive. 

18 

19 

Case No. CIVRS110S911 
[Assigned to Hall.. Gilbert 0. Ochoa} 

StiPULATION FORSE'l'TtEMENT AND 
FOR ENTRY OF JUDGMENT PURSUANT 
TO THE TERMS OF THE SETI'I.EMENT 

20 ACTION FILED: October7, 2011 
AND RELATED CROS8-ACTIONS TRIAL DATE: Juno 11,2013 

2111--------------------------J 

22 

23 

24 

25 

26 

27 

28 

Case No. CIVRS 1108911 1 
STIPULATION FOR SETTl.BMENT AND FOREN'l'RY OF JUDGMENT 
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,· 

1 I. Aqua Capital ~gement LP ("ACM''), plaintiff, cross-defendant and cross-

2 complainant, and California Steel Tndustries, fnc. ("CSI"), defendant and cross-complainant (collectively 

3 the "Parties" or Individually a "PartY'), hereby stipulate for settlement of their claims against each other 

4 on the following tenns and eonditions. · 

S 2. The Court may enter Judgment pursuant to the tenns of this Stipulation pursuant to CCP § 

6 664.6 or any other procedure permitted by law. This Stipulation shall be final and binding upon the 

7 Parties upon execution and delivery thereof by the Parties to each other. The court shall retain 

8 jurisdiction over the Parties to enforce this Stipulation until performance in full of the tenns of this 

9 Stipulation. 

10 3. This Stipulation resolves the complaint by ACM versus CSI only, and the cross-complaint 

11 by CSI versus ACM only. ACM dlsm'•ses CSI from the ccmplai!lt with prejudice and CSI dismisses 

12 ACM from the cross-complaint with prejudice. 

13 4. The subjeet of this Stipulation is the Parties' respective rights in and to 630.274 acre feet . 

14 of Safe Yield in the Overlying Non-Agricultnral Pool of the Chino Basin Judgment, adjudicated in the 

15 action entitled Qrino Basin Mnnici!l'!l WaterDiJtrict v. Cey ofQtnn. et al., San Bernardino County 

16 Superior Court Case No. RCV 51010 (the "Chino Basin Action"), as rderenced in the Water Rights 

17 Agreement and the WaterRightsAclmowledgmentdated as ofiilllC I, 1995between Kaiser Ventures 

18 Inc. and CSI (together, the"1995Agreementa"}, and as also ~f=ru:ed in the gnml:deedrecorded on 

19 August 16,2000 as InstnunentNo. 2000-0294484inthe0fficial Records of the Coumy RecordetofSan 

20 Bernardino, California, and the grant deed .recorded on February 18, 2009 as Instrument No. 2009-

21 0068320 In the official Records of the County Recorder of San Bemardino County, California. The term 

22 "Safe Yield" sball have the meaning ascribed to such term In the judgment eotered In the Chino Basin 

23 Action. CSI is an original party to the 1995 Agreements. ACM is a successor-in-Interest to CCG 

24 Ontario, ILC ("CCG''), whlcb was the successor-In-interest to Kaiser Ventures, Inc., which was the other 

25 original party to the 1995 Agreements, but ACM has asserted in this actioo. that it Is a bona fide· 

26 purchaser without knowledge of the 1995 Agreements, and is not bound by the 1995 Agreements. From 

27 and after the date hereof, the terms of this Stipulation and the Judgment entered thereon shall be the sole 

28 obligation between CSI and ACM relating to the 630.27 4 ac~ feet of Safe Yield, and any storage water 
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1 and carryover water derived therefrom, and the 1995 Agreements and any order entered thereon in the 

2 Chino Basin Action, and any other agreement, matter, action or notice relating the 1995 Agreements 

3 shall be deemed terminated and of no force and effect as between ACM and CSL . . 

4 s. Prior to June 30, 2007, CSI shall be deemed to have no right, title or interest in or to the 

S 630.274 acre feet of Safe Yield, or any carryover or storage water relating tbereto. Without. limiting the 

6 generality of the foregoing, for the period prior to June 30, 2007, CShhall ~t have any right, title or 

7 interest_!?- or to the "Carryover: Next Year Beginning Balance'' in the amount of 630.274 acre feet shoWn 

8 as beld by CCG on Appelldlx S of the Jot" Annual Report of the Chino Basin Watenn••ter for fiscal year 

9. 2006-2007, or In or to the 9,057.725 acre feet of "Locaa Storage Account Ending Balance" shown as held 

10 by CCG on Appendix T of such Annual Rqlort. 

11 6. Effective from and after July 1, 2007, CSI and ACM shall each be deemed to solely own 

12 one-balfofthe630.274mfeetofSafoYield, such that effective from. and after July 1, 2007, CSI and 

.13 ACM sbaJ1 each be deem...t to solely own 315.137 acre feet of Safo Yield. The cauyover and storage 

14 balances derivedfromthermoamve allocation ofthe630.274 acre feet of Safe Yield made puuuant to 

15 1he jnnnriliatt:!y pr..,..,.,rrng S&Jtence are as set forth on Exhibit A attached hereto. Sum E:du'bit has been 

16 prepared by the Chino Basin Walemla8ter staff for the convenience of the Parties in conru:ction with th/8 

17 Stipulation. 1'hll Parties have lwl an adcquale opportunity to review such Exhibit, and the Parties agree 

18 that such E.thibit is accurale and complete for the pwpose5 hmof and shall be final and binding with 

19 respect to the quantities of cmyover and suirage water that should be added to csrs hal'"""'· and that 

20 should be deducted from ACM's balance~, in each case for the periods shown on such Exln'bit through 

21 Assessment Year 2012·2013 (Production Year 2011-2012). Such Exhibit does not set forth the aggregate 

22 amount of carryover and storage water respectively owned or held by the Parties for such periods, but 

23 only the adjustments to such amounts that are appropriaie to reflect the retroactive assignment of PartieS' 

24 respective rights to the 630.274 acre feet per year of Safe Yield made pumuant to the first and second 

2S ·sentences of thls Paragraph. :r&e Parties shall take such action as may be necessary or appropriate to 

. 26 cause lhe clltl'yover and s tllrage balances set forth in the annual assessment package for Assessment Year 

27 2012·2013 (Production Year20U-2012) and in the351h Annual Report(Fiscal Year 2011-2012), in each 

28 case as hereafter prepared by Watennaster staff and approved by the Watetmastet Board; to reflect the 
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1 adjustme~~ts contemplated by this Paragraph of this Stipulation (i.e., (A) an inctease as of Juno 30, 2012 

2 of(i) 315.137 acte feet in CSfs Carryover Beginning Balance and (ii) 1,071.24!1 acre feet inCSfsLocal 

3 Storage Ending Balance over the respective amounts therCof that would have been shown absent the 

4 settlement reflected in this Stipulation and (B) a decrease as of Juno 30, 2012 of(i) 315.137 acre feet in 

S ACM's Carryover Begitmlng Balai!ce and (ii) 1,071.2-¥.l acre feet in ACM'a Local Storage Ending 

6 Balance below the respective amounts thereof that would have been shown absent the settlenient . 

7 reflected in this Stipulation). The Parties shall also take such aCtion as may be necessary or appropriate 

8 to caUSII Watermasier' s recorda to show that ACM and CSI solely own their respective water rights, and 

. 9 that neither of them has any right, title or interest ln the other's water rights, consiStent in all respects 

10 with the terms of this Stipulatiao. 

11 7. As a.IeSUlt of this Stipulation, the aggtegate amount of Safe Yield owned and held by 

12 ACM 311 its sole and exclusive rigbt 311 of the date hereof is 632.981 acre feet and the aggregate amount 

13 of Safe Yreldownedandhe!dbyCSI as its sole andexc!uslverigbtas ofthedateheteofls 1,615.137 · 

14 acre feet. 

15 8.. Bffcd:ive ftom and after Iuly 1, 2fX11, the Parties shall each solely own their rtspective 

16 one-halves of the 630.274 acre feet of Safe Yield (315.137 acre feet pcqear to~ Party), and an 
17 storage water and canyover water derived from sndl Safe Yield after July 1, 2fX11, and neilher Party 

18 shall have my right of any kind ln or to Such water righ1l of the other Party, or any other watea" or water 

19 right of the other Party. Without limiting the genmlity of the foregoing. neither Party to this Stipulation 

20 shall bave any joint tenaoey, tenancy in collllllOD, ri8bt of first use, right of second or subsequent use or 

21 any other right of any kind in any water or water right held by the other Party to this StipUlation. The 

22 Parties shall eaclt separately be subject to any assessrnentl! imposed by the Chino 11asin Watermaster on 

23 their re3pective sole ownenbip of one half of the 630.274 acre feet of Safe Yield, or on the use thereot 

24 and the Parties shall each separ~~tely be subject to ariy real property or other taxes imposed thereon. 

25 9. Effective from and after July 1, 2007, the Parties shall each be entitled to use, store, 

26 carryovet and otherwise exercise their respective one-balves of the right to 630.274 acre feet of Safe . 

27 Yield (315.137 acre feet per year to each Party), and all storage water and canyovet water derived 

28 therefrom, and aU other water rights respectively held by each of the111, in the same mannet that they or 
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1 any other member of the Overlying Non-Agricultural Pool generally may now or hereafter use, store, 

2 canyover or otherwise exercise such water or water tights. Without limiting the generality of the 

3 foregoing, and notwithstanding the terms of ihe 1995 Agreements, as between ACM and CSI, each Party 

4 agrees that the respective water rights held by the Parties shall not be deemed or required to be · 

S appurtenant to any parcel or parcels of land, or to be held or owned together or in common with any land 

6 for any purpose at any time. ~eiiiiOIC. rieither Party shall assert that the water rights held by the other 

7 · Party is subject to any geographical or other restriction, ~tualification, exception, limitation or condition 

8 on usa or of any other kind in favor of the Party. 

9 10. A cerlmed copy of the Judgment entered on this Stipulation may be .recorded by either 

10 Party In the Official Records of the County Recorder of San Bemardino County, California, and shall be 

11 binding upon and benefit the respective $uccesson and assigm of CSI and ACM. and all petSODS 

12 claiming under or through them. The Parties shall take melt action as may be necessary or appropriate to 

13 ens,ure that the County Reco.tdcr shall file and record the Judgment In the Official Records pursuant to 

14 Government Code Section Z'/3?:1 and other applicable law and, from the time of stich filing and 

15 recording, the Indgment entered on this Stipulation sball constitute COJ'JS!rudive notice to all pelSOilS of 

16 its contenls. This Stipulation and the Judgment entered~ shall supplemmt the gnm1 deed iecorded 
17 on August 16, 2000 as lnstrumeut No. 2000-0294484 in the Oflidal Recotds of the County Reamier of 

18 San Bemaniino, Califomia, and the gr.mt deed recorded on Febtuaty 18, 2009 as lnstroment No. 2009-

19 0068320 in the Official Records of the County Recorda: of San Bemanlino County, Califomia. 

20 11. The Parties shali cause a certified copy of this sli[rulation and any Judgment entered · 

21 thereoil to be lodged in the Chino Bllllin Action, as notlai to the parties thereto of Judgment entered In a 

22 related Case. The Parties shall request that Watermaster staff revise Watermaster's records to reflect the 

23 terms and conditions ofthis Stipulation and the Judgment entered thereon. However; as betweenAcM 

24 and CSI the Parties agree that no action by Wateimaster staff, the Beard of Directors of the Chino Basin 

25 Watermaster, or any Pool Conunittee or Advisory Committee thereof, or of the court in the Chino Basin 

26 Action, is necessaxy to make this Stipulation effective, it being understood and agreed that this 

27 Stipulation shall be fully and unconditionally final imd bindilig upon the Parties upon its mutual. 

28 execution and delivery by the Parties. 
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1 12. If any person hereafter contends in the Chino Badn Action or in any other action or 

2 proceeding that the execution. delivery, performance or recording of this StiPulation and the Judgment 

3 enteted thereon does or ml~ Conflict with, violate or conatitute a breach under the Judgment. or any 

4 court order entered In the Chino Basin Action or any other lostiument or agreement whose terms were 

5 previously approved in the Chino Basin Action, then the Parties hereto shall take such action(s) as may · 

6 be necessary or appropriate to cause this Stipulation and Judgment enrmd thereon to be entered as an 

7 order in the Chino Basin Action, and for. each of the terms and provisions of this Stipulation and 

8 Judgment enteted thereoD to be enforced in accordance with thek terms in the Chino Basin Action; 

9 ptovided. however, that the absence of any such entry of order in the Chino Basin Action shaJ1 not affect . 

10 the validity or eaforceabllity of this Stipulation and Judgment entered theleon as between the Parties and 

11 their respective SllCCe8SOrS and assign.t. 

12 13. Each Party shall be entitled to pur:!ue any relief against CCG sud1 Party deems 

13 approprllite, and to receive and accept such relief, including wilhoot limitatioo any damages or settlement 

14 payment in lieu thereof, as its sole and separate property. However, neither Party shali seek, receive or 

15 accept any relief, whe!herby judgmellt or otherwise, which would, diredl.y or indireetly, (a) r.:onfllct in 

16 any respect with the terms and conditious of this Slipalalion and Judgment ent=d thereon. or (b) 

17 otherwise adversely affect in any respect the benefits to either Party of the terms and conditions of this 

18 Stipulation and Judgment entered thereon, including without limitatim the finality hereof. Except to the 

19 limited extent expressly provided in this Paragraph, nothins contained herein shall constitute a waiver or 

20 release of any claims by either Party against CCG or its successors, assigns or affiliates, or any of their 

21 respective shareholders, directon, officers., employees or agents. 

22 14. The Parties shall file a joint motion seeking entty ofJudgment on this Stipulation, and 

23 shall take such further action as may be necessary or app!opriate to csuse such Judgment to be entered at 

24 the earliest practicable date. Neither Party sballoppose entry of Judgment on this Stipulation, and 

25 ncither Party sball appeal a Judgment entered on this Stipulation. If CCG opposes entry of Judgniem on 

26 this Stipulation, or appeals the entry of Judgment on this Stlpulatlon, neither Party shall support such 

27 opposition or appeal, and each Party agrees this Stipulation shall remain valid and enforceable as 

28 
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1 b.etween the Parties and their respective successors and assigna as a contract between the Parties without 

2 regard to such opposition or appeal. 

3 15. The settlement embodied in this Stipulation and 1\idgment enteted. 'thereon includes an 

4 express waiver of Civil Code § 1542 solely with respect to any claims by ACM versus CSI and CSI 

S versus ACM: relating to their respective interests in the right to 630.274 aere feet of Safe Yield and any 

6 storage water and carryover water derived therefrom as herein provided. 

7 16. None of the terma or provisloos of this Stipulation and Judgment entered thereon shan be 

8 Interpreted for or against either Party oo the basis that such Party or its counscl.was the drafter or primary 
. . 

9 drafter of this StipulatiOO, or of such term or provision. The Parties acknowledge that e&ch has been 

10 admed by cauusel in reaching this xesolulion and that the Partiea have reviewed and had the opportunity 

·11 to revise this Stipulation. This Stipulation la the p1'Cllb:t of good failb arms-length negotialioos between 

12 the Parties with the benefit of the advi~ of c:ouusel and involves compromises of the Parties' respective 

13 poaitiOos. In any proceeding to eaforce the terma h=of. this Stipalatioo and Judgment entered theRon 

14 shall be inteqireted without pzmllllplion for mY Party. This StipulaLion shall be inlapleted in 

15 aa:mdance with the plain meaning of its terma, and no extrlnsicevidenco shall be admitted with mped: 

16 to the intetptdation th«eof •. 

17 18. h between the Parties hereto, each Party shall bear and pay its own attorney's fees and 

18 costs of Court in this Action and the Chino Basin Action. as appliable, including but not limited to ita 

19 own attorney's fees and costs Incurred to date; provided, however. that nothing comainecf in this 

20 Paragraph shall limit either Party's right to pursUe any ~lief against CCG as set forth in Paragraph 13 

21 above, including n=very of attorneys' fees against ceo as either damages Ol' costs, or both. 

22 19. This Stipulation reflects resolution of a COD1IlletClal dispute. 1'bi4 Stipulation shall not be 

23 binding on or benef"rt any persoo or entity other than the Parties hereto; .nor shall it bo construed as a 

24 waiver, modification, or admisSion of liability of either Party in any manner. The Pattiea specifically 

25 disavow any intenlioo to create rights or interests iu. favor of any person or entity not a party to this 

26 Stipulation. 

27 20. Any disputeS under this Stipulation shall be inteqlteted under and govemed by the laws of 

28 California. withOut regard to general principles of conflicts of law wblcb might otherwise call for the 
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1 applicatioll of a different state's law. 

2 21. · Each Party represents and wmantJ to the other that: (i) the petSQil executing this 

3 Stipulatioll on Its behalf has full authority to do so, ·and no other consent\ are required; (II) It Ia fully 
4 

cOmpetent on its own to enter Into this Stipulation; {Iii) it has not relied upon lillY representation by, or on 
5 

. 
6 

behalf of, any other pany, other than tbo3c speclfiCIIIIy set forth ln this Stipulation. In executing. 

. 
7 

delivering. and perfimntnS under this Stlpulatioll; and (iv) it has not previously sold, leased, assigned. 

. . g transfem:d or otherwi3e con~ to auy other person ire cotlty BllY of Ita right, title or :in~t In or to ita 

9 retpectlVe intmst ln ~right to 630.274 3C!'l feet of Safe Y"ICld wbldt Is the sabjec:t of this Stipulation in 

10 aoy WIIJ" that would affect the rlgbta acqulmi by the other Plllty puauant to this Stipulation. 

11 

12 
exclllm&ed eledronically. The~~ of this Stipulation. tosetJterwith a=uate copla of the relev811t 

13 
Plu:i:ies' signat\lleS, shall have the foree and effect of an otigiDal. and constitute one lll1d the same 

14 
""-•lalioo. 13 ~· ..... 

16 23. Thll Sti-pulation contain~ the elltlrc ag~-•lelll. between the Parties with respect to the 

17 subp:t matter hereof and supenedes and repi!K.C4 my and all prior or conteoi{KitmiCO!lS agreements or 

18 ~ wfletlleto written or oal, with regard thereto. The Parties may amend or modffy this 

19 
Stipulation in whole or in part at any lime only by an agteement in wrlting.m.a111lally signed by both 
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28 

PROOF OF SERVICE 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
ss 

I am employed in the County of Los Angeles, State of California. I am 
over the age of 18 and not a party to the within action. My business address is 707 
Wilshire Boulevard, Suite 5000, Los Angeles, California 90017. 

On February 27,2013, I served the foregoing document(s) described as: 

NOTICE OF ERRATA RE: LODGED JUDGMENT IN RELATED CASE 

by placing true copies thereof enclosed in sealed envelopes addressed as stated on the 
attached mailing hst. 

[X] BY MAIL I placed such envelopes with postage thereon prepaid in the 
United States Mail at 707 Wilshire Blvd, Los Angeles, California 90017. 

[ l 

[ ] 

[ l 

[ ] 

[X] 

[ ] 

BY PERSONAL SERVICE I caused such envelope to be given to the 
addressee. 

BY FACSIMILE The above-referenced document (together with all exhibits 
and attachments thereto) was transmitted via facsimile transmission to the 
addressee( s) as indicated on the attached mailing list on the date thereof. The 
transmission was reported as completed and without error. 

BY ELECTRONIC TRANSMISSION The above referenced document was 
sent via electronic transmission to the addressee( s )' email address as indicated 
on the attached service list. 

BY FEDERAL EXPRESS I am readily familiar with McLEOD, 
MOSCARINO, WITHAM & FLYNN LLP's business practices of coll.ecting 
and processing items for pickup and next business day delivery by Federal 
Express. I placed such sealed envelope(s) for delivery by Federal Express to 
the offices of the addressee(s) as indicated on the attached mailing list on the 
date hereof following ordinary business practices. 

STATE I declare under penalty ofpeljury under the laws of the State of 
Cahfornia that the foregoing is true and correct. 

FEDERAL I declare that I am employed in the office of a member of the bar 
of this court at whose direction the service was made. 

Executed on February 27,2013 at Los Angeles, Califorp.ia. 
/ j ! 

'-"c/ I 
/) 

r;u!·~ I / 

' .··· Signafil;i;i 
/ ! ,' 

J i./ 

16} Lety G. Perez 
Type or Print Name 
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SERVICE LIST 

Aqua Capital Management LP v. California Steel Industries, Inc., et al. 

Christopher M. Pisano 
Paeter E. Garcia 
BEST BEST & KRIEGER LLP 
300 South Grand Avenue, 251

h Floor 
Los Angeles, CA 90071 

Phone: (213) 617-8100 
Fax: (213) 617-7480 

John G. Michael 
Lauren D. Layne 
Diane E. Codemiz 
BAKER MANOCK & JENSEN, PC 
5260 North Palm Avenue, Fourth Floor 
Fresno, CA 93704 

Phone: (559) 432-5400 
Fax: (559) 432-5620 
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Aqua Capital Management & California Steel Industries Water Rights Reallocation 
(Acre-Feet) 

NOTE: Assessment Package 2012-2013 (based on Production Year 2011-2012) is finalized and cannot be revised. The Settlement June 30, 2012 revised balances will be reflected in the July 1, 2012 

balances in the Assessment Package 2013-2014 (based on Production Year 2012-2013). 

Assessment Year 2012-2013 (Production Year 2011-ZOlZ) 

Water Production Summary Local Storage Account Summary 

Carryover Carryover Assigned Water Annual Actual 
6/30/12 

To local 6/30/12 
PriorY ear Net Over- Total Under- Carryover: Beginning Storage Transfers 

Company Beginning Storage 
Adjustments 

Share of Transaction Production Fiscal Year 
Production Produced Next Year 

Storage 
Balance Loss To I (From) 

Ending 

Balance Lo" Safe Yield Activity Right Production 
BeJ<in Bal 

Account Balance 

Aqua Capital Management 948.118 0.000 113.769 948.116 {94.812) 1,915.194 0.000 0.000 1,915.194 948.118 967.075 11,309.101 {226.182) {7,628.402) 3,454.517 
California Steel Industries Inc 1,154.266 0.000 136.530 1,300.000 (130.000) 2,460.796 1,361.618 0.000 1,099.178 1,099.178 0.000 2,916.322 (58.326) 23.201 2,881.197 

Assessment Year 2013-2014 (Production Year 2012-2013) 

Water Production Summary local Storage Account Summary 

7/1/12 
Carryover Assigned Water Annual TBD TBD TBD 

TBD TBD 
7/1/12 TBD TBD 

Company 
Carryover 

Storage 
Prior Year 

Share of Transaction Production Fiscal Year Total Under-
Carryover: To Local 

Beginning 
Storage 

Transfers Ending Net Over-
Beginning 

Lo" 
Adjustments 

Safe Yield Activity Right Production Production Produced 
Next Year Storage 

Balance 
Loss 

To/ (From) Balance 
Balance Be in Bal Account 

Aqua Capital Management 632.981 0.000 0.000 632.981 (63.298) 1,202.664 0.000 0,000 1,202.664 632.981 569.683 2,383.268 (47.665) 569.683 2,905.286 

Galif()~r1_[1!._§1_~el Industries Inc 1,414.315 o.ooq ____ 0.000 1,615.137 (~~}~~~~) 2,867.938 0,000 0.000 -~~~_67.938 1,615.137 1,252.801 3,952.44~- (79.049) 1,252.801 5,126.198 

(-/+ 315.137) (-/+ 315.137) (-/+ 1071.249) 
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CHINO BASIN WATERMASTER 

IV. INFORMATION 

1. Cash Disbursements for February 2013 



CHINO BASIN WATERMASTER For Informational Purposes Only 
Cash Disbursements For The Month 

February 2013 

Type Date Num Name Memo Account Paid Amount -
Bill Pmt -Check 02/01/2013 16669 BROWNSTEIN HYATT FARBER SCHRECK 1012 ·Bank of America Gen'l Ckg 

Bill 12/31/2012 524648 524648 8375 · BHFS Legal- Appropriative Pool 6,449.45 

524648 8475 · BHFS Legal- Agricultural Pool 2,597.00 

524648 8575 · BHFS Legal- Non-Ag Pool 2,651.88 

524648 6275 · BHFS Legal- Advisory Committee 2,782.63 

524648 6375 · BHFS Legal- Board Meeting 5,678.39 

524648 6071 · BHFS Legal- Court Coordination 3,019.50 

524648 6074 · BHFS Legal-Interagency Issues 2,577.15 

524648 6076 · BHFS Legal- Storage Issues 388.80 

524648 6078 · BHFS Legal- Miscellaneous 7,358.78 

524648 6907.33 · Desalter/Hydraulic Control 789.75 

524648 6907.39 · Recharge Master Plan 11,058.69 

524648 6907.40 · Storage Agreements 1,915.19 

Bill 12/31/2012 524653 524653 6907.36 · Santa Ana River Habitat 1,873.80 

Bill 12/31/2012 524652 524652 6907.33 · Desalter/Hydraulic Control 7,379.55 

Bill 12/31/2012 524650 524650 6073 · BHFS Legal- Personnel Matters 318.15 

Bill 12/31/2012 524651 524651 6907.34 ·Santa Ana River Water Rights 86.40 

i:BTAL 56,925.11 
0') 

CJ'I 
Bill Pmt -Check 02/06/2013 16670 APPLIED COMPUTER TECHNOLOGIES 2094 1012 ·Bank of America Gen'l Ckg 

Bill 01/30/2013 2094 IT Database Services- January 2013 6052.2 · Applied Computer Techno! 3,057.80 

TOTAL 3,057.80 

Bill Pmt -Check 02/06/2013 16671 CHINO HILLS, CITY OF* 7 1012 · Bank of America Gen'l Ckg 

Bill 01/30/2013 7 7 7107.61 · Grd Level-Chino Hills ASR 332.00 

TOTAL 332.00 

Bill Pmt -Check 02/06/2013 16672 DGO AUTO DETAILING 1012 ·Bank of America Gen'l Ckg 

Bill 01/31/2013 Wash 4 trucks on 1/10/13 and 1/31/13 6177 ·Vehicle Repairs & Maintenance 200.00 

TOTAL 200.00 

Bill Pmt -Check 02/06/2013 16673 FOREVER YOUNG PORTRAITURE 01242013 1012 · Bank of America Gen'l Ckg 

Bill 01/30/2013 01242013 Board, Advisory, Non-Ag photos - 01242013 6312 · Meeting Expenses 150.00 

TOTAL 150.00 

Bill Pmt -Check 02/06/2013 16674 HOGAN LOVELLS 2714277 1012 ·Bank of America Gen'l Ckg 

Bill 01/29/2013 2714277 Non-Ag Pool Legal Services- January 2013 8567 · Non-Ag Legal Service 2,315.25 

TOTAL 2,315.25 

Bill Pmt -Check 02/06/2013 16675 PARK PLACE COMPUTER SOLUTIONS, INC. 471 1012 • Bank of America Gen'l Ckg 
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Type 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 
"'tJ 

Bill ..... 
~AL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 

TOTAL 

Bill Pmt -Check 

Date 

01/31/2013 

02/06/2013 

01/18/2013 

01/30/2013 

02/06/2013 

02/01/2013 

02/06/2013 

01/10/2013 

01/24/2013 

02/06/2013 

01/31/2013 

02/06/2013 

01/31/2013 

02/01/2013 

02/01/2013 

02/06/2013 

01/04/2013 

01/10/2013 

01/17/2013 

01/24/2013 

02/06/2013 

01/01/2013 

01/24/2013 

01/30/2013 

02/06/2013 

Num 

471 

16676 

012561121521714508 

012519116950792103 

16677 

08-k2 213849 

16678 

1/10 Appro Pool Mtg 

1/24 Board Meeting 

16679 

January 2013 

16680 

86494 

86527 

86526 

16661 

1/04 Admin Mtg 

1/10 Appro Pool Mtg 

1/17 Advisory Comm 

1/24 Board Meeting 

16682 

1/03 RMPU Meeting 

1/24 Board Meeting 

1/30 Admin Meeting 

16683 

Name 

VERIZON 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

February 2013 

Memo 

IT Services- January 2013 

012561121521714508 

012519116950792103 

YUKON DISPOSAL SERVICE 08-K2 213849 

BOWCOCK, ROBERT 

CHARLES Z. FEDAK & COMPANY 

COMPUTER NETWORK 

CRAIG, ROBERT 

CURATALO, JAMES 

DE BOOM, NATHAN 

Disposal services - February 2013 

1/10/13 Appropriative Pool Meeting 

1/24/13 Board Meeting 

Progress billing- January 2013 

Replacement workstation for office specialist 

Computer repair 

Battery backup 

1/04/13 Administrative Meeting 

1/1 0/13 Appropriative Pool Meeting 

1/17/13 Advisory Committee Meeting 

1/24/13 Board Meeting 

1/03/13 RMPU Meeting 

1/24/13 Board Meeting 

1/30/13 Administrative Meeting 

Ag Pool Member Meeting Compensation 

For Informational Purposes Only 

Account 

6052.1 ·Park Place Camp Solutn 

1012 ·Bank of America Gen'l Ckg 

7405 · PE4-0ther Expense 

6022 · Telephone 

1012 • Bank of America Gen'l Ckg 

6024 · Building Repair & Maintenance 

1012 ·Bank of America Gen'l Ckg 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

1012 ·Bank of America Gen'l Ckg 

6062 · Audit Services 

1012 ·Bank of America Gen'l Ckg 

6055 · Computer Hardware 

6055 · Computer Hardware 

6055 · Computer Hardware 

1012 ·Bank of America Gen'l Ckg 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

1012 ·Bank of America Gen'l Ckg 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

6311 · Board Member Compensation 

1012 ·Bank of America Gen'l Ckg 

Paid Amount 

4,425.00 

4,425.00 

177.26 

458.17 

635.43 

106.53 

106.53 

125.00 

125.00 

250.00 

813.00 

813.00 

1,512.00 

133.60 

91.80 

1,737.40 

125.00 

125.00 

125.00 

125.00 

500.00 

125.00 

125.00 

125.00 

375.00 
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CHINO BASIN WATERMASTER For Informational Purposes Only 
Cash Disbursements For The Month 

February 2013 

Type Date Num Name Memo Account Paid Amount 

Bill 01/10/2013 1/10 Ag Pool Meeting 1/1 0/13 Ag Pool Meeting 8411 · Compensation 25.00 

Ag Pool Member Meeting Compensation 8470 · Ag Meeting Attend MSpecial 100.00 

TOTAL 125.00 

Bill Pmt MCheck 02/06/2013 16684 CURRINGTON, GLEN Ag Pool Member Compensation 1012 · Bank of America Gen'l Ckg 

Bill 01/10/2013 1/10 Ag Pool Meeting 1/10/13 Ag Pool Meeting 8411 ·Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend MSpecial 100.00 

TOTAL 125.00 

Bill Pmt MCheck 02/06/2013 16685 ELIE, STEVEN 1/24/13 Board Meeting 1012 ·Bank of America Gen'l Ckg 

Bill 01/24/2013 1/24 Board Mtg 1/24/13 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 125.00 

Bill Pmt ·Check 02/06/2013 16686 FEENSTRA, BOB 1012 • Bank of America Gen'l Ckg 

Bill 01/10/2013 1/10 Ag Pool Mtg 1/10/2013 Ag Pool Meeting 8411 · Compensation 25.00 

1/10/2013 Ag Pool Meeting 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/24/2013 1/24 Board Mtg 1/24/13 Board Meeting 8411 · Compensation 25.00 

1/24/2013 Board Meeting 8470 · Ag Meeting Attend -Special 100.00 
-c 

250.00 IaTAL 

CTl 
-.1 

Bill Pmt -Check 02/06/2013 16687 HALL, PETE* 1012 ·Bank of America Gen'l Ckg 

Bill 01/10/2013 1/1 0 Ag Pool Meeting 1/10/13 Ag Pool Meeting 8411 · Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/17/2013 1/17 DYY Meeting 1/17/13 DYY Meeting 8411 · Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

Blll 01/17/2013 1/17 Advisory Comm 1/17/13 Advisory Committee Meeting 8411 · Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/17/2013 1/17 RMPU Meeting 1/17/13 RMPU Meeting 8411 · Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/22/2013 1/22 GRCC Meeting 1/22/13 GRCC Meeting 8411 · Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/24/2013 1/24 Board Meeting 1/24/13 Board Meeting 8411 ·Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 750.00 

Bill Pmt -Check 02/06/2013 16688 HSBC BUSINESS SOLUTIONS 7003-7309-1000-2744 1012 • Bank of America Gen'l Ckg 

Bill 01/31/2013 7003730910002744 Miscellaneous office supplies, laser toners 6031.7 · Other Office Supplies 928.18 

TOTAL 928.18 

Bill Pmt -Check 02106/2013 16689 HUITSING, JOHN Ag Pool Member Compensation 1012 ·Bank of America Gen'l Ckg 

Bill 01/10/2013 1/10 Ag Pool Meeting 1/10/13 Ag Pool Meeting 8411 · Compensation 25.00 
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CHINO BASIN WATERMASTER For Informational Purposes Only 
Cash Disbursements For The Month 

February 2013 

Type Date Num Name Memo Account Paid Amount 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 125.00 

Bill Pmt -Check 02/0S/2013 1SS90 KOOPMAN, GENE Ag Pool Member Meeting Compensation 1012 ·Bank of America Gen'l Ckg 

Bill 01/10/2013 1/1 0 Ag Pool Meeting 1/10/13 Ag Pool Meeting 8411 · Compensation 25.00 

Ag Pool Member Meeting Compensation 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 125.00 

Bill Pmt ·Check 02/0S/2013 1SS91 KUHN, BOB 1012 • Bank of America Gen'l Ckg 

Bill 01/10/2013 1/1 o Appro Pool Mtg 1/10/13 Appropriative Pool Meeting 6311 · Board Member Compensation 125.00 

Bill 01/17/2013 1/17 Advisory Comm 1/17/13 Advisory Committee Meeting 6311 · Board Member Compensation 125.00 

Blll 01/24/2013 1/24 Board Mtg 1/24/13 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 375.00 

Bill Pmt -Check 02/0S/2013 1SS92 PAYCHEX 2013013100 1012 ·Bank of America Gen'l Ckg 

Bill 01/31/2013 2013013100 Payroll Processing Services- January 2013 6012 · Payroll Services 365.82 

TOTAL 365.82 

"'C ..... Bill Pmt -Check 02106/2013 16693 PIERSON, JEFFREY 1012 ·Bank of America Gen'l Ckg 
en Bill 01/10/2013 1/10 Ag Pool Meeting 
CX> 

1/1 0/13 Ag Pool Meeting 8411 ·Compensation 25.00 

1/1 0/13 Ag Pool Meeting 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/17/2013 1/17 RMPU Mtg 1/17/13 RMPU Meeting 8411 ·Compensation 25.00 

1/17/13 RMPU Meeting 8470 · Ag Meeting Attend -Special 100.00 

Bill 01/24/2013 1/24 Board Meeting 1/24/13 Board Meeting 8411 · Compensation 25.00 

1/24/13 Board Meeting 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 375.00 

Bill Pmt -Check 02/06/2013 1S694 PRINTING RESOURCES 591S9 1012 • Bank of America Gen'l Ckg 

Bill 01/31/2013 59169 Name badges for B. Ruiz and S. Molino 6031.7 · Other Office Supplies 79.49 

TOTAL 79.49 

Bill Pmt -Check 02/06/2013 16695 RIGHT OF WAY, INC. 9918 1012 ·Bank of America Gen'l Ckg 

Bill 01/25/2013 9918 9918 7103.6 · Grdwtr Qual-Supplies 195.00 

TOTAL 195.00 

Bill Pmt ~Check 02/06/2013 1SS9S ROGERS, PETER 1012 ·Bank of America Gen'l Ckg 

Bill 01/21/2013 1/21 Admin Mtg 1/21/13 Administrative Meeting 6311 · Board Member Compensation 125.00 

Bill 01/24/2013 1/24 Board Meeting 1/24/13 Board Meeting 6311 · Board Member Compensation 125.00 

TOTAL 250.00 

Bill Pmt -Check 02/06/2013 16697 THE LAWTON GROUP 6017 1012 ·Bank of America Gen'l Ckg 
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CHINO BASIN WATERMASTER For Informational Purposes Only 
Cash Disbursements For The Month 

February 2013 

Type Date Num Name Memo Account Paid Amount 

Bill 01/27/2013 19679 Week ending 1/27/13 6017 ·Temporary Services 659.20 

Week ending 1/27/13 6017 · Temporary Services 768.00 

TOTAL 1,427.20 

Bill Pmt -Check 02/06/2013 16698 UNION 76 300-732-989 1012 · Bank of America Gen'l Ckg 

Bill 01/31/2013 300732989 January 2013 6175 ·Vehicle Fuel 229.48 

TOTAL 229.48 

Bill Pmt -Check 02/06/2013 16699 VANDENHEUVEL, GEOFFREY 6311 1012 ·Bank of America Gen'l Ckg 

Bill 01/10/2013 1/10 Ag Pool Mtg 1/10/13 Ag Pool Meeting 6311 · Board Member Compensation 125.00 

Bill 01/24/2013 1/24 Board Meeting 1/24/13 Board Meeting 6311 · Board Member Compensation 125.00 

Bill 01/31/2013 1/31 Admin Mtg 1/31/13 Administrative Meeting 6311 · Board Member Compensation 125.00 

TOTAL 375.00 

Bill Pmt -Check 02/06/2013 16700 VANDENHEUVEL, ROB Ag Pool Member Compensation 1012 · Bank of America Gen'l Ckg 

Bill 01/10/2013 1/10 Ag Pool Meeting 1/10/13 Ag Pool Meeting 8411 · Compensation 25.00 

Ag Pool Member Compensation 8470 · Ag Meeting Attend -Special 100.00 

TOTAL 125.00 -o 
~ 

0'> Bill Pmt -Check 02/1312013 16701 ACWA JOINT POWERS INSURANCE AUTHORin 00198 1012 ·Bank of America Gen'l Ckg co 
Bill 02/05/2013 00198 Life Insurance Premiums- 00198 1409 · Prepaid Life, BAD&D & LTD 203.42 

TOTAL 203.42 

Bill Pmt -Check 02/13/2013 16702 CALPERS 457 PLAN Payroll and Taxes for 01/20/13-02/02/13 1012 ·Bank of America Gen'l Ckg 

General Journal 01/31/2013 01/31/2013 CALPERS 457 PLAN 457 Employee Deductions for 01/20/13-02/02/13 2000 ·Accounts Payable 2,936.48 

TOTAL 2,936.48 

Bill Pmt -Check 02/13/2013 16703 EGOSCUE LAW GROUP 1012 ·Bank of America Gen'I Ckg 

Bill 01/31/2013 10197 Ag Pool Legal Services- November 2012 8467 · Ag Legal & Technical Services 2,750.00 

Bill 01/31/2013 10227 Ag Pool Legal Services- December2012 8467 · Ag Legal & Technical Services 4,125.00 

Bill 01/31/2013 10262 Ag Pool Legal Services- January 2013 8467 · Ag Legal & Technical Services 7,397.50 

TOTAL 14,272.50 

Bill Pmt -Check 02/13/2013 16704 EUROFINS EATON ANALYTICAL 1012 ·Bank of America Gen'l Ckg 

Bill 01/31/2013 L0109285 L0109285 7103.5 · Grdwtr Qual-Lab Svcs 1,456.00 

Bill 01/31/2013 L0109286 L0109286 7103.5 · Grdwtr Qual-Lab Svcs 2,074.00 

Blll 01/31/2013 L0109295 L0109295 7103.5 · Grdwtr Qual-Lab Svcs 1,066.00 

Bill 01/31/2013 L0111818 L0111818 7103.5 · Grdwtr Qual-Lab Svcs 3,310.00 

TOTAL 7,906.00 

Bill Pmt -Check 02/13/2013 16705 GOLDEN METERS SERVICE 338 1012 ·Bank of America Gen'l Ckg 
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CHINO BASIN WATERMASTER For Informational Purposes Only 
Cash Disbursements For The Month 

February 2013 

Type Date Num Name Memo Account Paid Amount 

Bill 01/28/2013 338 338 7102.8 · ln~line Meter~Calib & Test 525.00 

TOTAL 525.00 

Bill Pmt -Check 02113/2013 16706 MCCALL'S METER SALES & SERVICE 23505 1012 ·Bank of America Gen'l Ckg 

Bill 01/29/2013 23505 23505 7102.5 ·In-line Meter~Repair & Maint 70.00 

23505 7102.8 ·In-line Meter~Calib & Test 675.00 

TOTAL 745.00 

Bill Pmt -Check 02/13/2013 16707 PUBLIC EMPLOYEES' RETIREMENT SYSTEM Payor#3493 1012 ·Bank of America Gen'l Ckg 

General Journal 01/31/2013 01/31/2013 PUBLIC EMPLOYEES' RETIREMENT SYSTEM CaiPERS Retirement for 01/20/13-02/02/13 2000 · Accounts Payable 6,967.98 

TOTAL 6,967.98 

Bill Pmt -Check 02/13/2013 16708 SOUTHERN CALIFORNIA WATER COMMITTEE 25887 1012 ·Bank of America Gen'l Ckg 

Blll 02/06/2013 25887 Membership for January~ June 2013 6111 · Membership Dues 925.00 

July- December 2013 1433 · Prepaid Membership Dues 925.00 

TOTAL 1,850.00 

Bill Pmt -Check 02/13/2013 16709 SPAM SOAP, INC S80219 1012 · Bank of America Gen'l Ckg 
'"tJ ..... Bill 02/07/2013 580219 Service Call~ After hours charge 6054 · Computer Software 67.50 

tSTAL 67.50 

Bill Pmt ~Check 02113/2013 16710 THE LAWTON GROUP 6017 1012 ·Bank of America Gen'l Ckg 

Bill 02/03/2013 19707 Week ending 2/03/13 6017 · Temporary Services 824.00 

TOTAL 824.00 

Bill Pmt -Check 02/1312013 16711 KAVOUNAS, PETER Travel Expense Reimbursement 1012 • Bank of America Gen'l Ckg 

Bill 01/31/2013 Travel expense reimbursement 6171.1 · GM ~Reimbursement 54.75 

TOTAL 54.75 

Bill Pmt -Check 02/13/2013 16712 SPAM SOAP, INC 1012 ·Bank of America Gen'l Ckg 

Bill 02/07/2013 Email continuity feature~ disaster recovery 6054 · Computer Software 216.00 

TOTAL 216.00 

General Journal 02/1612013 02116/2013 Payroll and Taxes for 02/03113-02/16113 1012 ·Bank of America Gen'l Ckg 

Direct Deposits for 02/03/13-02/16/13 1012 ·Bank of America Gen'l Ckg 20,116.54 

Payroll Taxes for 02/03/13-02/16/13 1012 · Bank of America Gen'l Ckg 6,855.73 

Direct Deposits for 02/03/13~02/16/13 1012 · Bank of America Gen'l Ckg 4.44 

Payroll Taxes for 02/03/13-02/16/13 1 012 · Bank of America Gen'l Ckg 1".06 

TOTAL 26,977.77 

Bill Pmt -Check 02/20/2013 16713 WILDERMUTH ENVIRONMENTAL INC 1012 ·Bank of Amerlca Gen'l Ckg 
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TOTAL 
""0 
~ 

....... 
~ 

TOTAL 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Bill 

Type 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

Bill 

Date 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

01/31/2013 

02121/2013 

02/21/2013 

02/25/2013 

01/31/2013 

-2013019 

2013020 

2013021 

2013022 

2013023 

2013024 

2013025 

2013026 

2013027 

2013028 

2013029 

2013030 

2013031 

16714 

Num Name 

WILSON, JANINE ELLEN 

16715 BANK OF AMERICA 

X.XXX-XXXX-XXXX-9341 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

February 2013 

For Informational Purposes Only 

2013019 

2013020 

2013021 

2013022 

2013023 

2013024 

2013025 

Neva Ridge 

2013026 

Memo 

Associated Engineers 

Michael C. Carpenter 

Western Gunn Hydrology, LLC 

2013027 

2013028 

2013029 

2013030 

2013031 

XXXX-XXXX-XXXX-9341 

Microsoft tech support 

Account 

6906 · OBMP Engineering Services 

6906 · OBMP Engineering Services 

6906 · OBMP Engineering Services 

6906 · OBMP Engineering Services 

7103.3 · Grdwtr Qual-Engineering 

7104.3 · Grdwtr Level-Engineering 

7107.61 · Grd Level-Chino Hills ASR 

7107.3 · Grd Levei-SAR Imagery 

7107.2 · Grd Level-Engineering 

7107.6 · Grd Level-Contract Svcs 

7107.6 · Grd Level-Contract Svcs 

7107.6 · Grd Level-Contract Svcs 

7108.3 · Hydraulic Control-Engineering 

7108.3 · Hydraulic Control-Engineering 

7108.7 · Hydraulic Control- Prado Basin 

7202.3 · Camp Recharge-Implementation 

7 402 · PE4-Engineering 

1012 ·Bank of America Gen'l Ckg 

60186 · Sick Leave 

1012 • Bank of America Gen'l Ckg 

6054 · Computer Software 

Conference registration- D. Maurizio 6191 ·Conferences- General 

Conference registration- J. Nakano 6191 · Conferences- General 

Watermaster gel pens w/logo 6031.7 · Other Office Supplies 

Watermaster coasters w/Jogo 6031.7 ·Other Office Supplies 

Office supplies for mtgs 6031.7 · Other Office Supplies 

PK mtg w/Jane Anderson, Robert Craig 6312 · Meeting Expenses 

Registration and book for S. Molino for training 6192 · Training & Seminars 

Freestanding lectum for PK's office 6031.7 · Other Office Supplies 

Reg. for PK@ Hexavalent Chromium Workshop 6191 · Conferences- General 

Airfare for PK for workshop 6191 · Conferences- General 

Mtg w/PK, DM, MW, BH 6141.3 ·Admin Meetings 

15 replacement chairs for Boardroom 6031.7 · Other Office Supplies 

PK mtg/Rosemary Hoeming 8312 ·Meeting Expenses 

Misc. office supplies for Executive office 6031.7 · Other Office Supplies 

PK reg. for AGWT conf. on Aquifer Recharge 6191 ·Conferences- General 

Portfolio and keyboard for PK tablet 6031.7 · Other Office Supplles 

Paid Amount 

5,003.11 

901.25 

3,802.50 

18,255.00 

4,141.70 

13,740.29 

1,031.25 

20,000.00 

2,831.11 

30,887.00 

11,329.75 

3,287.57 

1,378.45 

1,146.62 

10,861.59 

16,174.26 

19,581.25 

164,352.70 

401.99 

401.99 

259.00 

300.00 

300.00 

610.20 

353.70 

180.09 

44.79 

194.25 

196.99 

125.00 

453.80 

45.06 

2,105.84 

18.99 

62.34 

160.00 

140,06 
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Type 

TOTAL 

Bill Pmt -Check 

General Journal 

TOTAL 

Bill Pmt -Check 

Bill 

Bill 

Bill 
""C 

Bill ~ 

;t3TAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Bill Pmt -Check 

Bill 

TOTAL 

Date 

02/25/2013 

02/16/2013 

02/25/2013 

02/11/2013 

02/11/2013 

02/11/2013 

02/19/2013 

02/25/2013 

01/31/2013 

02/25/2013 

02/13/2013 

02/25/2013 

01/31/2013 

02/25/2013 

02/12/2013 

02/25/2013 

02/12/2013 

Num 

16716 

02/16/2013 

16717 

86637 

86640 

86638 

86730 

16718 

80778243 

16719 

16720 

4555-11-08 

16721 

6-29544 

16722 

0111802 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

February 2013 

For Informational Purposes Only 

Name 

CALPERS 457 PLAN 

CALPERS 457 PLAN 

COMPUTER NETWORK 

CORELOGIC INFORMATION SOLUTIONS 

CUCAMONGA VALLEY WATER DISTRICT 

GEOSCIENCE SUPPORT SERVICES, INC. 

GUARANTEED JANITORIAL SERVICE, INC. 

LEGAL SHIELD 

Memo Account 

PK mtg w/Scott Burton 8312 · Meeting Expenses 

PK mtg w/Peter Rogers 6312 ·Meeting Expenses 

PK mtg w/Brian Geye 8512 · Meeting Expense 

PK mtg w/Bob Bowcock 6312 · Meeting Expenses 

PK reg. for ACWA 2013 Legislative Symposium 6191 ·Conferences- General 

PK airfare for 2013 Legislative Symposium 6191 · Conferences- General 

PK mtg w/Jim Curatalo 6312 ·Meeting Expenses 

PK parking at Bob Hope Airport 6191 ·Conferences- General 

Payroll and Taxes for 02/03/13-02/16113 1012 · Bank of America Gen'l Ckg 

457 Employee deductions for 02/03/13-02/16/13 2000 ·Accounts Payable 

Software to convert scanned PDF files 

Adobe acrobat for office specialist 

Adobe acrobat for Assist. GM laptop 

Replacement laptop - Danni 

80778243 

80778243 

80778243 

Lease due March 1, 2013 

Office lease due March 1, 2013 

4555-11-08 

November 2012- January 2013 

6~29544 

Janitorial services- February 2013 

111802 

Employee deductions~ February 2013 

1012 ·Bank of America Gen'l Ckg 

6054 · Computer Software 

6054 · Computer Software 

6054 · Computer Software 

6055 · Computer Hardware 

1012 · Bank of America Gen'l Ckg 

7103.7 · Grdwtr Qual-Computer Svc 

7101.4 ·Prod Monitor-Computer 

1012 ·Bank of America Gen'l Ckg 

1422 · Prepaid Rent 

1012 • Bank of America Gen'l Ckg 

7107.61 · Grd Level-Chino Hills ASR 

1012 ·Bank of America Gen'l Ckg 

6024 · Building Repair & Maintenance 

1012 ·Bank of America Gen'l Ckg 

60194 ·Other Employee Insurance 

Paid Amount 

30.11 

15.07 

47.21 

47.14 

210.00 

451.30 

25.50 

23.00 

6,399.44 

2,936.48 

2,936.48 

430.92 

318.60 

318.60 

1,946.92 

3,015.04 

62.50 

62.50 

125.00 

6,098.00 

6,098.00 

9,343.00 

9,343.00 

865.00 

865.00 

51.80 

51.80 
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TOTAL 

TOTAL 

"tl 
~ 

~TAL 

TOTAL 

TOTAL 

TOTAL 

TOTAL 

TOTAL 

Type 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

General Journal 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

Bill 

Bill Pmt -Check 

Bill 

Date 

02125/2013 

01/17/2013 

02/25/2013 

01/31/2013 

02/25/2013 

02/16/2013 

02/25/2013 

02/13/2013 

02/25/2013 

02/12/2013 

02/25/2013 

02/28/2013 

02/25/2013 

02/12/2013 

02/25/2013 

02/12/2013 

Num 

16723 

1/17 Advisory Comm 

16724 

13180321 

16725 

02/16/2013 

16726 

S80295 

16727 

006492990009 

16728 

16729 

19746 

16730 
C0030473057 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

February 2013 

Name 

PIERSON, JEFFREY 

PREMIERE GLOBAL SERVICES 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

SPAM SOAP, INC 

STANDARD INSURANCE CO. 

STAULA, MARY L 

THE LAWTON GROUP 

UNITED HEALTHCARE 

Memo 

1/17/13 Advisory Committee Meeting 

1/17/13 Advisory Committee Meeting 

1/17/13 Advisory Committee Meeting 

13180321 

Call on 12/31 re Chino intervention 

Agenda call on 1/02 

Agenda call on 1/02 

Agenda call on 1/02 

RMPU calls on 1/02, 1/03, and 1/04 

Non-Ag pool mtg on 1/10 

Service fee 

Service fee 

Payor#3493 

CaiPERS Retirement for 02/03/13-02/16/13 

580295 

Upgrade services to Care Protection Suite 

Policy# 00-649299-0009 

Policy# 00-649299-0009 

Retiree Medical 

6017 

Week ending 2/10/13 

C0030473057 

Dental insurance- March 2013 

For Informational Purposes Only 

Account 

1012 ·Bank of America Gen'l Ckg 

8411 ·Compensation 

8470 · Ag Meeting Attend -Special 

1012 • Bank of America Gen'l Ckg 

6909.1 · OBMP Meetings 

8312 ·Meeting Expenses 

8512 ·Meeting Expense 

8412 · Meeting Expenses 

7204 · Comp Recharge-Supplies 

8512 ·Meeting Expense 

6022 ·Telephone 

6022 ·Telephone 

1012 ·Bank of America Gen'l Ckg 

2000 · Accounts Payable 

1012 • Bank of America Gen'l Ckg 

6054 · Computer Software 

1012 ·Bank of America Gen'l Ckg 

60191 ·Life & Disab.lns Benefits 

1012 · Bank of America Gen'l Ckg 

60182.4 · Retiree Medical 

1012 ·Bank of America Gen'l Ckg 

6017 ·Temporary Services 

1012 ·Bank of America Gen'l Ckg 

60182.2 ·Dental & Vision Ins 

Paid Amount 

25.00 

100.00 

125.00 

43.00 

23.69 

23.69 

23.70 

102.41 

67.08 

10.11 

19.95 

313.63 

7,042.98 

7,042.98 

12.00 

12.00 

458.28 

458.28 

136.61 

136.61 

824.00 

824.00 

595.45 

595.45 
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CHINO BASIN WATERMASTER For Informational Purposes Only 
Cash Disbursements For The Month 

February 2013 

Type Date Num Name Memo Account Paid Amount 

Bill Pmt -Check 02/25/2013 16731 UNITED PARCEL SERVICE 2x81x0 1012 ·Bank of America Gen'l Ckg 

Bill 01/31/2013 2x81x0 Pick up phone for exchange- D. Maurizio 6042 · Postage - General 5.91 

TOTAL 5.91 

Bill Pmt -Check 02/25/2013 16732 VERIZON BUSINESS 63322455 1012 ·Bank of America Gen'l Ckg 

Bill 02/12/2013 63322455 T1 lines- 63322455 6053 · Internet Expense 1,548.25 

TOTAL 1,548.25 

Bill Pmt -Check 02/25/2013 16733 VERIZON WIRELESS 1161334742 1012 ·Bank of America Gen'l Ckg 

Bill 02/13/2013 1161334742 Wireless monthly service 6022 ·Telephone 361.62 

TOTAL 361.62 

Bill Pmt -Check 02/25/2013 16734 WESTERN DENTAL SERVICES, INC. 11882 1012 • Bank of America Gen'l Ckg 

Bill 02/19/2013 11882 Dental insurance- February 2013 60182.2 · Dental & Vision Ins 28.88 

TOTAL 28.88 

Bill Pmt -Check 02/27/2013 16735 CUCAMONGA VALLEY IAAP Feb. 27,2013 Chapter Meeting· 3 CBWM Staff 1012 ·Bank of America Gen'l Ckg 

Bill 02/26/2013 Fee for J. Wilson, B. Ruiz and S. Molino 6192 ·Training & Seminars 77.00 
'"'0 
.lllTAL 77.00 
-.j 

-l>o 
Bill Pmt -Check 02/28/2013 16736 ARROWHEAD MOUNTAIN SPRING WATER 0023230253 1012 · Bank of America Gen'l Ckg 

Bill 02/26/2013 0023230253 Office Water Bottle- February 2013 6031.7 · Other Office Supplies 11.87 

TOTAL 11.87 

Bill Pmt -Check 02/28/2013 16737 CALPERS 1394905143 1012 ·Bank of America Gen'l Ckg 

Bill 02/26/2013 1394905143 Medical insurance- March 2013 60182.1 ·Medical Insurance 5,857.11 

TOTAL 5,857.11 

Bill Pmt -Check 02/28/2013 16738 DIRECTV 019447404 1012 ·Bank of America Gen'l Ckg 

Bill 02/26/2013 019447404 2/19/13 -3/18/13 6031.7 · Other Office Supplies 94.99 

TOTAL 94.99 

Bill Pmt -Check 02/28/2013 16739 STATE COMPENSATION INSURANCE FUND 1970970-12 1012 • Bank of America Gen'l Ckg 

Bill 02/26/2013 1970970-12 we premium - 02/26/13-03/26/13 60183 ·Worker's Camp Insurance 899.25 

TOTAL 899.25 

Bill Pmt -Check 0212812013 16740 THE LAWTON GROUP 6017 1012 ·Bank of America Gen'l Ckg 

Bill 02/26/2013 19774 Week ending 2/17/13 6017 · Temporary Services 824.00 

TOTAL 824.00 

Bill Pmt -Check 02/28/2013 16741 VISION SERVICE PLAN 00-101789-0001 1012 ·Bank of America Gen'l Ckg 
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TOTAL 

TOTAL 

-o ..... 
-.1 
C11 

Type 

Bill 

Bill Pmt ~Check 

Bill 

Date 

02/26/2013 

02/28/2013 

02/26/2013 

Num 

001017890001 

16742 

1365 

Name 

CHINO BASIN WATERMASTER 
Cash Disbursements For The Month 

February 2013 

Memo 

Vision insurance~ March 2013 

WATSON WINDOW WASHING 1365 

Window cleaning- inside & outside 

For Informational Purposes Only 

Account 

60182.2 · Dental & Vision Ins 

1012 ·Bank of America Gen'l Ckg 

6024 · Building Repair & Maintenance 

Total Disbursements: 

Paid Amount 

65.95 

65.95 

179.00 

179.00 

354,769.32 
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